
5485
Sponsor(s): Senators Thibaudeau, Deccio, McDonald, Snyder, Winsley,
Kline, Oke and Costa; by request of Attorney General

Brief Description: Regulating certain tobacco product
manufacturers.

SB 5485.E - DIGEST

(DIGEST AS ENACTED)

Declares that it is the policy of the state that financial
burdens imposed on the state by cigarette smoking be borne by
tobacco product manufacturers rather than by the state to the
extent that such manufacturers either determine to enter into a
settlement with the state or are found culpable by the courts.

Declares that it would be contrary to the policy of the state
if tobacco product manufacturers who determine not to enter into
such a settlement could use a resulting cost advantage to derive
large, short-term profits in the years before liability may arise
without ensuring that the state will have an eventual source of
recovery from them if they are proven to have acted culpably. It
is therefore in the interest of the state to require that such
manufacturers establish a reserve fund to guarantee a source of
compensation and to prevent such manufacturers from deriving large,
short-term profits and then becoming judgment-proof before
liability might arise.

Declares that the funds placed in escrow can only be used to
pay a judgment or settlement on any claim brought against the
company, or to reimburse a manufacturer if an annual payment into
this account is greater than the payment required under the Master
Settlement Agreement. The amount nonparticipating companies pay
into escrow is based on their market share. If at the end of 25
years no funds are released for the two cited reasons, all funds,
including interest, are released back to the manufacturer.


