5485
Sponsor (s): Senators Thi baudeau, Decci o, McDonal d, Snyder, W nsl ey,
Kli ne, Cke and Costa; by request of Attorney General

Bri ef Descri ption: Regul ati ng certain t obacco pr oduct
manuf acturers.

SB 5485. E - DI GEST
(DI GEST AS ENACTED)

Declares that it is the policy of the state that financial
burdens inposed on the state by cigarette snoking be borne by
tobacco product manufacturers rather than by the state to the
extent that such manufacturers either determne to enter into a
settlenment with the state or are found cul pable by the courts.

Declares that it would be contrary to the policy of the state
i f tobacco product manufacturers who determ ne not to enter into
such a settlenent could use a resulting cost advantage to derive
| arge, short-termprofits in the years before liability my arise
w thout ensuring that the state will have an eventual source of
recovery fromthemif they are proven to have acted cul pably. It
is therefore in the interest of the state to require that such
manuf acturers establish a reserve fund to guarantee a source of
conpensation and to prevent such manufacturers fromderiving | arge,
short-term profits and then becom ng judgnment-proof before
l[iability mght arise.

Decl ares that the funds placed in escrow can only be used to
pay a judgnent or settlenent on any claim brought against the
conpany, or to reinburse a manufacturer if an annual paynent into
this account is greater than the paynent required under the Master
Settl enment Agreenent. The anobunt nonparticipating conpani es pay
into escrow is based on their market share. |[If at the end of 25
years no funds are released for the two cited reasons, all funds,
including interest, are rel eased back to the manufacturer.



