3173
Sponsor(s): Representatives Reardon, Pennington and Dunshee; by
request of Departnent of Revenue

Brief Description: Clarifying the taxable situs and nature of |inen
and uni form supply services.

HB 3173 - DI GEST

Fi nds that because of the m xed retailing nature of |inen and
uni form supply services, they have been incorrectly sited for tax
purposes. As a result, sone conpani es that performsone activities
related to this activity outside the state of Washi ngton have not
been required to collect retail sales taxes upon |linen and uniform
supply services provided to Washi ngton custoners. The activity has
aspects of both the rental of tangi ble personal property and retai
services related to tangi bl e personal property. This error in tax
treatment provides an incentive for businesses to |ocate sone of
their functions out of state. In-state businesses cannot conpete
if their out-of-state conpetitors are not required to collect sal es
tax for services provided to the sane custoners.

Declares that the purpose of this act is to clarify the
taxabl e situs and nature of |inen and uniform supply services.

Provides that, for purposes of this act, a retail sale of
linen and uni form supply services is deened to occur at the place
of delivery to the custoner. "Linen and uniform supply services"
means the activity of providing custonmers with a supply of clean
linen, towels, uniforns, gowns, protective apparel, clean room
apparel, mats, rugs, and simlar itens, whether ownership of the
item is in the person operating the linen and uniform supply
service or in the custoner. The term includes supply services
operating their own cleaning establishnments as well as those
contracting with other |aundry or dry cleaning businesses.



