2260- S

Sponsor(s): House Commttee on Finance (originally sponsored by
Represent ati ves Ei ckneyer, Al exander, Milliken, Kessler, McMrris,
Grant, Parlette, Doumt, Cenents, Linville, Melke, Koster,
DeBol t, Cox, Pennington, Dunn, Crouse, Sunp, Ericksen, Veloria,
Mastin, Hankins, Miurray, Van Luven, Skinner, Schoesler, Hatfield,
Conway, Kenney, Rockefeller, Thomas, Lantz, Barlean and Hai gh)

Brief Title: Pronoting the creation and the retention of jobs.
HB 2260-S. E - DI GEST
(DI GEST AS ENACTED)

Pronpbtes the creation and the retention of jobs.

Fi nds t hat whil e Washi ngton’s econony i s currently prospering,
econom c growh continues to be uneven, particularly as between
metropolitan and rural areas. This has created in effect two
Washi ngtons: One afflicted by i nadequate i nfrastructure to support
and attract investnent, another suffering from congestion and
soaring housing prices. |In order to address these problens, the
| egislature intends to use resources strategically to build on our
state’s strengths while addressing threats to our prosperity.

Revi ses | ocal option sales and use tax for rural counties.

Declares an intent of the legislature to attract and retain
t echnol ogy- based busi nesses in rural counties. Section 302 of this
act provides a tax incentive to those businesses that devel op or
manuf acture software and hardware in rural counties. Section 303
of this act provides a tax incentive to those businesses that are
engaged in the business of providing technical support services
fromrural counties. Encouragenent of these types of business wll
stinmulate the informati on technol ogy i ndustry and be of benefit to
the state econony in general. To further the i npact and benefit of
this program this incentive is [imted to those counties of the
state that are characterized by unenpl oyment or |ow i ncone.

Decl ares that, subject to the limts and provisions of this
act, a credit is authorized against the tax otherw se due under
chapter 82.04 RCW for persons engaged in a rural county in the
busi ness of providing information technol ogy hel p desk services to
third parties.

Finds that it is necessary to enploy nultiple approaches to
revitalize the econony of Washington state’'s rural areas.

Finds that where possible, Washington state should devel op
prograns which can conpl enent other private, state, and federa
progr ans. It is the intent of section 402 of this act to
conpl ement such rural econom c devel opnent efforts by creating a
public utility tax offset programto help establish |locally based
electric utility revolving fund prograns to be used for economc
devel opment and j ob creation.

Decl ares that the tax | evied by RCW82. 08. 020 shall not apply
to sales of labor and services rendered in respect to: (1) The
nmovi ng of houses out of any |andslide area that has been decl ared
as a federal disaster area;

(2) the denmolition of houses located in a | andslide area that



has been declared as a federal disaster area; or

(3) the renoval of debris froma | andslide area that has been
decl ared as a federal disaster area.

Expires July 1, 2000.

Repeal s RCW 82. 60. 045 and 82. 60. 047.



