1960
Sponsor(s): Representatives Cairnes, Reardon, Huff, Linville,
Carrell, Canpbell, Milliken, OBrien and Koster

Brief Description: Revising |laws inpacting retailer tax collection
and rem ttance.

HB 1960 - DI GEST
(SUBSTI TUTED FOR - SEE 1ST SUB)

Aut hori zes t he departnment of revenue to i npl enent through rul e

a procedure for the remttance of estimated tax if, after review
and exam nation of the advantages and disadvantages to the
departnment and to taxpayers, the departnent finds that the
advant ages out wei gh t he di sadvant ages and t hat i npl enmentati on woul d
be an i nprovenment over the existing reporting system As part of
the review and exam nation, the departnent shall seek input from
taxpayers on this issue and shall consult with other states
regardi ng experience with estimated tax. The departnent nust nake
a "yes" or "no" decision regarding whether it will inplenent an
estimated tax procedure by Decenber 1, 1999, and shall in witing
inform the fiscal commttees of the senate and the house of
representatives of the decision to proceed or not proceed with a
rul e.
Fi nds that retailers have an inportant role in the state's tax
system by collecting sales tax fromconsuners and remtting it to
the state. Changes to the tax system such as rate or exenption
changes place an accounting and organi zational burden on these
busi nesses. In recognition of that burden, it is the intent of the
legislature to limt changes to state and | ocal sales and use tax
to once a year

Declares an intent to require the | ocal governnent enacting or
revising a tax to give advance notice to the departnent of revenue
of any such change so that the departnent may provide adequate
notice to retailers of pending changes.

Provides that, in any year that a seller is required to
reprogramcash registers as a result of statutory revisions to the
rate and to exenptions under this act, the seller may take a
deduction, from the amount of the tax to be remtted to the
depart nent. The deduction is equal to .3 percent of the retai
sales tax collected on the first four hundred thousand doll ars of
taxabl e sales and .7 percent of the retail sales tax collected on
t axabl e sal es over four hundred thousand dol | ars, but not exceedi ng
three mllion dollars of taxable sales reported for the cal endar
year in which the reprogranm ng was required.

Directs the departnent of revenue to conduct a study of the
adm ni stration of exenptions fromstate and | ocal sal es taxes.

Requires the departnment to: (1) Exam ne the current processes
used by the departnent, retailers, and custoners for providing and
clai mng sal es tax exenptions;

(2) review sales tax exenption admnistration processes in
other states and British Col unbi a;

(3) review sal es tax exenption statutes for clear and conci se



| anguage that gives guidance in the admnistration of sales tax
exenpti ons;

(4) identify and analyze alternative processes that would
| essen the costs and burdens for retailers of honoring sales tax
exenptions requests, including the admnistration of exenptions
t hrough refunds to taxpayers, and devel opnent of forns to be used
by buyers;

(5) examne the fairness of penalties inposed on retailers
resulting frominproper adm nistration of sales tax exenptions;

(6) examne the incidences of fraud of each sales tax
exenption and determ ne the primary contri buting factors | eading to
the fraud; and

(7) make recommendations to the legislature for inproving the
efficiency of admnistering state and |ocal sales and use tax
exenpti ons.

Directs the departnent to report its findings to the fiscal
comm ttees of the house of representatives and senate by Septenber
1, 1999.

Provi des that the act shall be null and void if appropriations
are not approved.



