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SUBSTI TUTE SENATE BI LL 6792

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Snyder, Long, Fraser, Loveland, Wnsley, Horn, Benton, Franklin,
Honeyford, B. Sheldon, Bauer, Kline, Haugen, Rasnussen, MDonald,
Gardner, West, Hargrove, Rossi, Kohl-Wlles, MAuliffe, Fairley,
Prentice, Coings, Jacobsen, Spanel, Oke, Hale, Mrton, Roach, Sellar,
Fi nkbei ner, Sheahan, Stevens, Patterson and Johnson)

Read first tinme 02/08/2000.

AN ACT Relating to paynment of nedical benefits provided under
chapter 41.26 RCW to |law enforcenent officers’ and fire fighters’
retirement systemplan 1 retirees; anmendi ng RCW41. 26. 080; and creating
new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW_ SECTI O\ Sec. 1. The legislature finds that the nedica
services provided to retirees of the | awenforcenent officers’ and fire
fighters’ retirement system plan 1 under chapter 41.26 RCW incl ude
nursing hone care and catastrophic nedical care, including organ
transpl ants.

The legislature also finds that many years of high state
appropriations to the law enforcenent officers’ and fire fighters’
retirement system plan 1 trust fund, conbined with years of high
investnment return and low inflation, have greatly i nproved the funding
status of the fund.

It is reasonable, in light of the strong funding position of the
| aw enforcenent officers’ and fire fighters’ retirenent systemplan 1
fund, to provide partial funding of | aw enforcenent officers’ and fire
fighters’ retirenment system plan 1 retiree extraordinary nedical
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expenses, such as nursing hone care, fromthe | aw enforcenent officers’
and fire fighters’ retirenent systemplan 1 fund.

The purpose of this act is to: (1) Declare legislative intent that
not less than fifty mllion dollars of surplus assets in the Washi ngt on
| aw enforcenent officers’ and fire fighters’ retirenent systemplan 1
retirement fund be used, if possible, for paynent of extraordinary
medi cal expenses for certain retirees of the | aw enforcenent officers’
and fire fighters’ retirenment system plan 1; and (2) provide for a
review by the joint conmttee on pension policy, wth input froma | aw
enforcenent officers’ and fire fighters’ retirenent system advisory
wor kgr oup, of possible long-termoptions for funding a portion of the
| aw enforcenment officers’ and fire fighters’ retirenent systemplan 1
medi cal expenses fromthe | aw enforcenent officers’ and fire fighters’
retirement systemplan 1 trust fund.

NEW SECTI ON. Sec. 2. For the purposes of this act, retiree
expenses for nursing home services that qualify as nedical services
under RCWA41. 26. 030(22), and expenses incurred in excess of twenty-five
t housand dollars in a twelve-nonth period for an individual retiree’'s
hospital care, shall qualify as extraordinary nedi cal expenses.

It is the intent of the legislature that statutory guidelines for
t he paynent of certain extraordi nary nmedi cal expenses be adopted in the
2001 | egi sl ati ve session, taking into consideration the recommendations
of the report required by section 3 of this act. It is also the intent
of the legislature that such expenditures be authorized only if the
actuarial valuation study of the |aw enforcenent officers’ and fire

fighters’ retirenment system plan 1 assets and liabilities as of
Decenber 31, 1999, indicates that the system has not l|less than five
hundred mllion dollars in surplus assets.

NEW SECTION. Sec. 3. The joint commttee on pension policy shall
provide for a study, through the office of the state actuary during the
2000 interim of the options for providing partial funding of |aw
enforcement officers’ and fire fighters’ retirenment system plan 1
retiree nmedi cal expenses fromthe surplus assets of the | aw enf orcenent
officers’ and fire fighters’ retirenment systemplan 1 fund. The study
shall include a report by the office of the state actuary on | ocal
governnent liabilities, as required by the 1999-2001 operati ng budget,
and a review of | egal issues, federal tax conpliance i ssues, variations
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inlocal government benefits and fundi ng nechani snms, and ot her rel evant
I ssues.

In conducting the study the joint commttee shall solicit
information and advice from a |law enforcenent officers’ and fire
fighters’ retirenent system enployer and nenber advisory workgroup
whi ch shall consist of not | ess than twel ve representatives of both the
enpl oyers and nenbers as foll ows: Two representatives each for the
associ ation of Washington cities, the Washington fire comm ssioners’
associ ation, and the Wshington state association of counties; and
three representatives each for the Washington council of police and
sheriffs and the Washi ngton state council of fire fighters. The joint

commttee nay nmake additional appointnents to the workgroup. The
office of the state actuary may provide adm ni strative support for the
st udy.

The joint commttee shall submt its report and recommendations to
the legislature no | ater than Decenber 15, 2000.

Sec. 4. RCWA41.26.080 and 1991 ¢ 35 s 17 are each anended to read
as follows:

(1) Except as set forth under subsection (2) of this section, the
total liability of the plan 1 system shall be funded as foll ows:

((2)) (a) Every plan 1 nenber shall have deducted from each
payroll a sumequal to six percent of his or her basic salary for each
pay peri od.

((21)) (b) Every enployer shall contribute nmonthly a sumequal to
si x percent of the basic salary of each plan 1 enpl oyee who i s a nenber
of this retirenent system The enployer shall transmt the enpl oyee
and enpl oyer contributions with a copy of the payroll to the retirenent
system nont hl y.

((63))) (c) The remaining liabilities of the plan 1 systemshall be
funded as provided in chapter 41.45 RCW

((4))) (d) Every nenber shall be deened to consent and agree to
the contribution nmade and provided for herein, and shall receipt in
full for his or her salary or conpensation. Paynent less said
contributions shall be a conplete discharge of all clains and denands
what soever for the services rendered by such person during the period
covered by such paynents, except his or her claimto the benefits to
whi ch he or she may be entitled under the provisions of this chapter.
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(2) No enpl oyer or nenber contribution is required after June 30,
2000, unless the nobst recent valuation study for |aw enforcenent

officers’ and fire fighters’ retirenent system plan 1 indicates the

pl an has unfunded liabilities.

--- END ---
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