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S-1465. 2

SENATE BI LL 6079

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senator Bauer

Read first time 03/05/1999. Referred to Conmmttee on Ways & Means.

AN ACT Relating to funding for convention, conference, or special
events centers in cities with a population greater than one hundred
t housand that are located in counties with a population of |ess than
four hundred thousand; anendi ng RCW 36. 38. 010; addi ng a new section to
chapter 82.14 RCW adding a new chapter to Title 35 RCW providing an
effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The definitions in this section apply
t hroughout this chapter.

(1) "CGty" nmeans any city with a population greater than one
hundred thousand that is located in a county with a popul ati on of |ess
t han four hundred thousand; and

(2) "Convention center” neans a convention, conference, or speci al
events center, or any conbination of such facilities, and related
parking facilities.

NEW_ SECTI ON. Sec. 2. (1) A city is authorized to acquire,
construct, own, renodel, maintain, equip, reequip, repair, and operate
a convention center.
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(2) The city may inpose charges and fees for the use of the
convention center and nmay accept and expend or use gifts, grants, and
donations for the purpose of the convention center.

(3) The city may inpose taxes authorized in this chapter and use
revenues derived therefrom for the purpose of paying principal and
i nterest paynments on bonds i ssued by the city to construct a convention
center under this chapter

(4) A city may use the supplenental alternative public works
contracting procedures set forth in chapter 39.10 RCW in connection
wi th the design, construction, reconstruction, renodel, or alteration
of a convention center under this chapter.

NEW SECTION. Sec. 3. (1) Acity may issue revenue bonds to fund
a convention center under this chapter, or portions of facilities,
which it is authorized to provide or operate under this chapter.
Whenever revenue bonds are to be issued, the city shall create or have
created a special fund or funds from which, along with any reserves
created pursuant to RCW 39. 44. 140, the principal and interest on such
revenue bonds shall exclusively be payable. The city may obligate
itself to set aside and pay into the special fund or funds a fixed
proportion or a fixed anount of the revenues from the convention
center, and all related additions, that are funded by the revenue
bonds. This anmount or proportion shall be a lien and charge agai nst
t hese revenues, subject only to operating and nai ntenance expenses.
The city shall have due regard for the cost of operation and
mai nt enance of the convention center, or additions, that are funded by
the revenue bonds, and shall not set aside into the special fund or
funds a greater anpunt or proportion of the revenues that in its
judgnment will be avail abl e over and above the cost of nmintenance and
operation and the anount or proportion, if any, of the revenue so
previously pledged. The city may also provide that revenue bonds
payabl e out of the sanme source or sources of revenue may |ater be
i ssued on a parity with any revenue bonds being i ssued and sol d.

(2) Revenue bonds issued pursuant to this section shall not be an
i ndebt edness of the city issuing the bonds, and the interest and
princi pal on the bonds shall only be payable fromthe revenues | awfully
pledged to neet the principal and interest requirenments and any
reserves created pursuant to RCW 39.44.140. The owner or bearer of a
revenue bond or any interest coupon issued pursuant to this section
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shall not have any claim against the city arising from the bond or
coupon except for paynent fromthe revenues |lawfully pledged to neet
the principal and interest requirenents and any reserves created
pursuant to RCW 39.44.140. The substance of the limtations included
in this subsection shall be plainly printed, witten, or engraved on
each bond issued pursuant to this section.

(3) Revenue bonds with a maturity in excess of thirty years shal
not be issued. The city shall by resolution determ ne for each revenue
bond i ssue, the anmount, date, form terns, conditions, denom nations,
maxi mum fixed or variable interest rate or rates, nmaturity or
maturities, redenption rights, registration privileges, manner of
execution, manner of sale, callable provisions, if any, and covenants
including the refunding of existing revenue bonds. Facsimle
si gnatures may be used on the bonds and any coupons. Refundi ng revenue
bonds may be issued in the sanme manner as revenue bonds are issued.

NEW SECTION. Sec. 4. Acity may levy and fix a tax of not nore
than one cent on twenty cents or fraction thereof to be paid by the
person who pays an adm ssion charge to the convention center. Thi s
i ncludes a tax on persons who are admtted free of charge or at reduced
rates if other persons pay a charge or a regul ar higher charge for the
sane privileges or accommodati ons.

The term "adm ssi on charge" incl udes:

(1) A charge made for season tickets or subscriptions;

(2) A cover charge, or a charge nade for use of seats and tables
reserved or otherw se, and other simlar accommodati ons;

(3) A charge nmade for food and refreshnent if free entertainnent,
recreation, or anusenent is provided;

(4) A charge nmade for rental or use of equipnent or facilities for
pur poses of recreation or anusenent; if the rental of the equipnment or
facilities is necessary to the enjoynent of a privilege for which a
general adm ssion is charged, the conbined charges shall be consi dered
as the adm ssion charge;

(5) Autonobile parking charges if the amount of the charge is
determ ned according to the nunber of passengers in the autonobile.

NEW SECTION. Sec. 5. A new section is added to chapter 82.14 RCW
to read as foll ows:
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(1) A city authorized to construct a convention center under
chapter 35.--- RCW (sections 1 through 4 of this act) nmay inpose a
sal es and use tax in accordance with the ternms of this chapter. The
tax is in addition to other taxes authorized by l|law and shall be
collected from those persons who are taxable by the state under
chapters 82.08 and 82. 12 RCWupon the occurrence of any taxable event
withinthe city. The rate of tax shall not exceed 0.033 percent of the
selling price in the case of a sales tax or value of the article used
in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anpbunt of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW The departnent of revenue shall performthe collection of such
taxes on behal f of the county at no cost to the city.

(3) No tax may be collected under this section before August 1,
2000. The tax inposed in this section shall expire when the bonds
i ssued for the construction of the convention center are retired, but
not nore than twenty years after the tax is first coll ected.

(4) Moneys col |l ected under this section shall only be used for the
pur poses set forth in section 2 of this act.

(5) The definitions in section 1 of this act apply to this section.

Sec. 6. RCW 36.38.010 and 1997 ¢ 220 s 301 (Referendum Bill No.
48) are each anended to read as foll ows:

(1) Any county may by ordi nance enacted by its county |egislative
authority, levy and fix a tax of not nore than one cent on twenty cents
or fraction thereof to be paid for county purposes by persons who pay
an adm ssion charge to any place, including a tax on persons who are
admtted free of charge or at reduced rates to any place for which
ot her persons pay a charge or a regular higher charge for the sanme or
simlar privileges or accommpdati ons; and require that one who receives
any adm ssion charge to any place shall collect and remt the tax to
the county treasurer of the county: PROVIDED, No county shall inpose
such tax on persons paying an admssion to any activity of any
el ementary or secondary school

(2) As used in this chapter, the term "adm ssion charge" includes
a charge made for season tickets or subscriptions, a cover charge, or
a charge made for use of seats and tables, reserved or otherw se, and
other simlar accommbdati ons; a charge nmade for food and refreshnents
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in any place where any free entertai nnent, recreation, or anusenent is
provi ded; a charge made for rental or use of equipnent or facilities
for purpose of recreation or amusenent, and where the rental of the
equi pnrent or facilities is necessary to the enjoynent of a privilege
for which a general adm ssion is charged, the conbi ned charges shall be
considered as the adm ssion charge. It shall also include any
aut onobi | e parki ng charge where the anount of such charge i s determ ned
according to the nunber of passengers in any autonobile.

(3) Subject to subsections (4) and (5) of this section, the tax
herei n aut hori zed shall not be excl usive and shall not prevent any city
or town within the taxing county, when authorized by | aw, fromi nposi ng
within its corporate limts a tax of the sanme or simlar kind:
PROVI DED, That whenever the sane or simlar kind of tax is inposed by
any such city or town under RCW35. 21. 280, no such tax shall be levied
within the corporate limts of such city or town by the county.

(4) Notw t hstandi ng subsection (3) of this section, the |legislative
authority of a county with a population of one mllion or nore may
exclusively |l evy taxes on events in basebal | stadi uns constructed on or
after January 1, 1995, that are owned by a public facilities district
under chapter 36.100 RCW and that have seating capacities over forty
t housand at the rates of:

(a) Not nore than one cent on twenty cents or fraction thereof, to
be used for the purpose of paying the principal and interest paynents
on bonds issued by a county to construct a baseball stadiumas defined
in RCW 82. 14. 0485. |f the revenue from the tax exceeds the anount
needed for that purpose, the excess shall be placed in a contingency
fund which nay only be used to pay unanticipated capital costs on the
basebal | stadi um excluding any cost overruns on initial construction;
and

(b) Not nore than one cent on twenty cents or fraction thereof, to
be used for the purpose of paying the principal and interest paynents
on bonds issued by a county to construct a baseball stadiumas defined
in RCW82.14.0485. The tax inposed under this subsection (4)(b) shall
expire when the bonds issued for the construction of the baseball
stadiumare retired, but not later than twenty years after the tax is
first collected.

(5) Notw t hstandi ng subsection (3) of this section, the |legislative
authority of a county that has created a public stadium authority to
devel op a stadi um and exhi bition center under RCW 36.102. 050 may | evy
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and fix a tax on charges for admssion to events in a stadium and
exhibition center, as defined in RCW 36.102.010, constructed in the
county on or after January 1, 1998, that is owned by a public stadium
authority under chapter 36.102 RCW The tax shall be exclusive and
shal | preclude the city or town within which the stadi umand exhi bition
center is located frominposing a tax of the sanme or simlar kind on
charges for adm ssion to events in the stadium and exhibition center,
and shal |l preclude the i nposition of a general county adm ssions tax on
charges for adm ssion to events in the stadium and exhibition center.
For the purposes of this subsection, "charges for adm ssion to events”
means only the actual adm ssion charge, exclusive of taxes and service
charges and the val ue of any other benefit conferred by the adm ssion.
The tax authorized under this subsection shall be at the rate of not
nmore than one cent on ten cents or fraction thereof. Revenues
col |l ected under this subsection shall be deposited in the stadi um and
exhi bition center account under RCW 43.99N. 060 until the bonds issued
under RCW43. 99N. 020 for the construction of the stadi umand exhibition
center are retired. After the bonds issued for the construction of the
stadi um and exhibition center are retired, the tax authorized under
this section shall be used exclusively to fund repair, reequipping, and
capital i1nprovenent of the stadium and exhibition center. The tax
under this subsection may be | evied upon the first use of any part of
the stadium and exhibition center but shall not be collected at any
facility already in operation as of July 17, 1997.

NEW SECTION. Sec. 7. Sections 1 through 4 of this act constitute
a new chapter in Title 35 RCW

NEW SECTI ON. Sec. 8. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 9. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1999.
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