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HOUSE BI LL 3173

State of WAshi ngt on 56th Legislature 2000 ¥ Special Session

By Representatives Reardon, Pennington and Dunshee; by request of
Departnent of Revenue

Read first tine . Referred to Commttee on

AN ACT Rel ating to excise tax treatnent of |inen and uniformsupply
servi ces; anendi ng RCW82. 14. 020; addi ng a new section to chapter 82.08
RCW creating a new section; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that because of the
m xed retailing nature of |inen and uni formsupply services, they have
been incorrectly sited for tax purposes. As a result, sonme conpanies
that performsone activities related to this activity outside the state
of Washi ngton have not been required to collect retail sal es taxes upon
[inen and uniform supply services provided to Washi ngton custoners.
The activity has aspects of both the rental of tangible personal
property and retail services related to tangi ble personal property.
This error in tax treatnment provides an incentive for businesses to
| ocate sonme of their functions out of state. I n-state businesses
cannot conpete if their out-of-state conpetitors are not required to
coll ect sales tax for services provided to the sane custoners.

The purpose of this act is to clarify the taxable situs and nature
of linen and uniform supply services.
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NEW SECTION. Sec. 2. A new section is added to chapter 82. 08 RCW
to read as foll ows:

For purposes of this chapter, a retail sale of linen and uniform
supply services is deened to occur at the place of delivery to the
custonmer. "Linen and uniform supply services" nmeans the activity of
providing custoners with a supply of clean linen, towels, uniforns,
gowns, protective apparel, clean roomapparel, mats, rugs, and simlar
itens, whether ownership of the itemis in the person operating the
[ inen and uni formsupply service or in the custoner. The termincludes
supply services operating their own cl eaning establishnents as well as
those contracting with other |aundry or dry cleani ng busi nesses.

Sec. 3. RCW82.14.020 and 1997 ¢ 201 s 1 are each anended to read
as follows:

For purposes of this chapter:

(1) A retail sale consisting solely of the sale of tangible
personal property shall be deened to have occurred at the retail outl et
at or fromwhich delivery is nade to the consuner;

(2) A retail sale consisting essentially of the performance of
personal business or professional services shall be deenmed to have
occurred at the place at which such services were primarily perforned,
except that for the performance of a tow truck service, as defined in
RCW 46. 55. 010, the retail sale shall be deenmed to have occurred at the
pl ace of business of the operator of the tow truck service;

(3) Aretail sale consisting of the rental of tangible persona
property shall be deenmed to have occurred (a) in the case of a rental
i nvol ving periodic rental paynments, at the primary place of use by the
| essee during the period covered by each paynent, or (b) in all other
cases, at the place of first use by the | essee;

(4) Aretail sale within the scope of ((the—secondparagraph—of))
RCW82.04.050(2), and a retail sale of taxable personal property to be
installed by the seller shall be deened to have occurred at the place
where the | abor and services involved were primarily perforned;

(5) A retail sale consisting of the providing to a consuner of
t el ephone service, as defined in RCW 82.04. 065, other than a sal e of
tangi bl e personal property under subsection (1) of this section or a
rental of tangible personal property under subsection (3) of this
section, shall be deened to have occurred at the situs of the tel ephone
or other instrunment through which the tel ephone service is rendered;
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(6) Aretail sale of linen and uniformsupply services is deened to
occur as provided in section 2 of this act.

(7) "City" neans a city or town;

((6H)) (8) The neaning ascribed to words and phrases in chapters
82.04, 82.08 and 82.12 RCW as now or hereafter anended, insofar as
applicable, shall have full force and effect with respect to taxes
i nposed under authority of this chapter

((68))) (9) "Taxable event" shall nean any retail sale, or any use
of an article of tangible personal property, upon which a state tax is
i nposed pursuant to chapter 82.08 or 82.12 RCW as they now exist or
may hereafter be anmended: PROVIDED, HOANEVER, That the term shall not
include a retail sale taxable pursuant to RCW 82.08. 150, as now or
hereafter anended,

((9Y)) (10) "Treasurer or other |egal depository"” shall nean the
treasurer or |legal depository of a county or city.

NEW SECTION. Sec. 4. This act takes effect July 1, 2000.

~-- END ---
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