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HOUSE BI LL 3163

State of WAshi ngt on 56th Legislature 2000 ¥ Special Session
By Representatives MIntire and Ednonds

Read first tine 03/21/2000. Referred to Comm ttee on Fi nance.

AN ACT Relating to vehicle taxes; amending RCW 82.44.020,
82.44.110, and 35.58.273; adding a new section to chapter 82.44 RCW
creating a new section; repealing RCW82. 44, 041, 82.44. 155, 82.44. 157,
and 82.44.160; providing an effective date; and providing for
subm ssion of this act to a vote of the people.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.44 RCW
to read as foll ows:

The departnent of revenue shall prepare at | east once each year a
depreci ati on schedul e or schedules for use in the determ nation of fair
mar ket val ue for the purposes of this chapter. The schedul e shall be
based wupon information available to the departnent of revenue
pertaining to the current fair market value of notor vehicles. The
fair market value of a notor vehicle for the purposes of this chapter
shal | be based on the nost recent purchase price depreciated according
to the year of the nost recent purchase of the notor vehicle. The nost
recent purchase price is the consideration, whether noney, credit,
rights, or other property expressed in terns of noney, paid or given or
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contracted to be paid or given by the purchaser to the seller for the
not or vehi cl e.

Sec. 2. RCWS82.44.020 and 1998 ¢ 321 s 3 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) An excise tax is inposed for the privilege of using in the
state any nmotor vehicle, except those operated under reciprocal
agreenents, the provisions of RCW46. 16. 160, or dealer’s |icenses. The
annual anmount of such excise tax shall be two and two-tenths percent
nultiplied by fifty percent of the value of such vehicle.

(2) Aclean air excise tax is inposed in addition to any other tax
i nposed by this section for the privilege of using in the state any
nmot or vehicle as defined in RCW82. 44. 010, except that farmvehicles as
defined in RCW 46.04. 181 shall not be subject to the tax inposed by
this subsection. The annual anount of additional excise tax shall be
two doll ars.

(3) An additional excise tax is inposed on truck-type power units
that are used in conmbination with a trailer to transport loads in
excess of forty thousand pounds conbi ned gross weight. The annua
anmount of such additional excise tax shall be fifty-eight one-
hundr edt hs of one percent of the value of the vehicle.

The departnment shall distribute the additional tax collected under
this subsection as follows:

(a) For each trailing unit subject to subsection (4) of this
section, an anount equal to the clean air excise tax prescribed in
subsection (2) of this section shall be distributed in the manner
prescribed in RCW82.44.110(2);

(b) The remai nder of the additional excise tax coll ected under this
subsection shall be distributed in the manner prescribed in RCW
82.44.110(1). This tax shall not apply to power units used excl usively
for hauling | ogs.

(4) The excise taxes inposed by subsections (1) and (2) of this
section shall not apply to trailing units which are used i n conbi nation
with a power unit subject to the additional excise tax inposed by
subsection (3) of this section. This subsection shall not apply to
trailing units used for hauling | ogs.

(5 In no case shall the total tax be |l ess than two doll ars except
for proportionally regi stered vehicles and except for vehicles on which
a credit is granted under RCW 82. 44. 022.
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(6) Washington residents, as defined in RCW46. 16. 028, who | icense
not or vehicles in another state or foreign country and avoi d Washi ngt on
nmotor vehicle excise taxes are liable for such unpaid excise taxes.
The departnment of revenue nay assess and collect the unpaid excise
taxes under chapter 82.32 RCW including the penalties and interest
provi ded t herein.

Sec. 3. RCW82.44.110 and 1998 ¢ 321 s 5 (ReferendumBill No. 49)
are each anended to read as foll ows:

The county auditor shall regularly, when remtting license fee
recei pts, pay over and account to the director of licensing for the
excise taxes collected under the provisions of this chapter. The
director shall forthwith transmt the excise taxes to the state
treasurer.

(1) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(1) as foll ows:

(a) ((4455)) 2.238 percent into the notor vehicle fund ((threugh
June—30,—1999, —and—1- 71 percent—begi-nhingJuly—1,—-1999,)) to defray
adm ni strative and other expenses incurred by the departnent in the
col l ection of the excise tax.

(b) ((+469)) 11.403 percent into the Puget Sound capital
construction account in the notor vehicle fund ((threughJ3une-36—32999-
and—8—+-12perecent—begraningJIuly—1—1999)) .

(c) ((3—#08)) 5.695 percent into the Puget Sound ferry operations
account in the notor vehicle fund ((threugh—3dune—30,—1999,—and 4351
percent beginning July 1, 1999,

pereent—begianing—July—3,—1999-—-
tg)—13-573—pereent—into-the-general—fundthrough—June36,—1999)).
((h)—43-665)) (d) 67.022 percent into the transportation fund

created in RCW 82.44. 180 ((through—3une—30,—1999,—and51203—perecent
begraning—3uly—1—23999)) .
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(2) The state treasurer shall deposit the excise tax i nposed by RCW
82.44.020(2) into the air pollution control account created by RCW
70. 94. 015.

Sec. 4. RCW35.58.273 and 1998 ¢ 321 s 25 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) A municipality is authorized to levy and collect a specia
exci se tax not exceeding .725 percent ((en)) nmultiplied by sixty-five
percent of the value, as determ ned under chapter 82.44 RCW of every

nmotor vehicle owned by a resident of such nunicipality for the
privilege of using such notor vehicle provided that in no event shal

the tax be | ess than one dollar and, subject to RCW82.44.150 (3) and
(4), the amount of such tax shall be credited agai nst the anmount of the
excise tax levied by the state under RCW 82.44.020(1). Bef ore
utilization of any excise tax noneys collected under authorization of
this section for acquisition of right of way or construction of a nass
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transit facility on a separate right of way the municipality shal
adopt rules affording the public an opportunity for "corridor public
heari ngs" and "design public hearings" as herein defined, which rule
shal | provide in detail the procedures necessary for public
participation in the follow ng instances: (a) Prior to adoption of
| ocation and design plans having a substantial social, economc or
environnental effect upon the locality upon which they are to be
constructed or (b) on such mass rapid transit systens operating on a
separate right of way whenever a substantial change is proposed
relating to | ocation or design in the adopted plan. In adopting rules
the municipality shall adhere to the provisions of the Admnistrative
Procedure Act.

(2) A "corridor public hearing”" is a public hearing that: (a) Is
held before the nunicipality is commtted to a specific mass transit
route proposal, and before a route | ocation is established; (b) is held
to afford an opportunity for participation by those interested in the
determ nation of the need for, and the location of, the nmass rapid
transit system (c) provides a public forum that affords a full
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economc and environnmental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nmunicipality.

(3) A "design public hearing" is a public hearing that: (a) Is
held after the location is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnmental effects of that design
and al ternate designs.

(4) A municipality inmposing a tax under subsection (1) of this
section may also inpose a sales and use tax, in addition to the tax
authorized by RCW 82.14.030, upon retail car rentals within the
muni ci pality that are taxable by the state under chapters 82.08 and
82.12 RCW The rate of tax shall not exceed 1.944 percent. The rate
of tax inposed under this subsection shall bear the sane ratio to the
1.944 percent rate authorized that the rate inposed under subsection
(1) of this section bears to the rate authorized under subsection (1)
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of this section. The base of the tax shall be the selling price in the
case of a sales tax or the rental value of the vehicle used in the case
of a use tax. The tax inposed under this section shall be deducted
from the amount of tax otherw se due under RCW 82.08.020(2). The
revenue collected under this subsection shall be distributed in the
same manner as special excise taxes under subsection (1) of this
section.

NEWSECTION. Sec. 5. The following acts or parts of acts are each
r epeal ed:

(1) RCW82.44.041 (Valuation of vehicles) and 1998 ¢ 321 s 4 & 1990
c 42 s 303;

(2) RCW 82.44.155 (City police and fire protection assistance
account--Distribution to cities and towns--Apportionnent) and 1998 c
321 s 40, 1993 c 492 s 254, 1991 c 199 s 223, & 1990 c 42 s 309;

(3) RCW82.44.157 (Transfer of funds pursuant to governnent service
agreenent) and 1994 c 266 s 14; and

(4) RCW82.44.160 (Distribution to nmunicipal research council) and
1999 ¢ 309 s 931 & 1995 c 28 s 1

NEW SECTION. Sec. 6. This act takes effect January 1, 2001.

NEWSECTI ON. Sec. 7. The secretary of state shall submt this act
to the people for their adoption and ratification, or rejection, at the
next general election to be held in this state, in accordance with
Article I'l, section 1 of the state Constitution and the | aws adopted to
facilitate its operation.

NEW SECTI ON. Sec. 8. If the suprene court of the state of
Washington rules in a final decision that RCW 82.44.020 has been
effectively repealed by Initiative Measure No. 695, this act is null
and void inits entirety.

~-- END ---
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