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HOUSE BI LL 3012

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representative Dunshee

Read first tinme 01/25/2000. Referred to Conmttee on State Gover nnent.

AN ACT Relating to enhancing legislative auditing and review
authority; anmending RCW 44.28. 005, 44.28.010, 44.28.020, 44.28.030
44.28. 050, 44.28.060, 44.28.065, 44.28.071, 44.28.075, 44.28.080,
44.28. 083, 44.28.088, 44.28.094, 44.28.097, 44.28.100, 44.28.110,
44.28. 120, 44.28.130, 44.28.150, 44.28.155, 44.28.800, 28A. 630.830,
28B. 20. 382, 39.29.080, 41.06.070, 42.48.060, 43.09.310, 43.79.270,
43.79.280, 43.88.020, 43.88.090, 43.88.160, 43.88.205, 43.88.230,
43. 88. 310, 43.88.510, 43.131.050, 43.131.060, 43.131.070, 43.131.080,
43.131. 110, 43. 250. 080, 44.40. 025, 67.70.310, and 74.09. 415; reenacting
and anendi ng RCW 79. 01. 006; addi ng a new section to chapter 44.28 RCW
creating new sections; repealing RCW 43.21J.800; and providing
expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The purpose of this act is to enhance the
performance audit and review authority of the |egislature by: (1)
Restructuring the joint legislative audit and reviewcommttee, and the
office of legislative auditor, to nore closely resenble the federa
general accounting office and conptroller general; (2) providing
greater autonony for the legislative auditor; and (3) renamng the

p. 1 HB 3012



©O© 00 N O O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

| egi sl ative agency that perforns the | egi slature’ s performance auditing
and review authority as the performance audit office, which is headed
by the | egislative auditor.

PART | - LEG SLATI VE AUDI TOR

Sec. 101. RCW 44.28.005 and 1996 ¢ 288 s 2 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Legislative auditor” nmeans the executive officer of the

( ( fotnt—tegistative—audit—and—+eview—commttee)) perfornmance audit

office.

(2) ((~Econony—and-etiiciencyaudits——neanspertormanceauditsthat

3y)) "Final conpliance report" neans a witten docunent((;—as
approeved-by-thejoint—ecommttee;)) prepared by the legislative auditor
that states the specific actions a state agency or unit of |ocal
government receiving state funds has taken to i npl enent recommendati ons
contained in the final performance audit report and the prelimnary
conpliance report. Any recommendati ons, including proposed | egi sl ati on
and changes in the agency’'s rules and practices or the |ocal
government’s practices, based on testinony received, nust be included
in the final conpliance report.

((4)»)) (3) "Final performance audit report” neans a witten

docunent ((adepted—by—the—Fotnt—tegistatve—audit—and—review
eeﬂﬂi%%fEﬂ) t hat cont ai ns ((%he)) fi ndi ngs and (( propesed

final recomendations ((adep%ed——by—44%}—+{H+ﬁ——eeﬂﬂ++%{%+q) of the

| egislative auditor, after considering any comments to the prelimnary

performance audit report that are nade by ((%he—fe+ﬂ%—eeﬁﬁ+%%ee——and
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of the performance audit office and the state agency or |[ocal
government that was audited.

((£5)—"Ji i . I . | eaishati " I
revi-ew—comm-ttee—

£6y)) (4) "Local governnment" nmeans a city, town, county, special
purpose district, political subdivision, nunicipal corporation, or
quasi - muni ci pal corporation, including a public corporation created by
such an entity.

((6H)) (5) "Performance audit" nmeans an objective and systenmatic
assessnent of a state agency or any of its progranms, functions, or
activities, or a ((unt—ef)) |l ocal governnent receiving state funds, by
an independent evaluator in order to help public officials inprove
efficiency, effectiveness, and accountability. Performance audits
i ncl ude econony and efficiency ((audits—andprogramaudits)) elenents
establishing: (a) Wiether a state agency or unit of |ocal governnent
receiving state funds i s acquiring, protecting, and usingits resources
such as personnel, property, and space economically and efficiently;
(b) the causes of inefficiencies or uneconom cal practices; and (c)
whether the state agency or local governnent has conplied wth
significant laws and rules in acquiring, protecting, and using its
r esour ces. Performance audits also include program elenents
determning the extent to which desired outcones or results are being
achi eved, the causes for not achieving intended outcones or results,
and conpliance with significant laws and rules applicable to the
program A performance audit of a | ocal governnent may only be nmade to
determ ne whether the | ocal governnent is using state funds for their
i nt ended purpose in an efficient and effective manner.

((£8))) (B6) "Performance audit office" or "office" neans the office
created by this chapter to provide performnce audits and ot her revi ews
for the |leqgislature.

(7) "Performance neasures" are a conposite of key indicators of a
programs or activity’'s inputs, outputs, outconmes, productivity,
tinmeliness, and/or quality. They are neans of evaluating policies and
progranms by neasuring results against agreed upon program goals or
st andar ds.

((69Y)) (8) "Prelimnary conpliance report” means a witten
docunent that states the specific actions a state agency or unit of
| ocal governnment receiving state funds has taken to inplenent any
recommendations contained in the final performance audit report.
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((£26))) (9) "Prelimnary performance audit report"” nmeans a witten

docunent prepared for review and coment by the ((je+nt—egislative
avdt-t—and—+eviewcommttee)) legislative auditor after the conpletion

of a performance audit. The prelim nary performance audit report nust
contain the audit findings and any proposed recommendati ons to i nprove
the efficiency, effectiveness, or accountability of the state agency or
| ocal governnent audited.

v C AV

+2y)) (10) "State agency" or "agency" neans a state agency,
departnent, office, officer, board, comm ssion, bureau, division,
institution, or institution of higher education. "State agency"
includes all &elective offices in the executive branch of state
gover nment .

Sec. 102. RCW 44.28.010 and 1996 c¢ 288 s 3 are each anended to
read as foll ows:

The ((jetnt—egrstative—auvdit—and—review—commttee)) performnce
audit office is created, ((whieh)) consisting of nenbers, the
| egislative auditor, and enployees. Menbers of the office shall
consist of eight senators and eight representatives from the
| egislature and the state auditor serving, ex officio, as a nonvoting
nenber . The senate nenbers of the ((eemmttee)) office shall be
appoi nted by the president of the senate, and the house nenbers of the
((eommttee)) office shall be appointed by the speaker of the house.
Not nore than four nenbers from each house shall be from the sane
political party. Menbers shall be appointed before the close of each
regul ar session of the |egislature during an odd-nunbered year. | f
before the cl ose of a regul ar session during an odd-nunbered year, the
governor issues a proclamation convening the |egislature into speci al
session, or the legislature by resolution convenes the | egislature into
speci al session, follow ng such regular session, then ((sueh)) the
appoi ntments shall be made as a matter of closing business of ((sueh))
the special session. Menbers shall be subject to confirmation, as to
the senate nenbers by the senate, and as to the house nenbers by the
house. In the event of a failure to appoint or confirm ((jetnt
conmmttee)) nenbers, the nenbers of the ((joetnt—commttee)) office from
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ei ther house in which there is a failure to appoint or confirmshall be
el ected by the nenbers of such house.

Sec. 103. RCW 44.28.020 and 1996 c¢c 288 s 4 are each anended to
read as foll ows:

The term of office of the appointed nenbers of the ((jetnt
conmmttee)) performance audit office who continue to be nenbers of the
senate and house shall be fromthe close of the session in which they
wer e appoi nted or elected as provided in RCW44. 28. 010 until the cl ose
of the next regular session during an odd-nunbered year or special
session follow ng such regular session, or, in the event that such
appoi ntnments or elections are not nade, until the close of the next
regul ar session during an odd- nunbered year during which successors are
appoi nted or el ected. The term of office of ((}etnt—ecommttee))
appoi nted nenbers who do not continue to be nenbers of the senate and
house ceases upon the convening of the next regular session of the
| egislature during an odd-nunbered year after their confirmtion,
el ection or appointnent. Vacancies on the ((jetnt—ecommttee))
performance audit office shall be filled by appointnment by the
remai ni ng menbers. Al such vacancies shall be filled fromthe sane
political party and fromthe sane house as the nenber whose seat was
vacat ed.

Sec. 104. RCW 44.28.030 and 1996 c¢c 288 s 5 are each anended to
read as foll ows:
On and after the comencenent of a succeedi ng general session of

the legislature, those appointed nenbers of the ((jetnt—commttee))
performance audit office who continue to be nenbers of the senate and

house, respectively, shall <continue as nenbers of the ((jetnt
commttee)) office as indicated in RCW 44.28.020 and the ((jetnt
commttee)) office shall continue with all its powers, duties,

authorities, records, papers, personnel and staff, and all funds nade
avail able for its use.

Sec. 105. RCW 44. 28. 050 and 1989 ¢ 137 s 1 are each anended to
read as foll ows:

All expenses incurred by the ((eemnttee)) performance audit
office, including salaries and expenses of enployees and the
| egislative auditor, shall be paid upon voucher fornms as provi ded and
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signed by the legislative auditor, except that vouchers for the salary
and expenses of the leqgislative auditor shall be signed by the chair or

vice-chair. ( (Fhe—egtstatt+ve—auditor—may—be—authoerized—by—the

wWHHH-ag—) ) A nonthly report of ((sueh)) the vouchers shall be

submtted to the executive commttee. ((H—authertzation+s—not—given
he I eaishat] ' I I hair- I . hairi I
hair! I ,. hori I . I . hi hori hall
. o I hair! . hair! | I
after—each—ensuing-sesstonof—thetegistature-)) Vouchers may be drawn
on funds appropriated generally by the legislature for |egislative
expenses or upon any speci al appropriation which may be provi ded by the
| egi slature for the expenses of the ((eemmttee)) perfornmance audit
of fice or both.

Sec. 106. RCW 44.28.060 and 1996 ¢ 288 s 7 are each anended to
read as foll ows:

The nenbers of the ((jernt—commttee)) performance audit office
shall form an executive committee consisting of the state auditor and
one nenber from each of the four major political caucuses((;—wh¢eh
shalH—nelude)). The executive conmttee shall select a chair and a
vice-chair from anong its |legislative nenbers. The chair and vice-
chair shall serve for a period not to exceed two years. The chair and
the vice-chair may not be nmenbers of the sane political party. The
chair shall alternate between the nmenbers of the majority parties in
the senate and the house of representatives.

The executive conmttee i s responsible for performng all ((gereral

responsibilities delegated to it by the ((jetrnt—ecommttee)) mpjority of
all nenbers of the office. ((Fhe—-executive—comttee—shall—recomrend

L : : : . the leaislati ' :

. . I . . hall I | : I

. . . )

The ((jetrnt—cormmttee)) nenbers of the performance audit office
shall adopt rules and procedures for its orderly operation. The
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((jetnt—commttee)) nenbers of the performance audit office may create
subconmm ttees to performduties under this chapter.

NEW SECTION.  Sec. 107. A new section is added to chapter 44.28
RCWto read as foll ows:

The nmenbers of the performance audit office shall appoint the
| egi sl ative auditor for a ten-year termof office and set the salary of
the legislative auditor. The |legislative auditor may only be renoved
fromoffice by concurrent resol uti on of both houses of the | egislature,
but only for permanent disability, inefficiency, neglect of duty,
mal f easance, or conviction of a felony or conduct involving nora
tur pi tude.

Sec. 108. RCW 44.28. 065 and 1996 c¢c 288 s 8 are each anended to
read as foll ows:

The legislative auditor shall:

(1) Establish, hire enpl oyees for, and manage t he performnce audit

office ((of—theioi | eaislhati ' I . .
ett—thefunettons—of—this—ehapter)) ;

(2) Direct the audit and review functions described in this chapter
and ensure that performance audits are performed in accordance with the
"Government Auditing Standards"” published by the conptroller general of
the United States as applicable to the scope of the audit;

(3) Investigate all matters related to the receipt, disbursenent,
and use of public noney by state agencies and |ocal governnents;

(4) Estimate the cost to the state of a specific appropriation and
report each estimate to the legislature with recommendati ons that the
| eqgi sl ative auditor considers desirable;

(5) Analyze the expenditures of any state agency and expenditures
of state funds distributed or provided to |ocal governnents, that the
legislative auditor believes will help the |eqgislature decide whether
public noney has been used and expended economically and efficiently;

(6) Make performance audits, together wth findings and
recomendations, to the ((jetnt—ecommttee—and—under—ts—direction—+to
the)) state legislature and commttees of the state |legislature
concerning the organi zati on and operation of state agencies and ((the
expendi-ture—of)) local governnent operations that are in whole or in
part funded by state funds ((by—units—ef—toecal—governnent)), that are

included in the performance audit work plan;
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((£4 I . o withtd L of ] .
commttee;)) (7) Hre staff necessary to carry out the purposes of this

chapter. Enployee salaries, other than the | egislative auditor, shal
be set by the |l egislative auditor ((wththe-approval—ef—theexeeutive
commttee));

((€65))) (8) Assist the several standing commttees of the house and
senate in consideration of |egislation affecting state departnents and
their efficiency; appear before other l|egislative commttees; and
assist any ((ether)) legislative commttee upon instruction by the
( (etnt—tegrstative—auvdit—and—review—conmmttee)) nenbers of the
performance audit office;

((€66))) (9) Provide the legislature with informati on obtai ned under
the direction of the ((jeotnt—tegistative—audit—andreviewcommttee))
nenbers of the performance audit office; and

((6A)) (10) WMaintain a record of all work perforned by the
| egi sl ative auditor ((under—the—direet+on—of—thefoint—egistative
avdi-t—and—review-comm-ttee)) and keep and nake avail abl e all docunents,
data, and reports submtted to the legislative auditor by any
| egi sl ative comm tt ee.

Sec. 109. RCW 44.28.071 and 1996 ¢ 288 s 9 are each anended to
read as foll ows:

(1) In conducting performance audits and other reviews, the
| egi slative auditor shall work closely with the chairs and staff of
standi ng comm ttees of the senate and house of representatives, and may
work in consultation with the ((state—auditer—and—the)) director of
financi al managenent.

(2) The legislative auditor may contract with and consult wth
public and private independent professional and technical experts as
necessary in conducting the performance audits. The legislative
audi tor should al so involve front-1ine enployees and internal auditors
in the performance audit process to the highest possible degree.

(3) The legislative auditor shall work wth the legislative
evaluation and accountability program commttee and the office of
financial rmanagenent to develop information system capabilities
necessary for the performance audit requirenents of this chapter.

(4) The legislative auditor shall work with the | egislative office
of performance review and the office of financial nmanagenent to
facilitate the inplenmentation of effective performance neasures

HB 3012 p. 8
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t hroughout state governnent. |In agencies and prograns where effective
systens for performance mneasurenent exi st the nmeasurenents
incorporated into those systens should be a basis for perfornance
audi ts conduct ed under this chapter.

Sec. 110. RCW 44. 28. 075 and 1996 ¢ 288 s 10 are each anended to
read as foll ows:
(1) Subject to the requirenents of the performance audit work plan

approved by ((thejotnt—commttee)) nenbers of the perfornmance audit

of fice under RCW44. 28. 083, performance audits may, in addition to the
((determnations)) factors and matters that may be made in such an
audit as specified in RCW44.28. 005, include the foll ow ng:

(a) An exam nation of the costs and benefits of agency prograns,
functions, and activities;

(b) ldentification of viable alternatives for reducing costs or
i nprovi ng service delivery;

(c) ldentification of gaps and overl aps in service delivery, along
Wi th corrective action; and

(d) Conparison with other states whose agencies perform simlar
functions, as well as their relative funding | evels and perfornmance.

(2) As part of a performance audit, the legislative auditor my
reviewthe costs of prograns recently inplenented by the legislature to
conpare actual agency costs wth the appropriations provided and the
cost estimates that were included in the fiscal note for the program at
the tinme the program was enact ed.

Sec. 111. RCW 44. 28. 080 and 1996 ¢ 288 s 11 are each anended to
read as fol |l ows:

The ((joetnrt—ecommttee—has—the—followng—powers)) legislative

audi tor shal |

(1) ((Fe)) Make exam nations and reports concerni ng whet her or not
appropriations are being expended for the purposes and within the
statutory restrictions provided by the | egislature; and concerning the
organi zation and operation of procedures necessary or desirable to
pronot e econony, efficiency, and effectiveness in state governnent, its
officers, boards, commttees, comm ssions, institutions, and other
state agencies, and ((t+e)) mnake recomendations and reports to the
| egi sl ature.
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(2) ((¥e)) Make such other studies and exam nations of econony,
efficiency, and effectiveness of state governnent and its state
agencies as ((+t)) the leqgislative auditor may find advisable, and
((+e)) hear conplaints, hold hearings, gather information, and make
findings of fact with respect thereto.

(3) ((Fe)) Conduct program and fiscal reviews of any state agency
or program schedul ed for term nation under the process provided under
chapter 43.131 RCW

(4) ((Fe)) Perform other legislative staff studies of state
governnment or the use of state funds.

(5 ((Fe)) Conduct performance audits in accordance with the work
pl an adopted by ((the—fotnt—conmmttee)) nenbers of the perfornance
audit office under RCW ((44—28-180)) 44.28.083.

(6) ((Fe)) Receive a copy of each report of exam nation or audit
issued by the state auditor for examnations or audits that were
conducted at the request of the ((j{etnt—cormmttee)) nenbers of the
performance audit office and ((t+e)) nmake recommendations as ((+t)) the
|l egislative auditor deens appropriate as a separate addendum to the
report or audit.

(7) ((¥8)) Devel op internal tracking procedures that will allowthe
| egislature to neasure the effectiveness of performance audits
conducted by the ((j{etnt—commttee)) legislative auditor including,
where appropriate, neasurenents of cost-savings and increases in
efficiency and effectiveness in how state agencies deliver their
servi ces.

(8) ((Fe)) Receive nessages and reports in person or in witing
from the governor or any other state officials and ((te)) study
generally any and all business relating to econony, efficiency, and
effectiveness in state governnment and state agenci es.

Sec. 112. RCW 44.28.083 and 1996 c 288 s 12 are each anended to
read as foll ows:

(1) During the regular legislative session of each odd-nunbered
year, beginning with 1997, the ((jeoint—egislative—auvdit—and—review
conmmttee)) nenbers of the performance audit office shall devel op and
approve a performance audit work plan for the legislative auditor to
foll ow over the subsequent sixteen to twenty-four-nonth period and an
overall work plan that identifies state agency prograns state
agencies, and |ocal governnent progranms that are in whole or in part

HB 3012 p. 10
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funded by state noneys, for which formal eval uati on appears necessary.
Consideration shall be given to recommendations presented by
| egislative standing commttees. Anpong the factors to be considered in
preparing the work plans are:

(a) Whether a programnewly created or significantly altered by the
| egi slature warrants conti nued oversi ght because (i) the fiscal inpact
of the program is significant, or (ii) the program represents a
relatively high degree of risk in terns of reaching the stated goals
and objectives for that program

(b) Whether inplenentation of an existing program has failed to
nmeet its goals and objectives by any significant degree; and

(c) Whether a followup audit would help ensure that previously
identified recommendations for inprovenents were being inplenented.

(2) The project description for each performance audit nmust include
start and conpl eti on dates, the proposed approach, and cost estimates.

(3) The legislative auditor may consult with the chairs and staff
of appropriate legislative conmttees, the state auditor, and the
director of financial managenent in devel oping the perfornmance audit
wor k pl an.

(4) The performance audit work plan and the overall work plan may
i ncl ude proposal s to enpl oy contract resources. As conditions warrant,
the performance audit work plan and the overall work plan my be
anmended fromtinme to tine. Al performance audit work plans shall be
transmtted to the appropriate fiscal and policy commttees of the
senate and t he house of representatives no |later than the sixtieth day
of the regular legislative session of each odd-nunbered vyear((;+
begiraning—wth—19974)). Al overall work plans shall be transmtted to
the appropriate fiscal and policy conmttees of the senate and the
house of representatives.

Sec. 113. RCW 44.28.088 and 1996 c 288 s 13 are each anended to
read as foll ows:

(1) When the legislative auditor has conpleted a performance audit
aut horized in the performance audit work plan, the |legislative auditor
shall transmt the prelimnary performance audit report to the affected
state agency or | ocal governnent and the office of financial managenent
for response or comrent. The state agency or |ocal governnent and the
of fice of financial managenent shall provide any response or comment to
the legislative auditor within thirty days after receipt of the
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prelimnary performance audit report unless a different tine periodis
approved by the ((jetnt—ecommttee)) legislative auditor. The
| egislative auditor shall incorporate or respond to the responses and
comments of the state agency or |ocal governnent and the office of
financial managenent ((inte)) in the final performance audit report.
(2) Before releasing the results of a performance audit to the
| egislature or the public, the legislative auditor shall submt the

prelimnary performance audit report to the ((jeint—commtteeforits))

nenbers of the performance audit office for review, coments, and
((+H+nal)) recommendati ons. Any comments by the ((jethrt—commttee))
nenbers of the performance audit office nust be included as a separate
addendumto the final performance audit report. Upon consideration and
incorporation of the review, coments, and recommendations of the
((jetnt—ecommttee)) nenbers of the performance audit office, the
| egislative auditor shall transmt the final performance audit report
to the affected agency or |ocal governnent, the director of financial
managenent, the |eadership of the senate and the house of
representatives, and the appropriate standing commttees of the house
of representatives and the senate and shall publish the results and
make the report available to the public. For purposes of this section,
"| eadership of the senate and the house of representatives" neans the
speaker of the house, the majority | eaders of the senate and the house
of representatives, the mnority | eaders of the senate and t he house of
representatives, the caucus chairs of both nmajor political parties of
the senate and the house of representatives, and the floor |eaders of
both major political parties of the senate and the house of
representatives.

Sec. 114. RCW 44. 28.094 and 1996 ¢ 288 s 15 are each anended to
read as fol |l ows:

Subj ect to ((thejotnt—commttee s)) approval by the nenbers of the
performance audit office, the ((effH+ee—ot—the—foint—cormmttee))

|l egislative auditor and the performance audit office shall undergo an
external quality control revieww thin three years of June 6, 1996, and
at regular intervals thereafter. The review nust be conducted by an
i ndependent organi zati on that has experience in conducting perfornance
audi ts. The quality control review nust include, at a mninmm an
evaluation of the quality of the audits conducted by the ((}otht
conmmttee)) legislative auditor, an assessnent of the audit procedures

HB 3012 p. 12
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of the qualifications of the ((jernt—commttee)) legislative auditor
and staff of the performance audit office to conduct perfornance
audi t s.

Sec. 115. RCW 44.28.097 and 1996 c 288 s 18 are each anended to
read as foll ows:

Al agency reports concerning program performance, including
adm nistrative review, quality control, and other internal audit or
performance reports, as requested by the ((jernrt—ecormttee))
|l egislative auditor, shall be furnished by the agency requested to
provi de such report.

Sec. 116. RCW 44.28.100 and 1996 c 288 s 19 are each anended to
read as foll ows:

(1) The ((jotnt—commttee)) legislative auditor may nmake reports
fromtime to time to the nenbers of the legislature and to the public
with respect to any of ((+ts)) the legislative auditor’s findings or
recommendat i ons.

(2) The ((jotnt—commttee—shall—keep)) legislative auditor shal
ensure that conmplete mnutes of ((#ts)) the neetings of the nenbers of
the performance audit office are kept.

Sec. 117. RCW 44.28.110 and 1955 ¢ 206 s 8 are each anended to
read as fol |l ows:

In the di scharge of any duty herein inposed, the ((ecoemmttee—or—any
| I . hori - I . halt | )

legislative auditor has the authority to examne and inspect all
properties, equipnent, facilities, files, records and accounts of any
st at e ((eftH+ee—departrent—tnstitutien—board—ecoermmttee—comm-sstoen
er)) agency((+)) or local government and to adm nister oaths((+))._If
aut horized by majority vote of the nenbers of the performnce audit
office, the legislative auditor my issue subpoenas, conpel the
attendance of wtnesses and the production of any papers, books,
accounts, docunents and testinony, and to cause the deposition of
W tnesses, either residing within or without the state, to be taken in
t he manner prescribed by Iaws for taking depositions in civil actions
in the superior courts.
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Sec. 118. RCW 44.28.120 and 1996 c 288 s 20 are each anended to
read as foll ows:

In case of the failure on the part of any person to conply with any
subpoena issued in behalf of the ((jetnt—ecommttee)) |leqgislative
auditor, or on the refusal of any wtness to testify to any matters
regardi ng which he or she may be lawfully interrogated, it shall be the
duty of the superior court of any county, or of the judge thereof, on
application of the ((jetnt—commttee)) legislative auditor, to conpel
obedi ence by proceedings for contenpt, as in the case of disobedience
of the requirenents of a subpoena issued fromsuch court or a refusa
to testify therein.

Sec. 119. RCW 44.28.130 and 1996 c 288 s 21 are each anended to
read as foll ows:

Each wi t ness who appears before the ((jernrt—commttee)) |legislative
auditor by ((+t+s)) order of the legislative auditor, other than a state
of ficial or enployee, shall receive for his or her attendance the fees
and m | eage provided for witnesses in civil cases in courts of record,
which shall be audited and paid upon the presentation of proper
vouchers signed by such wtness((-—verified)) and approved by the
| egi sl ative auditor ((;—and—approvedbythe chair—andthe viece-—chair—of
the—foint—commttee)).

Sec. 120. RCW 44. 28. 150 and 1996 ¢ 288 s 22 are each anended to
read as fol |l ows:

The ((jetnt—commttee)) legislative auditor shall cooperate, act,
and function with legislative commttees and wth the councils or

commttees of other states simlar to ((t+his—feint—commttee)) the

| egislative auditor and with other interstate research organi zations.

Sec. 121. RCW 44.28.155 and 1997 ¢ 58 s 705 are each anended to
read as foll ows:

(1) The ((jotnt—-tegisltative—audit—and—review—commttee))
| egi sl ative auditor shall conduct an eval uation of the effectiveness of
the WorkFi rst programdescribed in chapter 58, Laws of 1997, i ncl uding
the job opportunities and basic skills training program and any
approved private, county, or |ocal governnment WrkFirst program The
eval uation shall assess the success of the programin assisting clients
to becone enpl oyed and to reduce their use of tenporary assi stance for
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needy famlies. The study shall include but not be limted to the
fol | ow ng:

(a) An assessnent of enploynent outcones, including hourly wages,
hours worked, and total earnings, for clients;

(b) A conparison of tenporary assistance for needy famlies
out cones, including grant anounts and programexits, for clients; and

(c) An audit of the perfornmance-based contract for each private
nonprofit contractor for job opportunities and basic skills training
programservi ces. The (({etnt-tegistativeaudit—andreviewcommttee))
| egislative auditor may contract with the Washington institute for
public policy for appropriate portions of the evaluation required by
this section.

(2) Admnistrative data shall be provided by the departnent of
social and health services, the enploynent security departnent, the
state board for comunity and technical colleges, |ocal governnents,
and private contractors. The departnent of social and health services
shall require contractors to provide adm nistrative and outcone data
needed for this study as a condition of contract conpliance.

Sec. 122. RCW 44.28.800 and 1998 c 297 s 61 are each anended to
read as foll ows:

The ((jetnt—egistative—audit—and—+eview—conmmttee)) legislative
audi tor shall conduct an eval uation of the efficiency and effectiveness
of chapter 297, Laws of 1998 in neeting its stated goals. Such an
eval uation shall include the operation of the state nental hospitals
and the regional support networks, as well as any other appropriate
entity. The ((jetnt—-tegistative—audit—and—review—commttee))
|l egislative auditor shall prepare an interim report of ((+ts)) the
legislative auditor’s findings which shall be delivered to the
appropriate legislative conmttees of the house of representatives and
the senate no later than Septenber 1, 2000. In addition, the ((jetnt
tegistative—audit—and—review——commttee)) legislative auditor shall
prepare a final report of ((+ts)) the legislative auditor’s findings
whi ch shall be delivered to the appropriate |egislative commttees of
t he house of representatives and the senate no |ater than January 1,
2001.

PART |1 - REFERENCES
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Sec. 201. RCW28A.630.830 and 1996 c 288 s 26 are each anended to
read as foll ows:

(1) The selection advisory conmttee is created. The comm ttee
shall be <conposed of wup to three nenbers from the house of
representatives, up to three nmenbers fromthe senate, up to two nenbers
fromthe office of the superintendent of public instruction, and one
menber fromeach of the followi ng: The office of financial managenent,
Washi ngton state special education coalition, transitional bilingual
instruction educators, and Washi ngton educati on associ ati on.

(2) The ((jeotnt—-tegistative—audit—and—review—commttee))
| eqgi sl ative auditor and the superintendent of public instruction shal
provide staff for the selection advisory commttee.

(3) The sel ection advisory commttee shall:

(a) Develop appropriate criteria for selecting denonstration
proj ects;

(b) Issue requests for proposals in accordance with RCW28A. 630. 820
t hrough 28A. 630. 845 for denobnstration projects;

(c) Review proposals and recommend denonstration projects for
approval by the superintendent of public instruction; and

(d) Advise the superintendent of public instruction on the
eval uation design

Sec. 202. RCW 28B. 20.382 and 1999 c 346 s 3 are each anended to
read as foll ows:

(1) Until authorized by statute of the |egislature, the board of
regents of the university, with respect to the university tract, shal
not sell the land or any part thereof or any inprovenent thereon, or
| ease the land or any part thereof or any inprovenent thereon or renew
or extend any | ease thereof for a termof nore than eighty years. Any
sale of the | and or any part thereof or any inprovenment thereon, or any
| ease or renewal or extension of any |ease of the land or any part
t hereof or any inprovenent thereon for a termof nore than ei ghty years
made or attenpted to be nade by the board of regents shall be null and
void until the sane has been approved or ratified and confirnmed by
| egi sl ative act.

(2) The board of regents shall have power fromtine to tine to
| ease the land, or any part thereof or any inprovenent thereon for a
term of not nore than eighty years. Any and all records, books,
accounts, and agreenents of any | essee or subl essee under this section,
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pertaining to conpliance with the terns and conditions of such | ease or
subl ease, shall be open to inspection by the board of regents, the
legislative auditor, and the ways and nmeans commttee of the
senate((s)) and the appropriations conmttee of the house of
representatives, ((anrd—the—fotnt—tegistative—audit—and—review
eonmmttee)) or any successor committees. It is not intended that
unrel ated records, books, accounts, and agreenents of |essees,
subl essees, or rel ated conpani es be open to such i nspection. The board
of regents shall make a full, detailed report of all |eases and
transactions pertaining to the land or any part thereof or any
i nprovenent thereon to the ((je+rnAt—egislative—audit—and—review
commttee)) legislative auditor, including one copy to the staff of the
comm ttee, during odd-nunbered years.

(3) The net proceeds from the sale or lease of land in the
university tract, or any part thereof or any inprovenent thereon, shal
be deposited into the University of Wshington facilities bond
retirement account hereby established outside the state treasury as a
nonappropriated |local fund to be used exclusively for the purpose of
erecting, altering, maintaining, equipping, or furnishing buildings at
the University of Washington. The board of regents shall transfer from
the University of Washington facilities bond retirenent account to the
Uni versity of Washi ngton buil di ng account under RCW43. 79. 080 any funds
i n excess of amounts reasonably necessary for paynent of debt service
in conbination with other nonappropriated local funds related to
capital projects for which debt service is required under section 4,
chapter 380, Laws of 1999.

Sec. 203. RCW 39.29.080 and 1997 ¢ 373 s 1 are each anended to
read as foll ows:

A state agency may not enter into a personal services contract with
a consul tant under which the consultant could charge additional costs
to the agency, the ((joetnt—tegistative—auvdit—and—review—commttee))
|l egislative auditor, or the state auditor for access to data generated
under the contract. A consul tant under such contract shall provide
access to data generated under the contract to the contracting agency,
the ((jetnt—egistative—audit—and—review——commttee)) legislative
auditor, and the state auditor. For purposes of this section, "data"
includes all information that supports the findings, conclusions, and
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recommendati ons of the consultant’s reports, including conputer nodel s
and t he net hodol ogy for those nodels.

Sec. 204. RCW41.06.070 and 1998 c 245 s 40 are each anended to
read as foll ows:

(1) The provisions of this chapter do not apply to:

(a) The nenbers of the legislature or to any enployee of, or
position in, the legislative branch of the state governnment including
the legislative auditor, state actuary, and nenbers, officers, and
enpl oyees of the ((legislative—couvnett—joint—egistative—audit—and
reviewconmttee)) performance audit office, statute lawconmmttee, and
any ((+nter+n)) other office, authority, agency, or commttee of the
| egi sl ature;

(b) The justices of the suprene court, judges of the court of
appeal s, judges of the superior courts or of the inferior courts, or to
any enployee of, or position in the judicial branch of state
gover nnent ;

(c) Oficers, academc personnel, and enployees of technical
col | eges;

(d) The officers of the Washington state patrol;

(e) Elective officers of the state;

(f) The chief executive officer of each agency;

(g) Inthe departnents of enploynent security and soci al and health
services, the director and the director’s confidential secretary; in
all other departnents, the executive head of which is an individua
appointed by the governor, the director, his or her confidential
secretary, and his or her statutory assistant directors;

(h) I'n the case of a multinenber board, conm ssion, or commttee,
whet her the nenbers thereof are el ected, appointed by the governor or
ot her authority, serve ex officio, or are otherw se chosen:

(1) Al nmenbers of such boards, comm ssions, or commttees;

(1i) If the nmenbers of the board, conm ssion, or conmttee serve on
a part-tinme basis and there is a statutory executive officer: The
secretary of the board, comm ssion, or commttee; the chief executive
officer of the board, comm ssion, or conmttee; and the confidenti al
secretary of the chief executive officer of the board, comm ssion, or
comm ttee;

(tit) I'f the menbers of the board, comm ssion, or commttee serve
on a full-tinme basis: The chief executive officer or adm nistrative
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officer as designated by the board, conm ssion, or conmttee; and a
confidential secretary to the chair of the board, conm ssion, or
commi ttee;

(tv) If all nmenbers of the board, comm ssion, or commttee serve ex
officio: The chief executive officer; and the confidential secretary
of such chi ef executive officer;

(1) The confidential secretaries and adm nistrative assistants in
the imedi ate offices of the elective officers of the state;

(j) Assistant attorneys general;

(k) Comm ssioned and enlisted personnel inthe mlitary service of
t he state;

(1) I'nmate, student, part-tine, or tenporary enpl oyees, and part-
time professional consultants, as defined by the WAshi ngton personnel
resources board;

(m The public printer or to any enpl oyees of or positions in the
state printing plant;

(n) Oficers and enployees of the W shington state fruit
conmi ssi on;

(o) Oficers and enployees of the W shington state apple
adverti sing comm ssion;

(p) Oficers and enpl oyees of the Washi ngton state dairy products
conmi ssi on;

(q) Oficers and enpl oyees of the Washington tree fruit research
conmi ssi on;

(r) Oficers and enpl oyees of the Washi ngton st ate beef comm ssi on;

(s) Oficers and enpl oyees of any comm ssion formed under chapter
15. 66 RCW

(t) ((SH+eers—and—enmployees—ofthe statewheat—comm-ssionforned
vhrder—ehapter—315-63—RCOW-

+)y)) Oficers and enployees of agricultural comm ssions forned
under chapter 15.65 RCW

((6v)) (u) Oficers and enployees of the nonprofit corporation
formed under chapter 67.40 RCW

(()) (v) Executive assistants for personnel adm nistration and
| abor relations in all state agencies enploying such executive
assistants including but not |imted to all departnents, offices,
conm ssions, commttees, boards, or other bodies subject to the
provi sions of this chapter and this subsection shall prevail over any
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provi sion of law inconsistent herewith unless specific exception is
made in such | aw

((69)) (W In each agency with fifty or nore enpl oyees: Deputy
agency heads, assistant directors or division directors, and not nore
than three principal policy assistants who report directly to the
agency head or deputy agency heads;

((6)) (x) Al enployees of the marine enpl oyees’ conm ssion;

aa))) (y) Staff enployed by the departnment of comrunity, trade,
and econom c devel opnment to adm nister energy policy functions and
manage energy site evaluation council activities under RCW
43.21F. 045(2) (M ;

(((bby)) (z) Staff enployed by Washington State University to
adm ni ster energy education, applied research, and technol ogy transfer
prograns under RCW 43. 21F. 045 as provided in RCW 28B. 30. 900(5).

(2) The following classifications, positions, and enployees of
institutions of higher education and rel ated boards are hereby exenpt ed
from coverage of this chapter:

(a) Menbers of the governing board of each institution of higher
education and related boards, all presidents, vice-presidents, and
their confidenti al secretari es, adm ni strati ve, and personal
assistants; deans, directors, and chairs; academ c personnel; and
executive heads of major adm nistrative or academ ¢ divi sions enpl oyed
by institutions of higher education; principal assistants to executive
heads of major adm nistrative or academ c divisions; other manageri al
or professional enployees in an institution or related board having
substantial responsibility for directing or «controlling program
operations and accountable for allocation of resources and program
results, or for the formulation of institutional policy, or for
carrying out personnel admnistration or |abor relations functions,
| egi sl ative relations, public information, devel opnent, seni or conputer
systens and network programm ng, or internal audits and i nvestigati ons;
and any enpl oyee of a community coll ege district whose place of work i s
one which is physically | ocated outside the state of Washi ngton and who
is enployed pursuant to RCW 28B. 50. 092 and assi gned to an educati onal
program operating outside of the state of Wshi ngton;
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(b) Student, part-tinme, or tenporary enployees, and part-tine
prof essional consultants, as defined by the Wshington personnel
resources board, enployed by institutions of higher education and
rel ated boards;

(c) The governing board of each institution, and rel ated boards,
may al so exenpt fromthis chapter classifications involving research
activities, counseling of students, extension or continuing education
activities, graphic arts or publications activities requiring
prescribed academ c preparation or special training as determ ned by
the board: PROVIDED, That no nonacadeni c enpl oyee engaged in office
clerical, mintenance, or food and trade services may be exenpted by
t he board under this provision;

(d) Printing craft enployees in the departnent of printing at the
Uni versity of Washi ngton

(3) In addition to the exenptions specifically provided by this
chapter, the Wshington personnel resources board may provide for
further exenptions pursuant to the foll owi ng procedures. The governor
or other appropriate elected official my submt requests for exenption
to the Washington personnel resources board stating the reasons for
requesting such exenptions. The Washi ngton personnel resources board
shal | hold a public hearing, after proper notice, on requests submtted
pursuant to this subsection. |f the board determ nes that the position
for which exenption is requested is one involving substantial
responsibility for the formul ati on of basi c agency or executive policy
or one involving directing and controlling program operations of an
agency or a mmjor admnistrative division thereof, the Wshington
per sonnel resources board shall grant the request and such
determ nation shall be final as to any decision nade before July 1,
1993. The total nunmber of additional exenptions permtted under this
subsection shall not exceed one percent of the nunmber of enployees in
the classified service not including enployees of institutions of
hi gher education and related boards for those agencies not directly
under the authority of any elected public official other than the
governor, and shall not exceed a total of twenty-five for all agencies
under the authority of elected public officials other than the
gover nor.

The salary and fringe benefits of all positions presently or
hereafter exenpted except for the chief executive officer of each
agency, full-tinme nenbers of boards and conm ssions, adm nistrative
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assi stants and confidential secretaries in the imediate office of an

el ected state official, and the personnel listed in subsections (1)(j)
through ((twW—=F-+—"~F=)>)) (u), (x), and (2) of this section, shall be
determ ned by the Washington personnel resources board. However,

beginning with changes proposed for the 1997-99 fiscal biennium
changes to the classification plan affecting exenpt sal ari es nust neet
the same provisions for classified salary increases resulting from
adjustnments to the classification plan as outlined in RCW41. 06. 152.

Any person holding a classified position subject to the provisions
of this chapter shall, when and if such position is subsequently
exenpted from the application of this chapter, be afforded the
followng rights: |If such person previously held permanent status in
another classified position, such person shall have a right of
reversion to the highest class of position previously held, or to a
position of simlar nature and sal ary.

Any cl assified enpl oyee having civil service status in a classified
position who accepts an appointnment in an exenpt position shall have
the right of reversion to the highest class of position previously
held, or to a position of simlar nature and sal ary.

A person occupying an exenpt position who is termnated fromthe
position for gross m sconduct or mal feasance does not have the right of
reversion to a classified position as provided for in this section.

Sec. 205. RCW 42. 48. 060 and 1996 ¢ 288 s 34 are each anended to
read as fol |l ows:
Nothing in this chapter is applicable to, or in any way affects,

the powers and duties of the state auditor or the ((jetnt—tegislative
addtt—and—+eviewcomrttee)) legislative auditor.

Sec. 206. RCW 43.09.310 and 1996 c 288 s 35 are each anended to
read as foll ows:

The state auditor shall annually audit the state-w de conbined
financi al statements prepared by the office of financial nmanagenent and

make post-audits of state agencies. Post-audits of state agencies
shal | be made at such periodic intervals as is determ ned by the state
audi tor. Audits of conbined financial statenments shall include

determnations as to the validity and accuracy of accounting nethods,
procedures and standards utilized in their preparation, as well as the
accuracy of the financial statenents thenselves. A report shall be
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made of each such audit and post-audit upon conpl etion thereof, and one
copy shall be transmtted to the governor, one to the director of
financial nanagenent, one to the state agency audited, one to the
( (etnt—egistative—auvdit—andreviewcommttee)) legislative auditor,
one each to the standing commttees on ways and neans of the house and
senate, one to the chief clerk of the house, one to the secretary of
the senate, and at | east one shall be kept on file in the office of the
state auditor. A copy of any report <containing findings of
nonconpliance wth state law shall be transmtted to the attorney
general .

Sec. 207. RCW 43.79. 270 and 1998 c¢c 177 s 1 are each anended to
read as foll ows:

(1) Whenever any noney, fromthe federal governnent, or fromother
sources, which was not anticipated in the budget approved by the
| egi slature has actually been received and is designhated to be spent
for a specific purpose, the head of any departnent, agency, board, or
conmi ssi on t hrough whi ch such expenditure shall be nade is to submt to
t he governor a statenent which may be in the formof a request for an
al | ot ment anmendnent setting forth the facts constituting the need for
such expenditure and the estimted amount to be expended: PROVI DED,
That no expenditure shall be made in excess of the actual anount
received, and no noney shall be expended for any purpose except the
specific purpose for which it was received. A copy of any proposa
submtted to the governor to expend noney froman appropriated fund or
account in excess of appropriations provided by |aw which is based on
the recei pt of unantici pated revenues shall be submtted to the ((jetnt
tegtstative—audi-t—and—+reviewcommttee)) legislative auditor and al so
to the standing commttees on ways and neans of the house and senate if
the legislature is in session at the sane tine as it is transmtted to
t he governor.

(2) Notw t hstandi ng subsection (1) of this section, whenever noney
fromany source that was not anticipated in the transportati on budget
approved by the legislature has actually been received and is
designated to be spent for a specific purpose, the head of a
departnment, agency, board, or comm ssion through which the expenditure
must be made shall submit to the governor a statenment, which may be in
the form of a request for an allotnment anendment, setting forth the
facts constituting the need for the expenditure and the estinmated

p. 23 HB 3012



© 00 N O Ol WDN P

e
= O

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

anount to be expended. However, no expenditure may be nade in excess
of the actual anount received, and no noney may be expended for any
pur pose except the specific purpose for which it was received. A copy
of any proposal submtted to the governor to expend noney from an
appropriated transportati on fund or account i n excess of appropriations
provided by law that is based on the recei pt of unantici pated revenues
must be submtted, at a mninmum to the standing commttees on
transportation of the house and senate, if the legislature is in
session, at the sanme tine as it is transmtted to the governor. During
the legislative interim any such proposal nust be submtted to the
| egi sl ative transportation conmttee.

Sec. 208. RCW 43.79. 280 and 1998 c¢ 177 s 2 are each anended to
read as foll ows:

(1) If the governor approves such estimate in whole or part, he
shal | endorse on each copy of the statenent his approval, together with
a statenment of the anount approved in the form of an allotnent
amendnent, and transmt one copy to the head of the departnent, agency,
board, or conm ssion authorizing the expenditure. An identical copy of
the governor’s statenent of approval and a statenment of the anount
approved for expenditure shall be transmtted sinultaneously to the
( ( etnt—tegistative—audit—and—+review—commttee)) legislative auditor
and also to the standing conmttee on ways and neans of the house and
senate of all executive approvals of proposals to expend noney in
excess of appropriations provided by | aw.

(2) If the governor approves an estimate wth transportation
funding inplications, in whole or part, he shall endorse on each copy
of the statenment his approval, together with a statenent of the anpunt
approved in the formof an allotnent amendnent, and transmt one copy
to the head of the departnent, agency, board, or comm ssion authori zing
t he expenditure. An identical copy of the governor’s statenent of
approval of a proposal to expend transportation noney in excess of
appropriations provided by |aw and a statenent of the anmount approved
for expenditure must be transmtted sinultaneously to the standing
commttees on transportation of the house and senate. During the
legislative interim all estinmate approvals endorsed by the governor
along with a statenent of the anount approved in the form of an
allotment anmendnent nust be transmtted sinultaneously to the
| egi sl ative transportation conmttee.
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Sec. 209. RCW 43.88.020 and 1996 c 288 s 23 are each anended to
read as foll ows:

(1) "Budget" neans a proposed plan of expenditures for a given
period or purpose and the proposed neans for financing these
expendi t ur es.

(2) "Budget docunent” neans a formal statenment, either witten or
provi ded on any electronic nedia or both, offered by the governor to
the |l egislature, as provided in RCW43. 88. 030.

(3) "Director of financial managenent” neans the of ficial appointed
by the governor to serve at the governor’s pleasure and to whom the
governor may del egate necessary authority to carry out the governor’s
duties as provided in this chapter. The director of financial
managenent shall be head of the office of financial managenent which
shall be in the office of the governor.

(4) "Agency" neans and includes every state office, officer, each
institution, whether educational, correctional, or other, and every
departnment, division, board, and conmm ssion, except as otherw se
provided in this chapter.

(5) "Public funds", for purposes of this chapter, neans all noneys,
i ncluding cash, checks, bills, notes, drafts, stocks, and bonds,
whet her held in trust, for operating purposes, or for capital purposes,
and collected or disbursed under |aw, whether or not such funds are
otherwise subject to legislative appropriation, including funds
mai nt ai ned outside the state treasury.

(6) "Regul ations" neans the policies, standards, and requirenents,
stated in witing, designed to carry out the purposes of this chapter,
as i ssued by the governor or the governor’s designated agent, and which
shal | have the force and effect of |aw

(7) "Ensuing biennium nmeans the fiscal bienniumbeginning on July
1st of the same year in which a regular session of the legislature is
hel d during an odd-nunbered year pursuant to Article Il, section 12 of
the Constitution and whi ch bi enni umnext succeeds the current biennium

(8) "Dedicated fund" nmeans a fund in the state treasury, or a
separate account or fund in the general fund in the state treasury,
that by law is dedicated, appropriated, or set aside for a limted
obj ect or purpose; but "dedicated fund® does not include a revolving
fund or a trust fund.

(9) "Revolving fund® neans a fund in the state treasury,
established by law, fromwhich is paid the cost of goods or services
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furnished to or by a state agency, and which is replenished through
charges made for such goods or services or through transfers fromot her
accounts or funds.

(10) "Trust fund" nmeans a fund in the state treasury in which
desi gnated persons or classes of persons have a vested beneficial
i nterest or equitable ownership, or which was created or established by
agift, grant, contribution, devise, or bequest that limts the use of
the fund to designated objects or purposes.

(11) "Admnistrative expenses" neans expenditures for: (a)
Sal aries, wages, and rel ated costs of personnel and (b) operations and
mai nt enance i ncluding but not limted to costs of supplies, material s,
services, and equi pnent.

(12) "Fiscal year" neans the year beginning July 1st and endi ng the
foll ow ng June 30t h.

(13) "Lapse" neans the termnation of authority to expend an
appropriation.

(14) "Legislative fiscal commttees" neans the (({oetnt—tegtstative
avdtt—and—review——commttee)) legislative auditor, the legislative
eval uation and accountability program commttee, the ways and neans
commttees of the senate and house of representatives, and, where
appropriate, the legislative transportation commttee.

(15) "Fiscal period" neans the period for which an appropriationis
made as specified within the act making the appropriation.

(16) "Primary budget driver" neans the primary determ nant of a
budget level, other than a price variable, which causes or is
associated with the major expenditure of an agency or budget wunit
within an agency, such as a caseload, enrollnent, workload, or
popul ation statistic.

(17) "State tax revenue |imt" neans the limtation created by
chapter 43.135 RCW

(18) "General state revenues" neans the revenues defined by Article
VIT11, section 1(c) of the state Constitution.

(19) "Annual growh rate in real personal incone" neans the
esti mat ed percentage growth i n personal incone for the state during the
current fiscal year, expressed in constant val ue dollars, as published
by the office of financial nmanagenent or its successor agency.

(20) "Estimated revenues" neans estinmates of revenue in the nost
recent official economc and revenue forecast prepared under RCW
82. 33. 020, and prepared by the office of financial managenent for those
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funds, accounts, and sources for which the office of the econom c and
revenue forecast council does not prepare an official forecast

i ncluding estimates of revenues to support financial plans under RCW
44.40.070, that are prepared by the office of financial managenent in
consultation wth the interagency task force.

(21) "Estimated receipts" neans the estimated recei pt of cash in
the nost recent official econom c and revenue forecast prepared under
RCW 82. 33. 020, and prepared by the office of financial managenent for
t hose funds, accounts, and sources for which the office of the economc
and revenue forecast council does not prepare an official forecast.

(22) "State budgeting, accounting, and reporting system' neans a
system that gathers, maintains, and comrunicates fiscal information
The system links fiscal information beginning wth devel opnent of
agency budget requests through adoption of |egislative appropriations
to tracking actual receipts and expenditures agai nst approved pl ans.

(23) "Allotnment of appropriation” neans the agency’s statenent of
proposed expendi tures, the director of financial nanagenent’ s revi ew of
that statenent, and the placenent of the approved statenent into the
state budgeting, accounting, and reporting system

(24) "Statenent of proposed expendi tures” nmeans a plan prepared by
each agency that breaks each appropriation out into nonthly detai
representing the best estimate of how the appropriation wll be
expended.

(25) "Undesi gnated fund bal ance (or deficit)" nmeans unreserved and
undesi gnated current assets or other resources available for
expenditure over and above any current liabilities which are expected
to be incurred by the close of the fiscal period.

(26) "Internal audit" neans an independent appraisal activity
within an agency for the review of operations as a service to
managenent, including a systemati c exam nati on of accounting and fi scal
controls to assure that human and material resources are guarded
agai nst waste, loss, or msuse; and that reliable data are gathered,
mai ntai ned, and fairly disclosed in a witten report of the audit
fi ndi ngs.

(27) "Performance verification" nmeans an analysis that (a) verifies
the accuracy of data used by state agencies in quantifying intended
results and neasuring performance toward those results, and (b)
verifies whether or not the reported results were achi eved.
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(28) "Performance audit"” has the sanme neaning as it is defined in
RCW 44. 28. 005.

Sec. 210. RCW 43.88.090 and 1997 ¢ 372 s 1 are each anended to
read as foll ows:

(1) For purposes of devel opi ng budget proposals to the | egislature,
t he governor shall have the power, and it shall be the governor’s duty,
to require from proper agency officials such detailed estimtes and
other information in such formand at such tines as the governor shal
direct. The estimates for the |egislature and the judiciary shall be
transmtted to the governor and shall be included in the budget w t hout
revision. The estimates for state pension contributions shall be based
on the rates provided in chapter 41.45 RCW Copies of all such
estimates shall be transmtted to the standing commttees on ways and
means of the house and senate at the sane tinme as they are filed with
t he governor and the office of financial nmanagenent.

The estimates shall include statenents or tables which indicate, by
agency, the state funds which are required for the receipt of federal
mat chi ng revenues. The estimates shall be revised as necessary to
reflect legislative enactnents and adopted appropriati ons and shall be
included with the initial biennial allotnment submtted under RCW
43.88.110. The estinmates nust reflect that the agency consi dered any
alternatives to reduce costs or inprove service delivery identified in
the findings of a performance audit of the agency by the ((jetnt
egistativeaudit—and+reviewcommttee)) legislative auditor. Nothing
in this subsection requires performance audit findings to be published
as part of the budget.

(2) Each state agency shall define its mssion and establish
measur abl e goal s for achieving desirable results for those who receive
its services and the taxpayers who pay for those services. Each agency
shal | al so develop clear strategies and tinelines to achieve its goals.
This section does not require an agency to develop a new m ssion or
goals in place of identifiable mssions or goals that neet the intent
of this section. The m ssion and goals of each agency must conformto
statutory direction and limtations.

(3) For the purpose of assessing program performnce, each state
agency shall establish programobjectives for each ngjor programinits
budget. The objectives nust be consistent with the m ssions and goal s
devel oped under this section. The objectives nust be expressed to the
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extent practicable in outcone-based, objective, and neasurable form
unl ess an exception to adopt a different standard is granted by the
office of financial managenent and approved by the |egislative
commttee on performance review The office of financial nmanagenent
shal | provi de necessary professional and techni cal assi stance to assi st
state agencies in the devel opnent of strategic plans that include the
m ssion of the agency and its prograns, neasurable goals, strategies,
and perfornmance neasurenent systens.

(4) Each state agency shall adopt procedures for continuous self-
assessnment of each program and activity, using the mssion, goals
obj ectives, and neasurenents required under subsections (2) and (3) of
this section.

(5 It is the policy of the |egislature that each agency’ s budget
proposals nmust be directly linked to the agency’'s stated m ssion and
program goals and objectives. Consistent with this policy, agency
budget proposal s nust include integration of perfornmance neasures that
al | ow objective determ nation of a programi s success in achieving its
goal s. The office of financial nmanagenent shall develop a plan to
nmer ge t he budget devel opnent process with agency perfornmance assessnment
pr ocedur es. The plan nmust include a schedule to integrate agency
strategic plans and perfornmance neasures into agency budget requests
and t he governor’ s budget proposal over three fiscal biennia. The plan

must identify those agencies that wll inplenent the revised budget
process in the 1997-1999 biennium the 1999-2001 biennium and the
2001- 2003 bi enni um In consultation with the legislative fiscal
commttees, the office of financial nmanagenent shall recomend

statutory and procedural nodifications to the state's budget,
accounting, and reporting systens to facilitate the perfornance
assessnent procedures and the nerger of those procedures with the state
budget process. The plan and recomrended statutory and procedura
nodi fications nmust be submtted to the | egislative fiscal comnmttees by
Sept enber 30, 1996.

(6) In the year of the gubernatorial election, the governor shal
invite the governor-elect or the governor-elect’s designee to attend
all hearings provided in RCW43. 88. 100; and the governor shall furnish
the governor-elect or the governor-elect’s designee wth such
information as wll enable the governor-elect or the governor-elect’s
desi gnee to gain an understanding of the state’s budget requirenents.
The governor-elect or the governor-elect’s designee may ask such
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questions during the hearings and require such information as the
governor-el ect or the governor-el ect’s desi gnee deens necessary and may
make recommendations in connection with any item of the budget which,
with the governor-elect’s reasons therefor, shall be presented to the
| egislature in witing wth the budget docunent. Copies of all such
estimates and other required i nformation shall also be submtted to the
standing comm ttees on ways and neans of the house and senate.

Sec. 211. RCW 43.88.160 and 1998 ¢ 135 s 1 are each anended to
read as foll ows:

This section sets forth the nmgjor fiscal duties and
responsibilities of officers and agenci es of the executive branch. The
regul ations issued by the governor pursuant to this chapter shall
provide for a conprehensive, orderly basis for fiscal managenent and
control, including efficient accounting and reporting therefor, for the
executive branch of the state governnent and may include, in addition,
such requirements as wll generally pronote nore efficient public
managenent in the state.

(1) CGovernor; director of financial nmanagenent. The governor,
through the director of financial managenent, shall devise and
supervi se a nodern and conpl ete accounting system for each agency to
the end that all revenues, expenditures, receipts, disbursenents,
resources, and obligations of the state shall be properly and
systematically accounted for. The accounting systemshall include the
devel opnent of accurate, tinely records and reports of all financial
affairs of the state. The system shall also provide for central
accounts in the office of financial nmanagenent at the | evel of detai
deened necessary by the director to perform central financial
managenent . The director of financial nanagenent shall adopt and
periodically update an accounting procedures nanual. Any agency
mai ntaining its own accounting and reporting systemshall conply with
t he updat ed accounti ng procedures manual and the rules of the director
adopted under this chapter. An agency may receive a waiver from
conplying with this requirenent if the waiver is approved by the
director. Wiivers expire at the end of the fiscal bienniumfor which
they are granted. The director shall forward notice of waivers granted
to the appropriate legislative fiscal commttees. The director of
financi al managenent may require such financial, statistical, and ot her
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reports as the director deens necessary fromall agencies covering any
peri od.

(2) Except as provided in chapter 43.88C RCW the director of
financi al managenent is responsible for quarterly reporting of primry
operating budget drivers such as applicable workloads, caseload
estimates, and appropriate unit cost data. These reports shall be
transmtted to the legislative fiscal conmttees or by el ectronic neans
to the legislative evaluation and accountability program conmttee.
Quarterly reports shall include actual nonthly data and the variance
bet ween actual and estimated data to date. The reports shall also
include estimates of these itens for the remainder of the budget
peri od.

(3) The director of financial managenent shall report at |east
annual ly to the appropriate | egi sl ative conmttees regarding the status
of all appropriated capital projects, including transportation
projects, showi ng significant cost overruns or underruns. |If funds are
shifted fromone project to another, the office of financial nmanagenent
shall also reflect this in the annual variance report. Once a project
is conplete, the report shall provide a final summary show ng esti nat ed
start and conpletion dates of each project phase conpared to actua
dates, estimated costs of each project phase conpared to actual costs,
and whether or not there are any outstanding liabilities or unsettled
clainms at the tinme of conpletion.

(4) In addition, the director of financial nmanagenment, as agent of
t he governor, shall:

(a) Devel op and maintain a systemof internal controls and internal
audits conprising nmethods and procedures to be adopted by each agency
that will safeguard its assets, check the accuracy and reliability of
its accounting data, pronote operational efficiency, and encourage
adherence to prescribed managerial policies for accounting and
financial controls. The systemdevel oped by the director shall include
criteria for determ ning the scope and conprehensi veness of internal
controls required by classes of agencies, depending on the |evel of
resources at risk.

Each agency head or authorized designee shall be assigned the
responsi bility and authority for establishing and mai ntai ning i nternal
audits follow ng the standards of internal auditing of the institute of
internal auditors;
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(b) Make surveys and analyses of agencies with the object of
determ ning better nethods and increased effectiveness in the use of
manpower and materials; and the director shall authorize expenditures
for enployee training to the end that the state nay benefit from
training facilities nade available to state enpl oyees;

(c) Establish policies for allowing the contracting of child care
servi ces;

(d) Report to the governor with regard to duplication of effort or
| ack of coordinati on anbng agenci es;

(e) Review any pay and classification plans, and changes
t hereunder, devel oped by any agency for their fiscal inpact: PROVIDED
That none of the provisions of this subsection shall affect nerit
systens of personnel managenent now exi sting or hereafter established
by statute relating to the fixing of qualifications requirenents for
recrui tment, appointnent, or pronotion of enpl oyees of any agency. The
director shall advise and confer wth agencies including appropriate
standing commttees of the legislature as may be designated by the
speaker of the house and the president of the senate regarding the
fiscal inpact of such plans and nay anmend or alter said plans, except
that for the follow ng agencies no anendnent or alteration of said
plans may be nmade w thout the approval of the agency concerned:
Agenci es headed by elective officials;

(f) Fix the nunber and cl asses of positions or authorized man years
of enploynent for each agency and during the fiscal period anend the
determ nations previously fixed by the director except that the
director shall not be enpowered to fix said nunber or said classes for
the followi ng: Agencies headed by el ective officials;

(g) Adopt rules to effectuate provisions contained in (a) through
(f) of this subsection.

(5) The treasurer shall

(a) Receive, keep, and disburse all public funds of the state not
expressly required by law to be received, kept, and disbursed by sone
ot her persons: PROVIDED, That this subsection shall not apply to those
public funds of the institutions of higher |earning which are not
subj ect to appropriation;

(b) Receive, disburse, or transfer public funds wunder the
treasurer’s supervision or custody;

(c) Keep a correct and current account of all noneys received and
di sbursed by the treasurer, classified by fund or account;
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(d) Coordinate agencies’ acceptance and use of credit cards and
ot her paynent nethods, if the agencies have received authorization
under RCW 43. 41. 180;

(e) Perform such other duties as may be required by |aw or by
regul ations issued pursuant to this |aw

It shall be unlawful for the treasurer to disburse public funds in
the treasury except upon forms or by alternative neans duly prescribed
by the director of financial managenent. These forns or alternative
means shal |l provide for authentication and certification by the agency
head or the agency head s desi gnee that the services have been rendered
or the materials have been furnished; or, in the case of |oans or
grants, that the |l oans or grants are authorized by law, or, in the case
of paynents for periodic nmaintenance services to be perfornmed on state
owned equi pnent, that a witten contract for such periodi c nai ntenance
services is currently in effect and copies thereof are onfile with the
of fice of financial managenent; and the treasurer shall not be liable
under the treasurer’s surety bond for erroneous or inproper paynents so
made. Wen services are lawfully paid for in advance of ful
performance by any private individual or business entity other than as
provided for by RCW 42.24.035, such individual or entity other than
central stores rendering such services shall nake a cash deposit or
furnish surety bond coverage to the state as shall be fixed in an
anount by law, or if not fixed by |law, then in such anbunts as shall be
fixed by the director of the departnment of general adm nistration but
in no case shall such required cash deposit or surety bond be | ess than
an amount which will fully indemify the state against any and all
| osses on account of breach of promse to fully performsuch services.
No paynments shall be made in advance for any equi pnent maintenance
services to be perforned nore than three nonths after such paynent.
Any such bond so furnished shall be conditioned that the person, firm

or corporation receiving the advance paynment wll apply it toward
performance of the contract. The responsibility for recovery of
erroneous or inproper paynents nmade under this section shall lie with

the agency head or the agency head’'s designee in accordance wth
regul ations issued pursuant to this chapter. Nothing in this section
shall be construed to permt a public body to advance funds to a
private service provider pursuant to a grant or |oan before services
have been rendered or material furnished.

(6) The state auditor shall:
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(a) Report to the legislature the results of current post audits
t hat have been made of the financial transactions of each agency; to
this end the state auditor may, in the state auditor’s discretion,
exam ne the books and accounts of any agency, official, or enployee
charged with the receipt, custody, or safekeeping of public funds.
Where feasible in conducting exam nations, the state auditor shall
utilize data and findings fromthe internal control system prescribed
by the office of financial managenent. The current post audit of each
agency may include a section on recommendations to the |egislature as
provided in (c) of this subsection.

(b) Gve information to the |egislature, whenever required, upon
any subject relating to the financial affairs of the state.

(c) Make the state auditor’s official report on or before the
thirty-first of Decenber which precedes the neeting of the | egislature.
The report shall be for the last conplete fiscal period and shall
i ncl ude determ nati ons as to whet her agencies, in making expenditures,
conplied with the laws of this state. The state auditor is authorized
to performor participate in performance verifications and performance
audits as expressly authorized by the legislature in the ommnibus
bi enni al appropriations acts or in the performance audit work plan
approved by the (({oetnt—egtstative—audit—and—review——conmttee))
nenbers of the performance audit office. The state auditor, upon
conpleting an audit for legal and financial conpliance under chapter
43.09 RCW or a performance verification, nmay report to the ((je+nt
tegistative—audit—and—review—commttee)) legislative auditor or

((ether)) appropriate commttees of the legislature, in a manner
prescribed by the ((joetnt—egistative—audit—and—+eview——conrmttee))
|l egislative auditor, on facts relating to the managenent or perfornance
of governnental prograns where such facts are di scovered incidental to
the legal and financial audit or performance verification. The state
auditor nmay nmake such a report to the legislative auditor or a
| egislative commttee only if the state auditor has determ ned that the
agency has been given an opportunity and has failed to resolve the
managenent or performance issues raised by the state auditor. If the
state auditor nmakes a report to the legislative auditor or a
| egi sl ative commttee, the agency may submt to the |l egislative auditor
or conmmttee a response to the report. This subsection (6) shall not
be construed to authorize the state auditor to allocate other than de
mnims resources to performance audits except as expressly authorized
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in the appropriations acts or in the performance audit work plan. The
results of a performance audit conducted by the state auditor that has

been requested by the ((jernt—tegrstativeaudit—andreviewcormttee))

| egislative auditor nust only be transmtted to the ((jetnt—tegrstative
avdtt—and—+eviewcommttee)) legislative auditor.

(d) Be enpowered to take exception to specific expenditures that
have been incurred by any agency or to take exception to other
practices related in any way to the agency’s financial transactions and
to cause such exceptions to be nmade a matter of public record,
i ncluding disclosure to the agency concerned and to the director of
financial managenent. It shall be the duty of the director of
financi al managenent to cause corrective action to be taken within six
nmont hs, such action to include, as appropriate, the wthhol ding of
funds as provided in RCW 43.88.110. The director of financial
managenent shall annually report by Decenber 31st the status of audit
resolution to the appropriate commttees of the legislature, the state

auditor, and the attorney general. The director of financial
managenent shall include in the audit resolution report actions taken
as a result of an audit including, but not limted to, types of

personnel actions, costs and types of litigation, and val ue of recouped
goods or services.

(e) Pronptly report any irregularities to the attorney general.

(f) Investigate i nproper governnmental activity under chapter 42.40
RCW

(7) The ((jeotnt—-tegistative—audit—and—review—conmmttee))
| egi sl ative auditor may:

(a) Make post audits of the financial transactions of any agency
and managenent surveys and programreviews as provided for in chapter
44.28 RCW as well as performance audits and program eval uations. To
this end the ((jetnt—commttee)) legislative auditor may in ((+ts)) the
| egislative auditor’s di scretion exam ne the books, accounts, and ot her
records of any agency, official, or enployee.

(b) Gve information to the legislature or any legislative
commttee whenever required upon any subject relating to the
performance and managenent of state agencies.

(c) Make a report to the |egislature which shall include at |east
the foll ow ng:

(1) Determnations as to the extent to which agencies in making
expendi tures have conplied with the will of the legislature and in this
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connection, may take exception to specific expenditures or financial
practices of any agencies; and

(1i) Such plans as ((+t+)) the legislative auditor deens expedi ent
for the support of the state’s credit, for |essening expenditures, for
pronoting frugality and econony in agency affairs, and generally for an
i nproved | evel of fiscal managenent.

Sec. 212. RCW 43.88.205 and 1996 c 288 s 39 are each anended to
read as foll ows:

(1) Whenever an agency nmekes application, enters into a contract or
agreenent, or submts state plans for participation in, and for grants
of federal funds under any federal |aw, the agency nmaking such
application shall at the tinme of such action, give notice in such form
and manner as the director of financial nmanagenent nmay prescribe, or
t he ((ehat+—oft—the—joint—legistative—audit—and—review—commttee))
| egi sl ative auditor, standing commttees on ways and neans of the house
and senate, the chief clerk of the house, or the secretary of the
senate may request.

(2) Whenever any such application, contract, agreenent, or state
pl an i s anmended, such agency shall notify each such officer of such
action in the sane manner as prescribed or requested pursuant to
subsection (1) of this section.

(3) Such agency shall pronptly furnish such progress reports in
relation to each such application, contract, agreenent, or state plan
as my be requested followng the date of the filing of the
application, contract, agreenent, or state plan; and shall also file
wi th each such officer a final report as to the final disposition of
each such application, contract, agreenent, or state plan if such is
request ed.

Sec. 213. RCW 43.88.230 and 1996 c 288 s 40 are each anended to
read as foll ows:

For the purposes of this chapter, the statute |law commttee, the
( (etnt—egistative—auvdit—andreviewcommttee)) legislative auditor,
the legislative transportation commttee, the |egislative evaluation
and accountability programcommttee, the office of state actuary, and
all legislative standing conmttees of both houses shall be deened a
part of the legislative branch of state governnent.
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Sec. 214. RCW 43. 88.310 and 1996 ¢ 288 s 41 are each anended to
read as fol |l ows:

(1) The legislative auditor ((ef—the—offiece—of—the—foint

. . . . i
i-oi i i i i i -)) may file with the

attorney general any audit exceptions or other findings of any
performance audit, managenent study, or special report prepared for the
( (etnt—egistative—auvdit—andreviewcommttee)) legislative auditor,
any standing or special commttees of the house or senate, or the
entire legislature which indicate a violation of RCW43.88.290, or any
ot her act of nmlfeasance, m sfeasance, or nonfeasance on the part of
any state officer or enployee.

(2) The attorney general shall pronptly revieweach filing received
fromthe legislative auditor and may act thereon as provided in RCW
43.88.300, or any other applicable statute authorizing enforcenent
proceedi ngs by the attorney general. The attorney general shall advise
the ((jetrnt—egisltative—audit—and—review—commttee)) legislative
auditor of the status of exceptions or findings referred under this
section.

Sec. 215. RCW 43.88.510 and 1996 c 288 s 42 are each anended to
read as foll ows:

Not later than ninety days after the begi nning of each biennium
the director of financial managenent shall submt the conpiled |ist of
boards, comm ssions, councils, and commttees, together wth the
i nformati on on each such group, that is required by RCW43. 88. 505 to:

(1) The speaker of the house and the president of the senate for
distributionto the appropriate standing commttees, including one copy
to the staff of each of the conmmttees;

(2) The ((ehai : I . | eaishati ' I .
commttee—tneludingacopytothestattof thecommttee)) legislative

audi t or;

(3) The chairs of the commttees on ways and neans of the senate
and house of representatives; and

(4) Menbers of the state governnment commttee of the house of
representatives and of the governnental operations conmttee of the
senate, including one copy to the staff of each of the commttees.
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Sec. 216. RCW43.131.050 and 1996 ¢ 288 s 43 are each anended to
read as foll ows:

The (({etnt—tegistative—avdit—andreviewcommttee—shall——causeteo
be—conducted)) legislative auditor shall conduct a program and fi scal
revi ew of any state agency or programscheduled for term nation by the
processes provided in this chapter. Such program and fiscal review
shal | be conpleted and a prelimnary report prepared on or before June
30th of the year prior to the date established for term nation. Upon
conpletion of ((+ts)) the prelimnary report, the ((jotnt—tegrslative
avdt—and—+eviewcommttee)) legislative auditor shall transmt copies
of the report to the office of financial managenent. The office of
financi al managenent may then conduct its own programand fiscal review
of the agency scheduled for termnation and shall prepare a report on
or before Septenber 30th of the year prior to the date established for
term nati on. Upon conpletion of its report the office of financia
managenent shall transmt copies of its report to the ((jetnt

tegtstative—auvdit—and—review——commttee)) legislative auditor. The
( ( etnt—tegistative—audit—and—review—commttee)) legislative auditor
shal|l prepare a final report that includes the reports of both the
office of financial management and the ((jeint—egistative—audi-t—and

reviewcommttee)) legislative auditor. The ((jernt—tegistative—audit
and—+reviewconmttee)) legislative auditor and the office of financial

managenent shall, upon request, nmake available to each other all
wor ki ng papers, studies, and other docunents which relate to reports
requi red under this section. The (({etnt—tegistative—audit—andreview
conmmttee)) legislative auditor shall transmt the final report to the
| egi slature, to the state agency concerned, to the governor, and to t he
state library.

Sec. 217. RCW43.131.060 and 1996 ¢ 288 s 44 are each anended to
read as foll ows:

In conducting the review of a regulatory entity, the ((jetnt
tegistative—audit—and—review——commttee)) legislative auditor shall
consider, but not be I|limted to, the followng factors where
appl i cabl e:

(1) The extent to which the regulatory entity has operated in the
public interest and fulfilled its statutory obligations;

(2) The duties of the regulatory entity and the costs incurred in
carrying out those duties;
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(3) The extent to which the regulatory entity is operating in an
efficient, effective, and econom cal manner;

(4) The extent to which the regulatory entity inhibits conpetition
or otherw se adversely affects the state’'s econom c climate;

(5) The extent to which the regulatory entity duplicates the
activities of other regulatory entities or of the private sector, where
appropriate; and

(6) The extent to which the absence or nodification of regulation
woul d adversely affect, maintain, or i nprove the public health, safety,
or welfare.

Sec. 218. RCW43.131.070 and 1996 ¢ 288 s 45 are each anended to
read as foll ows:

In conducting the review of a state agency other than a regul atory
entity, the (({etnt—tegistative—auvdit—and—review—commttee))
|l egislative auditor shall consider, but not be limted to, the
follow ng factors where applicabl e:

(1) The extent to which the state agency has conplied wth
| egislative intent;

(2) The extent to which the state agency is operating in an
efficient and econom cal manner which results in optinmum perfornmance;

(3) The extent to which the state agency is operating in the public
interest by effectively providing a needed service that should be
continued rather than nodified, consolidated, or elimnated,

(4) The extent to which the state agency duplicates the activities
of other state agencies or of the private sector, where appropriate;
and

(5) The extent to which the termnation or nodification of the
state agency would adversely affect the public health, safety, or
wel f are.

Sec. 219. RCW43.131.080 and 1996 ¢ 288 s 46 are each anended to
read as foll ows:

(1) Followng receipt of the final report from the ((}etnt
egistative—audit—and—review—commttee)) legislative auditor, the
appropriate commttees of reference in the senate and the house of
representatives shall each hold a public hearing, unless a joint
hearing is held, to consider the final report and any rel ated data.
The legislative auditor and the commttees shall al so receive testinony
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fromrepresentatives of the state agency or agencies involved, which
shal | have the burden of denonstrating a public need for its continued
exi stence; and fromthe governor or the governor’s designee, and ot her
interested parties, including the general public.

(2) When requested by either of the presiding nenbers of the
appropriate senate and house commttees of reference, a regulatory
entity under review shall mail an announcenent of any hearing to the
persons it regulates who have requested notice of agency rul e-making
proceedi ngs as provided i n RCW 34. 05. 320, or who have requested notice
of hearings held pursuant to the provisions of this section. On
request of either presiding nmenber, such mailing shall include an
expl anatory statenment not exceeding one page in |length prepared and
supplied by the nenber’s commttee.

(3) The presiding nenbers of the senate conmm ttee on ways and neans
and the house commttee on appropriations nmay designate one or nore
liaison nenbers to each commttee of reference in their respective
chanbers for purposes of participating in any hearing and i n subsequent
commttee of reference discussions and to seek a coordi nated approach
between the commttee of reference and the conmttee they represent in
a liaison capacity.

(4) Follow ng any hearing under subsection (1) of this section by
the commttees of reference, such commttees nmay hold additional
nmeetings or hearings to cone to a final determnation as to whether a
stat e agency has denonstrated a public need for its continued existence
or whether nodifications in existing procedures are needed. In the
event that a commttee of reference concludes that a state agency shal
be reestablished or nodified or its functions transferred el sewhere, it
shal | make such determ nation as a bill. No nore than one state agency
shall be reestablished or nodified in any one bill.

Sec. 220. RCW43.131.110 and 1996 ¢ 288 s 47 are each anended to
read as foll ows:
Any reference in this chapter to a commttee of the legislature

((i-nebud he i o Leaislati ; I . . }) shal

also refer to the successor of that commttee.

Sec. 221. RCW 43. 250. 080 and 1996 ¢ 288 s 48 are each anended to
read as fol |l ows:
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At the end of each fiscal year, the state treasurer shall submt to
t he governor, the state auditor, and the ((jet+nt—tegistativeaudit—and
review-commttee)) legislative auditor a sunmary of the activity of the
i nvest nent pool . The summary shall indicate the quantity of funds
deposited; the earnings of the pool; the investnents purchased, sold,
or exchanged; the adm nistrative expenses of the investnent pool; and
such other information as the state treasurer deens rel evant.

Sec. 222. RCW 44.40.025 and 1996 c 288 s 49 are each anended to
read as foll ows:

In addition to the powers and duties authorized in RCW44. 40. 020,
the conmttee and the standing commttees on transportation of the
house and senate shall, in coordination with the (({etnt—egrstative
avdtt—and—review——commttee)) legislative auditor, the legislative
eval uation and accountability programconmttee, and t he ways and neans
coonmittees of the senate and house of representatives, ascertain,
study, and/or analyze all available facts and matters relating or
pertaining to sources of revenue, appropriations, expenditures, and
financial condition of the notor vehicle fund and accounts thereof, the
hi ghway safety fund, and all other funds or accounts related to
transportation prograns of the state.

The ((jetnt—egistative—audit—and—+eview—conmmttee)) legislative
auditor, the legislative -evaluation and accountability program
commttee, and the ways and neans comm ttees of the senate and house of
representatives shall coordinate their activities with the | egislative
transportation commttee in carrying out the conmttees’ powers and
duties under chapter 43.88 RCW in matters relating to the
transportation prograns of the state.

Sec. 223. RCW 67.70.310 and 1996 c 288 s 50 are each anended to
read as foll ows:

The director of financial managenent nay conduct a managenent
review of the commssion’s lottery operations to assure that:

(1) The manner and time of paynent of prizes to the holder of
W nning tickets or shares is consistent wth this chapter and the rul es
adopt ed under this chapter;

(2) The apportionnment of total revenues accruing fromthe sale of
lottery tickets or shares and fromall other sources is consistent with
this chapter
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(3) The manner and type of Ilottery being conducted, and the
expenses incidental thereto, are the nost efficient and cost-effective;
and

(4) The comm ssion is not unnecessarily incurring operating and
adm ni strative costs.

In conducting a managenent review, the director of financial
managenent nmay inspect the books, docunents, and records of the
conmmi ssion. Upon conpl etion of a managenent review, all irregularities
shall be reported to the attorney general, the ((je+rnt—tegislative
avdtt—and—review—comm-ttee)) legislative auditor, and the state
audi t or. The director of financial managenent shall rmake such
recomendati ons as may be necessary for the nost efficient and cost-
effective operation of the lottery.

Sec. 224. RCW 74.09.415 and 1998 c 245 s 144 are each anended to
read as foll ows:

(1) There is hereby established a program to be known as the
children’ s health program

To the extent of avail able funds:

(a) Health care services may be provided to persons who are under
ei ght een years of age with household inconmes at or bel ow the federal
poverty | evel and not otherw se eligible for nmedi cal assistance or the
limted casualty programfor the medically needy.

(b) The determination of eligibility of recipients for health care
services shall be the responsibility of the departnent. The
application process shall be easy to understand and, to the extent
possi bl e, applications shall be made available at |ocal schools and
ot her appropriate |ocations. The departnent shall nake eligibility
determ nations within the tinmeframes for establishing eligibility for
children on nedi cal assistance, as defined by RCW 74. 09. 510.

(c) The anpunt, scope, and duration of health care services
provided to eligible children under the children’ s health programshal
be the sane as that provided to children under nedical assistance, as
defined in RCW 74. 09. 520.

(2) The legislature is interested in assessing the effectiveness of
the prenatal care program However, the |egislature recognizes the
cost and conplexity associated with such assessnent.

The | egi sl ature accepts the effectiveness of prenatal and maternity
care at inproving birth outcones when these services are received by
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eligible persons. Therefore, the legislature intends to focus scarce
assessnent resources to determ ne the extent to which support services
such as child care, psychosocial and nutritional assessnent and
counsel i ng, case nanagenent, transportation, and ot her support services
aut hori zed by chapter 296, Laws of 1990, result in receipt of prenatal
and maternity care by eligible persons.

The University of Wshington shall conduct a study, based on a
statistically significant state-w de sanpling of data, to evaluate the
effectiveness of the maternity care access program set forth in RCW
74.09. 760 through 74.09.820 based on the principles set forth in RCW
74.09. 770.

The University of Washington shall develop a plan and budget for
the study in consultation wth the (({etnt-tegislativeaudit—and+review

commttee)) legislative auditor. The (({etnt—tegtstative—audit—and
reviewcommttee)) legislative auditor shall also nonitor the progress

of the study.

The departnment of social and health services shall make data and
other information avail able as needed to the University of Washi ngton
as required to conduct this study.

The study shall determ ne:

(a) The characteristics of wonmen receiving services, including
health risk factors;

(b) The extent to which access to maternity care and support
services have inproved in this state as a result of this program

(c) The utilization of services and birth outconmes for wonen and
infants served by this program by type of practitioner;

(d) The extent to which birth outconmes for wonen receiving services
under this program have inproved in conparison to birth outcomes of
nonnmedi cai d not hers;

(e) The i npact of increased nedicaid rei nbursenent to physicians on
provi der participation;

(f) The difference between costs for services provided under this
program and nedi caid rei nbursenent for the services;

(g) The gaps in services, if any, that may still exist for wonen
and their infants as defined by RCW 74.09.790 (1) and (4) served by
this program excluding pregnant substance abusers, and wonen covered
by private health insurance; and
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(h) The nunber and m x of services provided to eligible wonen as
defined by subsection (2)(g) of this section and the effect on birth
out cones as conpared to nonnedi caid birth outcones.

Sec. 225. RCW79.01.006 and 1996 ¢ 288 s 51 and 1996 c 261 s 1 are
each reenacted and anended to read as foll ows:

(1) Every five years the departnent of social and health services
and other state agencies that operate institutions shall conduct an
inventory of all real property subject to the charitable, educational,
penal, and reformatory institution account and other real property
acquired for institutional purposes or for the benefit of the blind,
deaf, nmentally ill, developnentally disabled, or otherw se disabl ed.
The inventory shall identify which of those real properties are not
needed for state-provided residential care, custody, or treatnment. By
Decenber 1, 1992, and every five years thereafter the departnent shal
report the results of the inventory to the house of representatives
commttee on capital facilities and financing, the senate commttee on
ways and neans, and the ((jetrnt—tegistative—avdit—and—+review
conmmttee)) legislative auditor.

(2) Real property identified as not needed for state-provided
residential care, custody, or treatnment shall be transferred to the
corpus of the charitable, educational, penal, and reformatory
institution account. This subsection shall not apply to | eases of real
property to a consortium of three or nore counties in order for the
counties to construct or otherw se acquire correctional facilities for
juveniles or adults or to real property subject to binding conditions
that conflict with the other provisions of this subsection.

(3) The departnent of natural resources shall manage all property
subject to the <charitable, educational, penal, and reformatory
institution account and, in consultation with the departnent of soci al
and heal th services and ot her affected agencies, shall adopt a plan for
t he managenent of real property subject to the account and other real
property acquired for institutional purposes or for the benefit of the
blind, deaf, nentally ill, developnentally disabled, or otherw se
di sabl ed.

(a) The plan shall be consistent with state trust |and policies and
shall be conpatible with the needs of institutions adjacent to rea
property subject to the plan.
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(b) The plan nmay be nodified as necessary to ensure the quality of
future managenment and to address the acquisition of additional rea

property.
PART |11l - OTHER

NEW SECTION.  Sec. 301. RCW 43.21J.800 (Joint legislative audit
and review commttee report) and 1996 ¢ 288 s 36 & 1993 ¢ 516 s 11 are
each repeal ed.

NEW SECTI ON. Sec. 302. Part headings used in this act are not
part of the | aw.

NEW_ SECTI ON. Sec. 303. (1) Section 201 of this act expires
Septenber 1, 2001.
(2) Sections 216 through 220 of this act expire June 30, 2000.

~-- END ---
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