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HOUSE BI LL 2615

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives B. Chandler, Lisk and C enents

Read first tine . Referred to Commttee on

AN ACT Relating to the exercise of stock options; adding a new
section to chapter 50.04 RCW creating a new section; and decl aring an
emer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 50. 04 RCW
to read as foll ows:

For the purpose of paying contributions in tax rate years begi nning
on or after January 1, 2000, and for the purpose of paying benefits to
claimants with base years beginning on or after January 1, 2000, the
term"wages" does not include an enpl oyee’s incone fromthe transfer of
shares of stock to the enployee pursuant to his or her exercise of a
stock option granted for any reason connected with his or her
enpl oynent in a disqualifying disposition under section 421 of the
federal internal revenue code.

NEW SECTION. Sec. 2. If any part of this act is found to be in
conflict wwth federal requirenments that are a prescribed condition to
the allocation of federal funds to the state or the eligibility of
enployers in this state for federal unenploynent tax credits, the
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conflicting part of this act is inoperative solely to the extent of the
conflict, and the finding or determnation does not affect the
operation of the remainder of this act. Rules adopted under this act
must neet federal requirenents that are a necessary condition to the
receipt of federal funds by the state or the granting of federa
unenpl oynent tax credits to enployers in this state.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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