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HOUSE BI LL 2594

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives Ogden, Dunn, Carlson, Boldt, Scott and Lovick

Read first tine . Referred to Commttee on

AN ACT Relating to downtown and nei ghborhood conmercial district
revitalization; adding a new section to chapter 82. 04 RCW addi ng a new
section to chapter 84.36 RCW adding a new section to chapter 82.14
RCW addi ng a new chapter to Title 43 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART | - - LEG SLATI VE | NTENT

NEW SECTI ON. Sec. 101. (1) The legislature finds:

(a) The continued economc vitality of downtown and nei ghbor hood
commercial districts in our state’s cities is essential to community
preservation, social cohesion, and econom c grow h;

(b) I'n recent years there has been a deterioration of downtown and
nei ghbor hood commercial districts in both rural and urban comunities
due to a shifting popul ation base, changes in the marketplace, and
greater conpetition fromsuburban shopping malls, di scount centers, and
the internet;

(c) This decline has eroded the ability of businesses and property
owners to renovate and enhance their commercial and residential
properties; and
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(d) Business owners in these districts need to naintain their |ocal
econom es in order to provi de goods and services to adj acent residents,
to provide enploynent opportunities, to avoid disinvestnent and
econom c¢ dislocations, and to develop downtown and neighborhood
commercial district revitalization prograns to address these probl ens.

(2) It isthe intent of the legislature to establish a programto:

(a) Wrk in partnership with these organi zati ons;

(b) Provide technical assistance and training to |l ocal governnents,
busi ness organi zati ons, downtown and nei ghbor hood comercial district
organi zati ons, and busi ness and property owners to acconplish community
and economc revitalization and devel opnent of business districts; and

(c) Certify a downtown or neighborhood comrercial district
organi zation’s use of avail able tax incentives.

PART |1 -- DOANTOAN AND NEI GHBORHOCOD COMMERCI AL DI STRI CT
REVI TALI ZATI ON | NCENTI VES

NEW SECTION. Sec. 201. A new section is added to chapter 82.04
RCWto read as foll ows:

(1) There may be credit against the tax i nposed by this chapter for
private contributions that are designed to assist in the devel opnent
and operation of a downtown and neighborhood commercial district
revitalization program

(2) The credit allowed under this sectionis limted to an anount
equal to:

(a) Seventy-five percent of the value of the contribution that is
made directly, by the business, to a downtown and neighborhood
commercial district revitalization program or

(b) Fifty percent of the value of the contribution that is nade
directly, by the business, to the departnment of community, trade, and
econom ¢ devel opnent for distribution as financial or technical
assi stance under section 302 of this act.

(3) The total credits allowed under this section for an individual
downt own and nei ghbor hood comrerci al district cannot exceed one hundred
t housand dollars in a calendar year. The total credits allowed under
this section for a business cannot exceed two hundred fifty thousand
dollars in a cal endar year. The total credits allowed on a state-w de
basi s cannot exceed two mllion dollars in a cal endar year.
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(4) Prior to making a contribution under this section, the business
must obtain approval from the department of comunity, trade, and
econom ¢ devel opnent. The busi ness’ request for approval must include
t he anobunt of the contribution.

(5 This section applies only to contributions for which an
application is approved on or after the effective date of this act.

(6) As used in this section:

(a) "Contribution" neans cash contri buti ons.

(b) "Downtown or neighborhood conmmercial district revitalization
progrant neans a program designated by the departnment of community,
trade, and econom c devel opnent under sections 101 and 301 t hrough 306
of this act.

NEW SECTION.  Sec. 202. A new section is added to chapter 84. 36
RCWto read as foll ows:

(1) A physical inprovenent to a commercial building upon rea
property, that is |ocated within a downtown or nei ghborhood comer ci al
district revitalization program s boundaries identified and approved by
the departnent of community, trade, and econom c devel opnent under
section 303 of this act, is exenpt fromtaxation for the ten assessnent
years subsequent to the conpletion of the inprovenent, if the
i nprovenent neets the guidelines established by the | ocal downtown and
nei ghbor hood commercial district revitalization program In addition,
for buildings that neet the definition of historic property as defined
in RCW 84.26.020, the inprovenents nust be consistent with the
definition of rehabilitation as defined in RCW84. 26. 020, and adhere to
the historic preservation process and guidelines adopted by the
community. A taxpayer desiring to obtain the exenption granted by this
section nust file notice of their intent to construct the inprovenent
prior to the inprovenent being nade on forms prescribed by the
departnent of revenue and furnished to the taxpayer by the county
assessor. This exenption cannot be claimed nore than once in a
fifteen-year period. As used in this section, "downtown or
nei ghbor hood commercial district revitalization program has the sane
meani ng as in section 201 of this act.

(2) The department of revenue shall adopt rules necessary to
properly adm ni ster the provisions of this section.
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NEW SECTION.  Sec. 203. A new section is added to chapter 82.14
RCWto read as foll ows:

(1) The legislative authority of an eligible |ocal governnment may
inpose a sales and use tax in accordance with the terns of this
chapter. The tax is in addition to other taxes authorized by | aw and
shall be collected from those persons who are taxable by the state
under chapters 82.08 and 82.12 RCWupon the occurrence of any taxable
event within the boundaries of the eligible |ocal government. The rate
of tax shall not exceed: (a) .035 of one percent of the selling price
in the case of a sales tax or value of the article used in the case of
a use tax in those cities under one hundred t housand i n popul ati on t hat
i ncl ude a desi gnated partner-|evel or associ ate-level programunder the
mai n street program and (b) .0095 of one percent of the selling price
in the case of a sales tax or value of the article used in the case of
a use tax in cities of over one hundred thousand in popul ation.

The total tax collected under this section for an eligible |ocal
government shall not exceed four hundred thousand dollars in a cal endar
year.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anmpbunt of tax otherwi se required to be collected or
paid to the departnent of revenue under chapter 82.08 or 82.12 RCW
The departnent of revenue shall perform the collection of taxes on
behal f of the |ocal governnment at no cost to the |ocal governnent.

(3) Moneys collected under this section shall only be used for the
pur pose of paying the costs for a downtown or nei ghborhood conmerci al
district revitalization project that is |ocated wthin the boundaries
identified and approved by the department of community, trade, and
econom ¢ devel opnent under section 303 of this act.

(4) No tax may be collected under this section before January 1,
2001.

(5) Moneys coll ected under this section shall not be used until two
dollars of noneys collected are matched with one dollar of |ocal
government or private funds.

(6) As used in this section:

(a) "Downtown or neighborhood commercial district revitalization
project” nmeans: Public infrastructure inprovenents, including street
and wutility inprovenents; professional managenent, planning, and
pronmotion within the eligible area, including the managenent and
pronotion of retail trade activities in the eligible area; maintenance
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and security for comon or public areas in the eligible area; and
hi storic preservation activities authorized under RCW 35. 21. 395.

(b) "Eligible |ocal governnment" neans: (i) A local governnent
working in conjunction with a downtown or neighborhood conmmerci al
district revitalization program designated by the departnent of
community, trade, and econom c devel opnent at the partner-Ilevel or
associ ate-1 evel under section 303 of this act; or (ii) a city of over
one hundred thousand in population working in conjunction wth a
nei ghbor hood commercial district that has been designated as eligible
by the legislative authority of the city.

(c) "Local governnment" neans a city, code city, or town.

PART |11 --DOANTOMNN AND NEI GHBORHOOD COMMERCI AL DI STRI CT
REVI TALI ZATI ON PROGRAM

NEW SECTI ON. Sec. 301. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Area" nmeans a geographic area within a |ocal governnment that
is described by a closed perineter boundary.

(2) "Departnent" nmeans the departnent of comunity, trade, and
econom ¢ devel opnent .

(3) "Director"” nmeans the director of the departnent of comunity,
trade, and econom c devel opnent.

(4) "Local governnment" nmeans a city, code city, or town.

(5 "Qualified I evels of participation” neans a | ocal downtown or
nei ghbor hood commercial district revitalization effort that has been
designated by the departnent, as being at the participant-I|evel,
associ ate-1level, or partner-1level.

NEW SECTI ON. Sec. 302. The Washington main street programis
created wwthin the departnent. |In order to inplenent the Washi ngton
mai n street program the departnent shall:

(1) Provide technical assistance to businesses, property owners,
organi zations, and |local governnments undertaking a conprehensive
downt owmn and nei ghborhood comercial district revitalization and
managenent strategy within a specified area. Techni cal assistance
includes, but is not |imted to, initial site evaluations and
assessnents, training for |local programs, training for |ocal program
staff, site visits and assessnents by technical specialists, |oca
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program desi gn assi stance and eval uati on, and continued |ocal program
on-site assistance;

(2) To the extent funds are made available, provide financial
assistance to |l ocal governnents or |ocal organizations to assist in
initial programstart-up costs, specific project feasibility studies,
mar ket studi es, and desi gn assi stance;

(3) Develop objective criteria for selecting recipients of
financi al assistance under subsection (1) of this section and providi ng
desi gnation of |ocal prograns under section 303 of this act;

(4) Operate the Washington main street programin accordance with
the plan developed by the departnent, in consultation with the
Washi ngton mai n street advisory commttee created under section 304 of
this act; and

(5) Consider other factors the departnent deens necessary for the
i npl enentation of this chapter.

NEW SECTION.  Sec. 303. (1) The departnent shall, by rule, adopt
criteria for the designation of local downtown or neighborhood
commercial district revitalization prograns and official |ocal main
street prograns. In establishing the criteria, the departnent shal
consi der:

(a) The degree of interest and commtnent to downtown or
nei ghbor hood commerci al district revitalization and, where applicable,
hi storic preservation by both the public and private sectors;

(b) The evidence of potential private sector investnent in the
downt own or nei ghbor hood comercial district;

(c) Wiere applicable, a downtown or neighborhood comerci al
district with sufficient historic fabric to becone a foundation for an
enhanced comunity i nmage;

(d) The capacity of the organi zation to undertake a conprehensive
programand the financial commtnent to i npl enent a | ong-termdownt own
or neighborhood comercial district revitalization program that
includes a commtnent to enploy a professional program manager and
mai ntain a sufficient operating budget;

(e) The departnment’s existing downtown revitalization programs
tier system

(f) The national main street center’'s criteria for designating
official main street cities; and
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(g0 Oher factors the departnent deens necessary for the
designation of a |ocal program

(2) The departnent shall designate | ocal downtown or nei ghborhood
commercial district revitalization prograns and official |ocal main
street prograns. The prograns shall be limted to the follow ng three
categories: Partner-|level, associate-level, and participant-I|evel.

(3) Sections 201, 202, and 203 of this act do not apply to any
| ocal downtown or neighborhood conmmercial district revitalization
program unl ess the boundari es of the program have been identified and
approved by the departnent. The boundaries of a |ocal downtown or
nei ghbor hood commercial district revitalization programare typically
limted to the pedestrian core area or the central comercial district.

NEW SECTION.  Sec. 304. (1) The Washington nmain street advisory
commttee is created wthin the departnent. The nenbers of the
advi sory conmttee are appointed by the director and consi st of:

(a) The director, or the director’s designee, who shall serve as
chair;

(b) Two representatives of |ocal governnents;

(c) The chair of the governor’s small business i nprovenent council;

(d) Five representatives from existing main street prograns or
downt own and nei ghbor hood comrercial district prograns; and

(e) One representative of the Wshington state office of
archaeol ogy and historic preservation.

(2) The departnent shall develop a plan for the Washington main
street program in consultation with the Wshington nain street
advi sory commttee. The plan nust descri be:

(a) The objectives and strategies of the Washington nain street
program

(b) How t he WAashi ngton main street programw || be coordinated with
existing federal, state, |ocal, and private sector busi ness devel opnent
and historic preservation efforts;

(c) The means by which private investnent will be solicited and
enpl oyed;

(d) The nmethods of selecting and providing assistance to
participating |ocal prograns; and

(e) A neans to solicit private contributions for state and | oca
operations of the Washington main street program
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NEW SECTI ON. Sec. 305. The Washington main street trust fund
account is created in the state treasury. Al receipts fromprivate
contributions, federal funds, |egislative appropriations, and fees for
services, if levied, nust be deposited into the account. Mneys in the
account may be spent only after appropriation. Expenditures fromthe
account may be used only for the operation of the Washington main
street program

NEW SECTI ON. Sec. 306. Sections 101 and 301 through 306 of this
act may be known and cited as the Washington main street act.

PART | V-- TECHNI CAL PROVI SI ONS

NEW SECTI ON.  Sec. 401. Sections 101 and 301 through 306 of this
act constitute a new chapter in Title 43 RCW

NEW SECTI ON. Sec. 402. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON.  Sec. 403. Part headings used in this act constitute
no part of the | aw.

~-- END ---
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