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H 3309. 3

HOUSE BI LL 2485

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Representatives Carrell, Pennington, MDonald, Sullivan, Talcott,
Lanmbert, Kastama, Cox, Fortunato, Sunp, Schoesler, DeBolt, D. Schm dt,
Buck, Campbell, Wensman, Boldt, G Chandler and O Brien

Read first tine 01/ 14/ 2000. Referred to Comm ttee on Fi nance.

AN ACT Rel ating to sales tax equalization; adding new sections to
chapter 82.14 RCW creating a new section; repealing RCW82. 14. 200 and
82.14.210; providing an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) Before January 1st of each year the departnent shall determ ne
the total and the per capita |levels of revenues for each city and the
stat e-w de wei ght ed average per capita | evel of revenues for all cities
i nposi ng the sales and use tax authorized under RCW 82.14.030(1) for
t he previous cal endar year.

(2) Each city inposing the sal es and use tax under RCW82. 14. 030(1)
at the maxinmum rate and receiving |less than seventy percent of the
stat e-w de wei ght ed average per capita | evel of revenues for all cities
as determ ned by the departnent under subsection (1) of this section
may i npose a sales and use tax in accordance with this chapter. The
tax is in addition to other taxes authorized by l|law and shall be
collected from those persons who are taxable by the state under
chapters 82.08 and 82. 12 RCWupon the occurrence of any taxable event
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withinthe city. The rate of tax shall be six and one-half percent of
the selling price in the case of a sales tax or value of the article
used in the case of a use tax. For cal endar year 2000, the tax shal
take effect April 1st. For subsequent cal endar years, the tax shal
take effect January 1st of each year. For a city that does not inpose
the sal es and use tax under RCW 82.14.030(2) at the maximumrate, the
tax shall expire for the year when the revenue from the tax is
sufficient, when added to the per capita | evel of revenues received t he
previ ous cal endar year by the city, to equal seventy percent of the
stat e-w de wei ght ed average per capita | evel of revenues for all cities
det er m ned under subsection (1) of this section, but not |ater than the
end of the calendar year. For a city inposing the sales and use tax
under RCW 82.14.030(2) at the maximumrate, the tax shall expire for
t he year when the revenue fromthe tax is sufficient, when added to the
per capita | evel of revenues received the previous cal endar year by the
city, to equal one hundred forty percent of the state-w de weighted
average per capita level of revenues for all cities determ ned under
subsection (1) of this section, but not later than the end of the
cal endar year.

(3) Any city ordinance or resolution adopted under this section
shall contain a provision allowing a credit against the tax inposed
under this section for the full anpbunt of any tax i nposed upon the sane
taxable event under RCW 67.28.180, 82.14.0485, 82.14.0494, or
82.14. 370.

(4) The tax inposed under subsection (2) of this section shall be
deducted fromthe anpbunt of tax otherwi se required to be collected or
paid over to the departnment under chapter 82.08 or 82.12 RCW The
departnent shall performthe collection of such taxes on behalf of the
city at no cost to the city.

(5)(a) For acity with an official incorporation date after January
1st of a year, the departnment shall:

(1) Estimate the per capita amunt of revenues from the tax
aut hori zed under RCW82.14.030(1) that the newcity woul d have recei ved
had the city received revenues fromthe tax the entire cal endar year;

(1i) Calculate the anpbunt of tax that would have been received
under subsection (2) of this section based on the per capita revenues
determ ned under (a)(i) of this subsection
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(tit) Prorate the anmunt determned under (a)(ii) of this
subsection by the nunber of nonths the tax authorized under RCW
82.14.030(1) is inposed.

(b) I'f the amount determ ned under (a)(iii) of this subsection is
greater than zero, the city may inpose a tax under subsection (2) of
this section, effective on or after the date of incorporation. The tax
shall expire when the revenue from the tax is equal to the anount
determ ned under (a)(iii) of this subsection, but not later than the
end of the cal endar year.

(c) Revenues estimted under this subsection shall not affect the
calculation of the state-w de weighted average per capita |evel of
revenues for all cities nmade under subsection (1) of this section.

NEW SECTION.. Sec. 2. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) Before January 1lst of each year the departnent shall determ ne
the total and the per capita |l evel s of revenues for each county and the
state-w de weighted average per capita |evel of revenues for all
counties inposing the sales and use tax authorized under RCW
82.14.030(1) for the previous cal endar year. For the purposes of this
section, per capita calculations shall be based on the population in
t he uni ncorporated area of the county.

(2) Each county inposing the sales and use tax under RCW
82.14.030(1) at the maxinmumrate and receiving |ess than one hundred
fifty thousand dollars fromthe tax for the previous cal endar year may
i npose a sales and use tax in accordance with this chapter. The tax is
in addition to other taxes authorized by |aw and shall be collected
from those persons who are taxable by the state under chapters 82.08
and 82.12 RCW upon the occurrence of any taxable event within the
county. The rate of tax shall be six and one-half percent of the
selling price in the case of a sales tax or value of the article used
in the case of a use tax. For cal endar year 2000, the tax shall take
effect April 1st. For subsequent cal endar years, the tax shall take
ef fect January 1st of each year. For a county that does not inpose the
sal es and use tax under RCW 82.14.030(2) at the maxinmumrate, the tax
shal |l expire for the year when the revenue fromthe tax is sufficient,
when added to revenues received the previous calendar year by the
county, to equal the greater of one hundred fifty thousand dollars or
seventy percent of the state-w de wei ghted average per capita | evel of
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revenues for all counties, but not later than the end of the cal endar

year. For a county inposing the sales and use tax under RCW
82.14.030(2) at the maxinmum rate, the tax shall expire for the year

when the revenue fromthe tax is sufficient, when added to revenues

recei ved the previous cal endar year by the county, to equal the greater

of three hundred thousand dollars or one hundred forty percent of the
state-w de weighted average per capita |evel of revenues for all

counties, but not later than the end of the cal endar year.

(3) The departnent shall establish a governnental price index as
provided in this subsection. The base year for the index shall be the
end of the third quarter of 1982. Before Novenber 1st of each year
the departnent shall establish another index figure for the third
quarter of that year. The departnment may use the inplicit price
deflators for state and |ocal governnent purchases of goods and
services calculated by the United States departnent of commerce to
establish the governnmental price index. On January 1st of each year,
t he one hundred fifty thousand dol | ar and t hree hundred t housand dol | ar
base figures in subsection (2) of this section shall be adjusted in
direct proportion to the percentage change in the governnental price

index from 1982 until the year before the adjustnent. Cal cul ati ons
made under this subsection (3) shall use this adjusted base anobunt
figure.

(4) Any county ordinance or resolution adopted under this section
shall contain a provision allowing a credit against the tax inposed
under this section for the full anpbunt of any tax inposed upon the sane
t axabl e event under RCW 67.28. 180, section 1 of this act, 82.14.0485,
82.14.0494, or 82.14.370.

(5) Taxes inposed under this section shall be deducted from the
anount of tax otherwise required to be collected or paid over to the
departnent under chapter 82.08 or 82.12 RCW  The departnent shal
performthe collection of such taxes on behalf of the county at no cost
to the county.

NEW SECTION. Sec. 3. Any anounts received during cal endar year
2000 by a city under RCW 82.14.210 or a county under RCW 82.14. 200
shall be treated as revenue received during the previous cal endar year
for the purposes of determ ning an expiration date under section 1 or
2 of this act.
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NEWSECTION. Sec. 4. The following acts or parts of acts are each
r epeal ed:

(1) RCWB82. 14. 200 (County sal es and use tax equalization account- -
Al'l ocation procedure) and 1998 ¢ 321 s 8 (ReferendumBill No. 49), 1997
c 333 s 2, 1991 sp.s. ¢ 13 s 15, 1990 ¢ 42 s 313, 1985 c 57 s 82, 1984
c 225 s 5, 1983 ¢c 99 s 1, & 1982 1st ex.s. ¢ 49 s 21; and

(2) RCW 82.14.210 (Municipal sales and use tax equalization
account--All ocation procedure) and 1996 ¢ 64 s 1, 1991 sp.s. ¢ 13 s 16,
1990 2nd ex.s. ¢ 1 s 701, 1990 c 42 s 314, 1985 c 57 s 83, 1984 c 225
s 2, & 1982 1st ex.s. c 49 s 22.

NEW SECTI ON. Sec. 5. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
April 1, 2000.

~-- END ---
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