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H 3731.1

HOUSE BI LL 2468

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives Ei ckneyer, Huff, Lantz, Wods, Rockefeller and Hai gh

Read first tinme 01/13/2000. Referred to Comrittee on Economnic
Devel opnent, Housing & Trade.

AN ACT Relating to distressed area designation; and anmendi ng RCW
43.168. 020 and 82. 60. 020.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.168.020 and 1999 ¢ 164 s 502 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Departnent” neans the departnent of comunity, trade, and
econom ¢ devel opnent .

(2) "Director” nmeans the director of community, trade, and econom c
devel opnent .

(3) "Distressed area"” neans: (a) Arural county; (b) a county that
has experienced a loss of nore than three thousand jobs during the
previ ous five-year period due to mlitary base restructuring and where
mlitary enploynment in the county exceeds fifteen percent of the total
enpl oynent in the county; (c) a county which has an unenpl oynent rate
which is twenty percent above the state average for the immediately
previous three years; ((€€)})) (d) a county that has a nedi an househol d
income that is less than seventy-five percent of the state nedian
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household inconme for the previous three vyears; (({))) (e) a
metropolitan statistical area, as defined by the office of federa
statistical policy and standards, United States departnent of conmerce,
in which the average |evel of unenploynent for the cal endar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; ((fe))) (f) an area within a county, which
area: (i) Is conposed of contiguous census tracts; (ii) has a m ni mum
popul ati on of five thousand persons; (iii) has at | east seventy percent
of its famlies and unrelated individuals wth incones below eighty
percent of the county’'s nedian inconme for famlies and unrelated
i ndi vidual s; and (iv) has an unenploynent rate which is at |least forty
percent higher than the county’s unenploynent rate; or (((H)) (g) a
county designated as a rural natural resources inpact area under RCW
43.31.601 if an application is filed by July 1, 1997. For purposes of
this definition, "famlies and unrelated individuals" has the sane
meaning that is ascribed to that term by the federal departnent of
housi ng and urban developnent in its regulations authorizing action
grants for economc developnent and neighborhood revitalization
proj ects.

(4) "Fund" nmeans the rural Washington | oan fund.

(5) "Local devel opnent organi zation" neans a nonprofit organi zati on
which i s organi zed to operate within an area, denonstrates a conm t nent
to a long-standing effort for an econom c devel opnent program and
makes a denonstrable effort to assist in the enploynent of unenpl oyed
or underenpl oyed residents in an area.

(6) "Project"” nmeans the establishnent of a new or expanded busi ness
in an area whi ch when conpleted will provide enpl oynent opportunities.
"Project"” also neans the retention of an existing business in an area
whi ch when conpleted will provide enploynment opportunities.

(7) "Rural county" neans a county with a population density of
fewer that one hundred persons per square mle as determ ned by the
of fice of financial nmanagenent.

Sec. 2. RCWS82.60.020 and 1999 sp.s. ¢ 9 s 2 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.
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(1) "Applicant” nmeans a person applying for a tax deferral under
this chapter.

(2) "Departnment” means the department of revenue.

(3) "Eligible area" nmeans (a) a county with fewer than one hundred
persons per square mle as determned annually by the office of
financial managenent and published by the departnment of revenue
effective for the period July 1st through June 30th; _or (b)(i) a county
t hat has experienced a | oss of nore than three t housand j obs during the

previous five-year period due to mlitary base restructuring; and (ii)

mlitary enploynent in the county exceeds fifteen percent of the total

enpl oynent in the county.

(4)(a) "Eligibleinvestnent project” nmeans an i nvestnent project in
an eligible area as defined in subsection (3) of this section.

(b) The I essor/owner of a qualified building is not eligible for a
deferral unless the underlying ownership of the buildings, machinery,
and equi pnent vests exclusively in the sanme person, or unless the
| essor by witten contract agrees to pass the econom c benefit of the
deferral to the lessee in the formof reduced rent paynents.

(c) "Eligible investnment project"” does not include any portion of
an investnent project undertaken by a light and power business as
defined in RCW82. 16. 010(5), other than that portion of a cogeneration
project that is used to generate power for consunption within the
manufacturing site of which the cogeneration project is an integra
part, or investnment projects which have already received deferrals
under this chapter

(5) "Investnent project” neans an i nvestnent in qualified buildings

or qualified machinery and equiprment, including |abor and services
rendered in the planning, installation, and construction of the
proj ect .

(6) "Manufacturing" nmeans the sanme as defined in RCW 82.04. 120.
"Manuf acturi ng" al so includes conputer progranmm ng, the production of
conputer software, and other conputer-related services, and the
activities performed by research and devel opnment |aboratories and
commercial testing | aboratories.

(7) "Person" has the neaning given in RCW 82. 04. 030.

(8) "Qualified buildings" neans constructi on of newstructures, and
expansion or renovation of existing structures for the purpose of
i ncreasing floor space or production capacity used for manufacturing
and research and devel opnent activities, including plant offices and
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war ehouses or other facilities for the storage of raw material or
finished goods if such facilities are an essential or an integral part

of a factory, mll, plant, or laboratory used for manufacturing or
research and devel opnment. If a building is wused partly for
manufacturing or research and developnment and partly for other
purposes, the applicable tax deferral shall be determned by

apportionment of the costs of construction under rul es adopted by the
depart nent.

(9) "Qualified nmachinery and equi pnrent” neans all new industri al
and research fixtures, equipnent, and support facilities that are an
integral and necessary part of a manufacturing or research and
devel opment operation. "Qualified machinery and equi pnent” incl udes:
Conmputers; software; data processing equi pnent; |aboratory equi pnent;
manuf acturi ng conponents such as belts, pulleys, shafts, and noving
parts; nolds, tools, and dies; operating structures; and all equi prment
used to control or operate the machinery.

(10) "Recipient” neans a person receiving a tax deferral under this
chapter.

(11) "Research and devel opnment” neans the devel opnent, refinenent,
testing, marketing, and commrercialization of a product, service, or
process before comercial sales have begun. As used in this
subsection, "commercial sales" excludes sales of prototypes or sales
for market testing if the total gross receipts fromsuch sales of the
product, service, or process do not exceed one mllion dollars.

~-- END ---
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