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HOUSE BI LL 2332

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Representatives Schual - Ber ke, Ednonds, D ckerson, Keiser, Carlson,
Hurst, Lantz and Stensen

Prefiled 1/3/2000. Read first tinme 01/10/2000. Referred to Commttee
on Educati on.

AN ACT Rel ating to associ ated student body fund-raising activities;
amendi ng RCW 28A. 325. 030; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The legislature finds that current |aw
permts associ at ed student bodi es to conduct fund-raising activities to
rai se noney for school sports prograns and school cl ubs. However
students al so want to conduct fund-raising activities for charitable
causes, such as to fund schol arshi ps and student exchange prograns,
assist famlies whose hones have been destroyed, to fund comunity
projects, and to rebuild the Statue of Liberty.

The |l egislature further finds that current |law requires that funds
rai sed for charitabl e purposes be freely given as a donati on, which has
been defined as noney given w thout conmensurate goods or services
bei ng received. This restriction has prevented students from
conducting fund-raising activities where a product is provided, such as
with car washes, bake sales, and celebrity basketball games for
charitabl e purposes.

The | egi sl ature further finds that current lawis not cl ear whet her
or how student groups may raise funds for charitable purposes if the
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recipient is not "poor or infirm" As a result, current |aw has been
interpreted to prohibit funds collected by students to be used for
activities such as rebuilding the Statue of Liberty or donating funds
to a conmunity project.

The | egislature further finds that there is considerabl e confusion
on the part of students regarding what type of fund-raising is
perm ssi bl e when funds are raised for charitabl e purposes by student
gr oups.

It is the intent of the legislature to allow students to broaden
the types of fund-raisers that they may conduct for charitabl e purposes
intheir private nonassoci ated student body capacities, and ensure that
these funds wll be separate from student body funds to avoid
constitutional issues pertaining to the gifting of public funds.

Sec. 2. RCW 28A.325.030 and 1990 ¢ 33 s 340 are each anended to
read as foll ows:

(1) (a) There is hereby created a fund on deposit with each county
treasurer for each school district of the county having an associ at ed
student body as defined in RCW 28A. 325.020. Such fund shall be known

as the associ ated student body program fund. Rules ((anrd+regulations

prorulgated)) adopt ed by the superintendent of public instruction under
RCW 28A. 325. 020 shall require separate accounting for each associ ated

student body’ s transactions in the school district’s associ ated st udent
body program fund.

(b) Al'l noneys generated through the prograns and activities of any
associ at ed student body shall be deposited in the associated student
body program fund. Such funds nmay be invested for the sole benefit of
the associ ated student body program fund in itenms enunerated in RCW
28A. 320. 320 and the county treasurer may assess a fee as provided
therein. D sbursenents fromsuch fund shall be under the control and
supervision, and with the approval, of the board of directors of the
school district, and shall be by warrant as provided i n chapter 28A. 350
RCW  PROVIDED, That in no case shall such warrants be issued in an
anount greater than the funds on deposit with the county treasurer in
t he associ ated student body programfund. To facilitate the paynent of
obligations, an inprest bank account or accounts may be created and
repl eni shed fromthe associ ated student body program fund.

(c) The associ ated student body program fund shall be budgeted by
the associated student body, subject to approval by the board of
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directors of the school district. Al disbursenments from the
associ ated student body program fund or any inprest bank account
est abl i shed t hereunder shall have the prior approval of the appropriate
gover ni ng body representing t he associ at ed st udent body.
Notw t hstanding the provisions of RCW 43.09.210, it shall not be
mandat ory t hat expenditures fromthe district’s general fund in support
of associated student body progranms and activities be reinbursed by
paynments fromthe associ ated student body program fund.

Constitut+oen—))

(2) Subject to applicable school board policies, student groups may
conduct fund-raising activities in their private capacities for the
pur pose of generating nonassociated student body fund noneys. The
school board policy shall include provisions to ensure appropriate
accountability for these funds. Nonassoci at ed student body program
fund noneys generated and received by students for private purposes,
including but not limted to use for schol arship, student exchanges,

and/ or charitabl e purposes((;—ray—+a—the—diseretton—of—theboard—of
airectors—of—any—sechool—distr+et+)) shall be held in trust in one or

nore separate accounts within an associ ated student body program fund
and be di sbursed for such purposes as the student group conducting the
fund-raising activity shall determ ne: PROVI DED, That the schoo
district shall either withhold an anbunt from such noneys as w |l pay
the district for its direct costs in providing the service or otherw se
be conpensated for its cost for such service. Notice shall be given
identifying the intended use of the proceeds. The notice shall also
state that the proceeds are nonassoci at ed student body funds to be held
in trust by the school district exclusively for the intended purpose.

~-- END ---
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