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H 1546. 2

HOUSE BI LL 2276

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Dunshee, Keiser, Ronero, Schual - Berke and Di ckerson

Read first tine 03/23/1999. Referred to Comm ttee on Fi nance.

AN ACT Relating to a property tax credit for owner-occupied
princi pal residences; anendi ng RCW84. 36. 385, 84. 36. 387, 84. 36. 389, and
84. 56. 050; reenacting and anmendi ng RCW84. 55. 005; addi ng a new section
to chapter 84.52 RCW adding a new section to chapter 84.55 RCW
creating a new section; and providing a contingent effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.52 RCW
to read as foll ows:

(1) A credit is allowed against property taxes levied for state
pur poses upon an owner-occupi ed princi pal residence, as defined in RCW
84.36.383. The anmount of credit for any year equals the base credit
anount plus 0.0386 percent of the assessed val uation of the residence.

(2)(a) For taxes levied for collection in 2000, the base credit
anount is one hundred twenty doll ars.

(b) For taxes levied for collectionin 2001, the base credit anmount
is one hundred sixty dollars.

(c) For taxes levied for collectionin 2002, the base credit anmount
is one hundred eighty-five dollars.
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(d) For taxes levied for collectionin 2003, the base credit anmount
is two hundred ten doll ars.

(e) For taxes levied for collection in 2004, the base credit anmount
is two hundred thirty-five dollars.

(f) For taxes levied for collection in 2005, the base credit anount
is two hundred sixty dollars.

(g) For taxes levied for collection in each year after 2005, the
base credit amount is equal to one hundred six percent of the base
credit anmount for the preceding year.

(2) The credit in any tax year shall not exceed the anount of taxes
| evied on the property for state purposes. Acredit under this section
isin addition to any other property tax relief that nmay be provi ded by
| aw.

(3) The followi ng conditions nust be net for a credit under this
section:

(a) The residence must be occupied by the person claimng the
credit as a principal place of residence as of January 1lst of the year
in which taxes are due. A person who sells, transfers, or is displaced
fromthe person’s residence may transfer the person’s credit status to
a replacenent residence, but a claimant may not receive a credit on
nore than one residence in any year. Confinenent of the person to a
hospital or nursing honme does not disqualify the claimof credit if:

(i) The residence is tenporarily unoccupi ed;

(ii) The residence is occupied by a spouse and/or a person
financially dependent on the claimant for support; or

(ti1) The residence is rented for the purpose of paying nursing
home or hospital costs.

(b) The person claimng the credit nust have owned, at the tine of
filing, in fee, as a |ife estate, or by contract purchase, the
resi dence on which the property taxes have been inposed or if the
person claimng the credit lives in a cooperative housing associ ati on,
corporation, or partnership, the person nust own a share therein
representing the unit or portion of the structure in which the person
resi des. For purposes of this subsection, a residence owned by a
marital community or owned by cotenants is deened to be owned by each
spouse or cotenant, and any lease for life is deened a |ife estate.

Sec. 2. RCW84. 36. 385 and 1992 ¢ 206 s 13 are each amended to read
as foll ows:
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(1) Aclaimfor exenption under RCW84. 36. 381 ( (as—rew-or—hereafter
afrended;-)) or a credit under section 1 of this act shall be nade and
filed at any tinme during the year for exenption or credit fromtaxes
payable the following year and thereafter and solely upon forns as
prescribed and furnished by the departnent of revenue. However, an
exenption fromtax under RCW84.36.381 or a credit under section 1 of
this act shall continue for no nore than four years unless a renewal
application is filed as provided in subsection (3) of this section
The county assessor nay also require, by witten notice, a renewal
application foll ow ng an anendnent of the incone requirenents set forth
in RCW 84. 36.381. Renewal applications shall be on forns prescribed
and furni shed by the departnment of revenue.

(2) A person granted an exenption under RCW 84.36.381 or a credit
under section 1 of this act shall inform the county assessor of any
change in status affecting ((the—persen-s)) entitlenment to the
exenption or credit on fornms prescribed and furni shed by the depart nent
of revenue.

(3) Each person exenpt fromtaxes under RCW 84.36.381 in 1993 and
thereafter, shall file with the county assessor a renewal application
not |later than Decenber 31 of the year the assessor notifies such
person of the requirenent to file the renewal application.

(4) Beginning in 1992 and in each of the three succeeding years,
the county assessor shall notify approximtely one-fourth of those
persons exenpt fromtaxes under RCW84.36.381 in the current year who
have not filed a renewal application wthin the previous four years, of
the requirenent to file a renewal application.

(5) If the assessor finds that the applicant does not neet the
qualifications as set forth in RCW 84. 36. 381( (—as—how—or—hereafter
arrended)) or section 1 of this act, the claim or exenption shall be
deni ed but such denial shall be subject to appeal under the provisions
of RCW84.48.010(5). If the applicant had received exenption or credit
in prior years based on erroneous information, the taxes shall be
coll ected subject to penalties as provided in RCW 84.40.130 for a
period of not to exceed three years.

(6) The departnent and each | ocal assessor is hereby directed to
publicize the qualifications and manner of making clains under RCW
84.36.381 through 84.36.389 and section 1 of this act, through
comruni cati ons nedi a, including such paid advertisenents or notices as
it deens appropriate. Notice of the qualifications, nmethod of making
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applications, the penalties for not reporting a change in status, and
availability of further information shall be included on or wth
property tax statenments and revaluation notices for all residentia
property including nobile hones, except rental properties.

Sec. 3. RCWB84. 36.387 and 1992 ¢ 206 s 14 are each anended to read
as follows:

(1) Al clainms for exenption under RCW84. 36. 381 or a credit under
section 1 of this act shall be nmade and signed by the person entitled

to the exenption or credit, by his or her attorney in fact or in the
event the residence of such person is under nortgage or purchase
contract requiring accunul ati on of reserves out of which the hol der of
the nortgage or contract is required to pay real estate taxes, by such
hol der or by the owner, either before two w tnesses or the county
assessor or ((hts)) the assessor’s deputy in the county where the real
property is | ocated: PROVIDED, That if a claimfor exenption or credit
is made by a person living in a cooperative housing association

corporation, or partnership, such claimshall be made and si gned by the
person entitled to the exenption or credit and by the authorized agent
of such cooperative.

(2) If the taxpayer is unable to submt his or her own claim the
claimshall be submtted by a duly authorized agent or by a guardi an or
ot her person charged with the care of the person or property of such
t axpayer

(3) Al clains for exenption and renewal applications under RCW

84.36.381 shall be acconpanied by such docunented verification of

incone as shall be prescribed by rule adopted by the departnent of
revenue.

(4) Any person signing a false claimwith the intent to defraud or
evade the paynent of any tax shall be guilty of the offense of perjury.

(5 The tax liability of a cooperative housing association,
corporation, or partnership shall be reduced by the anpunt of tax
exenption or credit to which a claimant residing therein is entitled
and such cooperative shall reduce any anount owed by the clainmant to
t he cooperative by such exact anount of tax exenption or credit or, if
no anmount be owed, the cooperative shall make paynent to the cl ai mant
of such exact anount of exenption or credit.

(6) A remainderman or other person who woul d have ot herw se paid
the tax on real property that is the subject of an exenption granted

HB 2276 p. 4



N o oA W0ODN R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36
37
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an estate for life shall reduce the amount which would have been
payable by the life tenant to the remai ndernman or other person to the
extent of the exenption or credit. |If no anobunt is owed or separately

stated as an obligation between these persons, the remainderman or
ot her person shall make paynent to the life tenant in the exact anobunt
of the exenption or credit.

Sec. 4. RCWB84. 36.389 and 1979 ex.s. ¢ 214 s 4 are each anended to
read as foll ows:

(1) The director of the departnment of revenue shall adopt such
rul es ((and—+egulatioens)) and prescri be such forns as nmay be necessary
and appropriate for inplenentation and adm nistration of this chapter
subject to chapter 34.05 RCW the adm nistrative procedure act.

(2) The departnent may conduct such audits of the adm ni stration of
RCW 84. 36. 381 through 84.36.389 and section 1 of this act and the
claims for exenption or credit filed thereunder as it considers
necessary. The powers of the departnment under chapter 84.08 RCWapply
to these audits.

(3) Any information or facts concerning confidential incone data
obtained by the assessor or the departnent, or their agents or
enpl oyees, under subsection (2) of this section shall be used only to
adm ni ster RCW 84.36.381 through 84.36.389. Not wi t hst andi ng any
provision of lawto the contrary, absent witten consent by the person
about whom the information or facts have been obtained, the
confidential incone data shall not be disclosed by the assessor or the
assessor’s agents or enpl oyees to anyone other than the departnent or
the departnent’s agents or enployees nor by the departnent or the
departnent’s agents or enployees to anyone ot her than the assessor or
the assessor’s agents or enployees except in a judicial proceeding
pertaining to the taxpayer’s entitlenent to the tax exenpti on under RCW
84.36.381 through 84.36.389. Any violation of this subsection is a
m sdeneanor .

Sec. 5. RCWB84.56.050 and 1991 ¢ 245 s 17 are each anended to read
as follows:

(1) On receiving the tax rolls the treasurer shall post all real
and personal property taxes fromthe rolls to the treasurer’s tax roll,
and shall carry forward to the current tax rolls a nmenorandum of all
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del i nquent taxes on each and every description of property, and enter
the sane on the property upon which the taxes are delinquent show ng
t he amobunts for each year. The treasurer shall notify each taxpayer in
the county, at the expense of the county, of the amount of the real and
personal property((5)) and the current and del i nquent anount of tax due
on the sane((+—and)). The treasurer shall have printed on the notice

t he name of each tax ((and)), the |l evy nmade on the sane, the anount of

any credit under section 1 of this act, and the tax payabl e. The

county treasurer shall be the sole collector of all delinquent taxes
and all other taxes due and collectible on the tax rolls of the
county( (+—PROV-BED—TFhat) ) .

(2) The term "taxpayer" as used in this section shall nean any
person charged, or whose property is charged, with property tax; and
the person to be notified is that person whose nane appears on the tax
roll herein nmentioned((:—PRO-BED—FURFHER—Fhat)). If no nane so
appears the person to be notified is that person shown by the
treasurer’s tax rolls or duplicate tax receipts of any precedi ng year

as the payer of the tax last paid on the property in question.

Sec. 6. RCW 84.55.005 and 1997 c¢ 393 s 20 and 1997 ¢ 3 s 201
(Referendum Bill No. 47) are each reenacted and anended to read as
fol |l ows:

As used in this chapter:

(1) "Inflation" neans the percentage change in the inplicit price
defl ator for personal consunption expenditures for the United States as
published for the nost recent twelve-nonth period by the bureau of
econom ¢ anal ysis of the federal departnent of comrerce i n Septenber of
the year before the taxes are payabl e;

(2) "Limt factor" means:

(a) For the state, one hundred six percent;

(b) For taxing districts wth a population of less than ten
t housand i n the cal endar year prior to the assessnent year, one hundred
si x percent;

((b)y)) (c) For taxing districts for which a |limt factor is
aut hori zed under RCW 84.55.0101, the lesser of the limt factor
aut hori zed under that section or one hundred six percent;

((€e))) (d) For all other districts, the | esser of one hundred six
percent or one hundred percent plus inflation; and
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(3) "Regular property taxes" has the neaning given it in RCW
84. 04. 140.

NEW SECTION. Sec. 7. A new section is added to chapter 84.55 RCW
to read as foll ows:

State levies for collection after 1999 shall be set at the anmount
that woul d be al |l owed otherwi se under this chapter if the state | evies
for collection in 1998 and 1999 had been set w thout any reduction
under RCW 84.55.0121 and wusing limt factors of one hundred six
percent .

NEW SECTI ON\. Sec. 8. Section 1 of this act applies to taxes
|l evied for collection in 2000 and thereafter.

NEW SECTI ON. Sec. 9. This act takes effect if the proposed
anendnent addi ng a new sectionto Article VIl1 of the state Constitution
providing tax credits for owner-occupied residential housing (H
1548/99) is validly submtted to and is approved and ratified by the
voters at a general election held in Novenber 1999. |[If the proposed
anendnent is not approved and ratified, this act is null and void in
its entirety.

~-- END ---
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