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HOUSE BI LL 2267

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Doumit, Mel ke, Hatfield, Pennington, Ronero, Haigh,
DeBol t, Kenney, Eickneyer, Santos, Kessler and Rockefeller

Read first time 03/10/1999. Referred to Committee on Financial
I nstitutions & | nsurance.

AN ACT Relating to a tax credit for financial institutions
assisting victinms of certain natural disasters; adding a new section to
chapter 82.04 RCW and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) In conputing the tax inposed under this chapter, a credit is
all owed for each financial institution for each loan in which part or
all of the principal balance owed is forgiven to assist the victim of
a | andslide that has been declared a natural disaster by the state and
federal governnments. The |oan nust be secured by a hone that is in the
boundari es of the declared disaster area and the hone is or will be a
total loss or is or wll be permanently uni nhabitabl e.

(2)(a) The credit is equal to one quarter of the anmount forgiven,
up to a maximumcredit per loan of fifty thousand doll ars.

(b) If less than the total principal balance is forgiven, the
financial institution my claim the credit only if the partial
forgiveness is part of a plan to assist nultiple victinms of the
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di saster and involves nmultiple financial institutions in a pooling or
ot her arrangenent.

(c) The departnment may request verification from the mlitary
departnent or other state agency that the loan is secured by a hone in
t he decl ared di saster area, that (b) of this subsection applies, or may
request other reasonabl e verification.

(3) For purposes of this section:

(a) "Financial institution" means any person to which a loan is
owed.

(b) "Loan" neans an obligation secured by a deed of trust or
nortgage on a single-famly residence that is located in a state and
federally declared natural disaster area resulting froma | andslide.

(4) This section applies to all loans or parts of |oans forgiven
after the effective date of this section.

NEW SECTI ON. Sec. 2. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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