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HOUSE BI LL 2229

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Benson, Gonbosky and Van Luven

Read first tinme 02/23/1999. Referred to Conmmttee on Local Governnent.

AN ACT Rel ating to install nment paynents for connection charges for
storm water and sewer services; anmendi ng RCW 35.67.360 and 35. 92. 025;
adding a new section to chapter 43.63A RCW and nmaking an
appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.67.360 and 1998 ¢ 31 s 2 are each anended to read
as follows:

Any city, code city, town, county, special purpose district,
muni ci pal corporation, or quasi-nmunicipal corporation that is engaged
in the sale or distribution of stormwater services or sewer services
may use public noneys or credit derived from operating revenues from
the sale of stormwater services or sewer services to assi st the owners
of structures or equipnent in financing the acquisition and
installation of materials and equipnent, including any connection
charges, for conpensation or otherwi se, for the conservation or nore
efficient use of storm water services or sewer services in such
structures or equi pnent. Except for the necessary support of the poor
and infirm an appropriate charge-back shall be nade for the extension
of public noneys or credit. The charge-back shall be a |ien against
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the structure benefited or a security interest in the equipnent
benefi ted.

Sec. 2. RCW35.92.025 and 1985 ¢ 445 s 6 are each anended to read
as follows:

(1) CGties and towns are authorized to charge property owners
seeking to connect to the water systemor ((sewerage)) sewer system of
the city or towm as a condition to granting the right to so connect, in
addition to the cost of such connection, such reasonable connection
charge as the legislative body of the city or town shall determ ne
proper in order that such property owners shall bear their equitable
share of the cost of such system The equitable share may i nclude
interest charges applied from the date of construction of the water
system or sewer system until the connection, or for a period not to
exceed ten years, at a rate commensurate with the rate of interest
applicable to the city or town at the tinme of construction or mgjor
rehabilitation of the water system or sewer system or at the tine of
installation of the water or sewer |ines to which the property owner is
seeking to connect but not to exceed ten percent per year: PROVI DED,
That the aggregate anount of interest shall not exceed the equitable
share of the cost of the system allocated to such property owners.
Connection charges collected shall be considered revenue of such
system

(2) Cities and towns may provide a nechanismfor property owners to
pay the connection charge authorized in subsection (1) of this section
in installnments over a specified period of tinme as authorized in RCW
35. 67. 360.

NEWSECTION. Sec. 3. A newsectionis added to chapter 43. 63A RCW
to read as foll ows:

(1) Subject to appropriation, the departnent shall distribute
grants to allow |ocal governnments, special districts, and other
muni ci pal corporations to finance connection charges under RCW
35.67.360 and 35.92. 025.

(2) A local governnment, special district, or other nmunicipal
corporation that receives funds under this section, shall establish a
| ocal revolving fund for the repaynent of loans to individuals to
fi nance connection charges under RCW 35.67. 360 and 35. 92. 025.
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(3) The departnent shall develop criteria for the award of funds
under this section.

NEW_ SECTI ON. Sec. 4. (1) The sum of five hundred thousand
dollars, or as much thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 2000, from the general fund to the
departnent of community, trade, and econom c devel opnent for the
pur poses of section 3 of this act.

(2) The sumof five hundred thousand dollars, or as nmuch t hereof as
may be necessary, is appropriated for the fiscal year ending June 30,
2001, fromthe general fund to the departnment of community, trade, and
econom ¢ devel opnent for the purposes of section 3 of this act.

~-- END ---
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