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SUBSTI TUTE HOUSE BI LL 2108

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Conmi ttee on Econom c Devel opnent, Housing & Trade (originally
sponsored by Representatives Vel oria, Van Luven, Eickneyer, Di ckerson,
Dunn, D. Sommers, Cenents, Kenney, Hai gh, Tokuda, Conway and Edwar ds)

Read first tinme 03/02/1999.

AN ACT Relating to preservation of noderate-incone housing;
amendi ng RCW 43. 185A. 030, 43.185A.040, and 43.185A 050; adding new
sections to chapter 43. 185A RCW addi ng a new section to chapter 43. 63A
RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that there is a severe
shortage of affordable housing within netropolitan areas of the state
of Washington. The legislature further finds that a dual strategy is
needed that encourages both the devel opnent of additional units of
af fordabl e housing and the preservation of the existing supply of
af f ordabl e housing. The | egislature further finds that preservationis
a cost-effective alternative to displacenent caused by rising renta
costs in netropolitan areas.

It is the intent of this act to assist in the devel opnent and
preservation of multifamly rental housing that serves primrily
househol ds earning between fifty percent and eighty percent of the
county nedi an i ncone, adjusted for household size, and to mnim ze the
i nvoluntary displacenent of tenants.
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Sec. 2. RCW 43. 185A. 030 and 1994 c¢ 160 s 3 are each anended to
read as foll ows:

(1) Using noneys specifically appropriated for such purpose, the
departnent shall finance in whole or in part projects that wll provide
housi ng for | owincone househol ds.

(2) Activities eligible for assistance include, but are not limted
t o:

(a) New construction, rehabilitation, or acquisition of housing for
| ow i ncome househol ds;

(b) Rent subsidies in newconstruction or rehabilitated multifamly
units;

(c) Down paynment or closing costs assistance for first-tinme hone
buyers;

(d) Mortgage subsidies for new construction or rehabilitation of
eligible multifamly units; ((ard))

(e) Mortgage i nsurance guarantee or paynents for eligible projects;
and

(f) Technical assistance, design and finance services and
consultation, and adm nistrative costs for eligible nonprofit community
or nei ghbor hood- based organi zati ons.

(3) Legislative appropriations from capital bond proceeds may be
used only for the costs of projects authorized under subsection (2)
(a), (¢), (d), ((and)) (e), _and (f) of this section, and not for the
adm ni strative costs of the departnent.

(4) Moneys fromrepaynent of | oans fromappropriations fromcapital
bond proceeds may be used for all activities necessary for the proper
functioning of the affordable housing program except for activities
aut hori zed under subsection (2)(b) of this section.

(5) Adm nistrative costs of the departnent shall not exceed four
percent of the annual funds available for the affordable housing
program

Sec. 3. RCW 43. 185A. 040 and 1994 c 160 s 4 are each anended to
read as foll ows:

Organi zati ons that may recei ve assi stance fromthe depart nent under
this chapter are local governnents, |ocal housing authorities,
nonprofit comunity or neighborhood-based organizations, federally
recogni zed Indian tribes in the state of Washington, ((and)) regional
or state-w de nonprofit housing assistance organi zations, and |limted
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part nershi ps established for the provision of | owincone housi ng, where

the nonprofit or a public corporation or other entity identified in

this section is a general partner, or a limted liability company,

established for the provision of | owincone housi ng, where the eliqgible

nonprofit entity is a managi hg nenber.

Eligibility for assistance fromthe departnent under this chapter
also requires conpliance with the revenue and taxation |aws, as
applicable to the recipient, at the tinme the grant is nade.

NEW SECTION. Sec. 4. A new section is added to chapter 43. 185A
RCWto read as foll ows:

The departnent in awardi ng funds for activities eligible under RCW
43. 185A. 030 shal I :

(1) Gve priority to eligible nonprofit conunity or nei ghborhood-
based organizations that wll operate the housing as housing for
househol ds wi th i nconmes between fifty percent and ei ghty percent of the
county nedi an incone, adjusted for household size, for a period of at
|l east fifty years and will agree to a witten covenant agreeing to keep
rents affordable to the househol ds;

(2) Gve priority to multifamly rental housing projects that are
| ocated in netropolitan areas that have experienced sharp increases in
rents; and

(3) Gvepriority tothosemultifamly rental housing projects that
encour age econom cally integrated housing that includes units occupied
by households with incone at or below fifty percent of the nedian
famly incone for the county where the housi ng devel opnent is | ocat ed.

Sec. 5. RCW43.185A. 050 and 1991 c 356 s 14 are each anended to
read as foll ows:

(1) During each cal endar year in which funds are avail able for use
by the departnent for the affordable housing program the departnent
shal | announce to all known interested parties, and through maj or nedi a
t hroughout the state, a grant and | oan application period of at |east
ni nety days’ duration. This announcenent shall be nade as often as the
director deens appropriate for proper utilization of resources. The
departnment shall then pronptly grant as many applications as wll
utilize available funds | ess appropriate adm nistrative costs of the
departnent, not to exceed five percent of nobneys appropriated to the
af f ordabl e housi ng program
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. . )) affordable housing advisory board established in RCW
43.185B. 020, criteria to evaluate applications for assistance under
this chapter, subject to at |east one public hearing.

NEW SECTION. Sec. 6. A new section is added to chapter 43. 185A
RCWto read as foll ows:

The affordable housing equity trust fund is created in the state
treasury. All receipts fromappropriations by the |legislature, private
contributions, repaynent of |oans made fromthis fund, and all other
sources nust be deposited into this fund. Mneys in the fund may be
spent only after appropriation. Expendi tures from the fund nust be
used for the purposes of this chapter.

NEWSECTION. Sec. 7. A newsectionis added to chapter 43. 63A RCW
to read as foll ows:

(1) The departnent may provide technical assistance to
organi zations eligible for assistance under chapter 43.185A RCW to
encourage the developnent or preservation of nultifamly housing
devel opnents as housing for noderate-income households, including
assistance to nonprofit tenant organi zations who w sh to convert the
multifam |y housing developnent in which they reside to tenant
owner shi p. Techni cal assistance does not include details connected
with the sale or conversion of a multifam |y housi ng devel opnent which
woul d require the departnent to act in a representative capacity.

(2) The departnent shall give priority for technical assistance
under this section to those projects that encourage economcally
integrated housing that includes units occupied by households wth
incomes at or below fifty percent of the nedian famly inconme for the
county where the housing devel opnent is | ocat ed.

(3) The departnment shall work with the Washington state housing
finance commssion to |everage noneys from the affordable housing
equity trust fund created in section 6 of this act, wth financing
avai |l abl e through the Washi ngton state housing finance comm ssion and
other public and private financing sources.

~-- END ---
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