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H 1163.1

HOUSE BI LL 1946

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Wensman, Wl fe, Skinner, Ball asiotes, Radcliff, Van
Luven, Santos, Veloria, Eicknmeyer and Ogden

Read first tine 02/11/1999. Referred to Comm ttee on Fi nance.

AN ACT Relating to exenption of property taxes for federally
assi sted housing; adding a new section to chapter 84.36 RCW and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW
to read as foll ows:

(1) The real and personal property owned by a for-profit
or gani zati on, association, or corporation in providing rental housing

that is occupied by very | owincone households is exenpt fromtaxation
if:

(a) The rental housing is considered federally assisted housing
under RCW 59. 28. 020;

(b) The federally assisted housing is subject to a rental subsidy
contract or use restrictions that will expire within tw years of
application for the exenption under this section;

(c) The owner or owners of the federally assisted housing agrees to
renew the rental subsidy contract or extend the use restrictions for
the termof the exenption under this section;
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(d) The owner or owners is in conpliance with all federal or state
regul atory agreenents regarding the use of the property;

(e) The owner or owners enters into a contractual agreenent with
the United States departnment of housing and urban devel opnent to not
reduce the subsidy level to the federally assisted housing; and

(f) The owner or owners commt to give the right of first refusal
to purchase the property to a nonprofit organi zation, association, or
corporation that wll wmintain the housing for very |owincone
househol ds.

(2) If less than seventy-five percent of the dwelling units are
occupi ed by very | owi ncone househol ds, the federally assisted housing
is eligible for a partial exenption on the real property and a total
exenption of the federally assisted housing s personal property as
fol | ows:

(a) The partial exenption shall be allowed for each dwelling unit
in the federally assisted housing that is occupied by very |owincone
househol ds.

(b) The anmpbunt of the exenption shall be cal cul ated by nmultiplying
t he assessed val ue of the property reasonably necessary to provide the
rental housing by a fraction. The nunerator of the fraction is the
nunmber of dwelling units occupied by very | owincome househol ds as of
January 1st of the year for which the exenption is clained. The
denom nator of the fraction is the total nunber of occupied dwelling
units as of January 1st of the year for which the exenption is clained.

(3) To be exenpt under this section, the property nust be used
exclusively for the purposes for which exenption is granted, except as
provi ded in RCW 84. 36. 805.

(4) The for-profit organization, association, or corporation
qualifying for the exenption under this section by providing renta
housing for very |lowincone households may agree to nmake paynents to
the city, county, or other political subdivision for inprovenents
services, and facilities furnished by the city, county, or political
subdi vision for the benefit of the rental housing. However, these
paynments shall not exceed the anobunt |ast |evied as the annual tax of
the city, county, or political subdivision upon the property prior to
exenpti on.

(5) As used in this section:

(a) "Federally assisted housing" has the sane neaning as in RCW
59. 28. 020;
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(b) "Cccupied dwelling unit" nmeans a living unit that is occupied
on January 1st of the year in which the claim for exenption is
subm tt ed;

(c) "Rental housing" neans residential housing that is occupi ed but
not owned by very | owincone househol ds; and

(d) "Very | owincone househol ds" neans a single person, famly, or
unrel ated persons living together whose inconme is at or below fifty
percent of the nedian incone adjusted for famly size as nost recently
determ ned by the federal departnent of housing and urban devel opnent
for the county in which the rental housing is |ocated and in effect as
of January 1st of the year the application for exenption is submtted.

NEWSECTION. Sec. 2. This act applies to taxes levied in 1999 for
collection in 2000 and thereafter.

~-- END ---
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