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HOUSE BI LL 1940

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Reardon, Cooper, Stensen, Scott, Anderson, Wlfe,
Kessler, Sullivan, Hurst, Conway, Santos, Poul sen and Vel oria

Read first tinme 02/11/1999. Referred to Committee on Econonic
Devel opnent, Housing & Trade.

AN ACT Relating to energency nortgage and rental assistance for
aerospace workers; adding a new chapter to Title 43 RCW naking
appropriations; providing an effective date; and declaring an
emer gency.

BE | T ENACTED BY THE LEAQ SLATURE OF THE STATE OF WASHI NGTON:
NEW SECTI ON. Sec. 1. For the purposes of this chapter,

"departnent” neans the departnent of community, trade, and econom c
devel opnent .

NEW_ SECTI O\ Sec. 2. (1) The departnment shall establish and
adm ni ster the energency nortgage and rental assistance program The
departnent shall identify the communities nost adversely affected by
reductions in the aerospace industry and shall prioritize assistance
under this program to these communities. Organi zations eligible to
receive grant funds for distribution under the program are those
organi zations that are eligible to receive assistance through the
Washi ngt on housing trust fund. The departnent shall di sburse the funds
to eligible local organizations as grants. The | ocal organizations
shal | use the funds to make grants or | oans as specified in sections 2
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through 6 of this act. | f funds are disbursed as |oans, the |oca
organi zation shall establish a revolving grant and | oan fund wi th funds
recei ved as | oan repaynents, and shall continue to nake grants or | oans
or both fromfunds received as | oan repaynents to di sl ocated aerospace
wor kers eligible under the provisions of sections 2 through 6 of this
act .

(2) The goals of the programare to:

(a) Provide tenporary energency nortgage | oans or rental assistance
grants or |oans on behalf of dislocated aerospace workers who are
unable to nmake nortgage, property tax, or rental paynents on their
permanent residences and are subject to immediate eviction for
nonpaynment of nortgage installnments, property taxes, or nonpaynent of
rent;

(b) Prevent the dislocation of individuals and famlies fromtheir
per manent residences and their comunities; and

(c) Maintain econom c and social stability in comunities affected
by reductions in the aerospace industry.

NEW SECTI ON. Sec. 3. Emer gency nortgage assistance shall be
provi ded under the follow ng general guidelines:

(1) Loans provided under the programmy not exceed an anount equal
to twenty-four nonths of nortgage paynents.

(2) The maxi mum | oan anount allowed under the program may not
exceed twenty thousand doll ars.

(3) Loans shall be nade to applicants who neet specific incone
gui del i nes established by the departnent.

(4) Loan paynents shall be nmade directly to the nortgage | ender

(5) Loans shall be granted on a first-cone, first-served basis.

(6) Repaynent of |oans provided under the programshall be made to
eligible |local organizations, and may not take nore than twenty years.
Funds repaid to the programshall be used as grants or | oans under the
provi sions of sections 2 through 6 of this act.

NEW_SECTI ON. Sec. 4. Enmergency rental assistance shall be
provi ded under the follow ng general guidelines:

(1) Rental assistance provided under the programmay be in the form
of loans or grants and may not exceed an anount equal to twenty-four
nmont hs of rental paynents.
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(2) Rental assistance shall be nade to applicants who neet specific
i ncone gui delines established by the departnent.

(3) Rental paynents shall be nmade directly to the |andl ord.

(4) Rental assistance shall be granted on a first-cone, first-
served basi s.

NEW SECTI ON. Sec. 5. To be eligible for assistance under the
program an applicant mnust:

(1) Be unable to keep nortgage or rental paynents current due to a
| oss of enploynent, and shall be at significant risk of eviction;

(2) Have his or her permanent residence |located in an eligible
communi ty;

(3) If requesting energency nortgage assi stance, be the owner of an
equitable interest in the permanent residence and intend to reside in
t he hone bei ng financed;

(4) Be actively seeking new enpl oynent or be enrolled in a training
program approved by the director; and

(5 Submt an application for assistance to an organization
eligible to receive funds under section 2 of this act.

NEWSECTION. Sec. 6. The departnent shall carry out the foll ow ng
duti es:

(1) Adm nister the program

(2) ldentify organi zations eligible to receive funds to inplenent
t he program

(3) Develop and adopt the necessary rules and procedures for
i npl enentation of the program and for dispersal of program funds to
el i gi bl e organi zati ons;

(4) Establish the interest rate for repaynment of |oans at two
percent bel ow the market rate;

(5) Wrk with lending institutions and social service providers in
the eligible comunities to assure that all eligible persons are
i nformed about the program

(6) Uilize federal and state progranms that conplenent or
facilitate carrying out the program

(7) Ensure that |local eligible organizations that dissolve or
become ineligible assign their program funds, rights to |oan
repaynents, and |oan security instrunents, to the governnent of the
county in which the l|ocal organization is |ocated. |f the county
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gover nment accepts the program assets described in this subsection, it
shall act as a local eligible organization under the provisions of
sections 2 through 6 of this act. |If the county governnment declines to
participate, the program assets shall revert to the departnent.

NEW SECTI ON. Sec. 7. Sections 1 through 6 of this act shal
constitute a chapter in Title 43 RCW

NEW_ SECTI ON. Sec. 8. (1) The sum of five hundred thousand
dollars, or as much thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 2000, from the general fund to the
departnent of community, trade, and econom c devel opnent for the
pur poses of this act.

(2) The sum of one mllion dollars, or as nmuch thereof as may be
necessary, is appropriated for the fiscal year ending June 30, 2001,
from the general fund to the department of comunity, trade, and
econom ¢ devel opnent for the purposes of this act.

NEW SECTI ON. Sec. 9. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1999.

~-- END ---
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