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HOUSE BI LL 1922

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Ei ckneyer, Tokuda, D. Somrers, Di cker son,
Rockefell er, Stensen, Wl fe, Lovick, Conway, Ogden, Lantz, Mlintire,
Sant os, Kenney, Kessler, Ednonds and Morris

Read first tinme 02/10/1999. Referred to Conmttee on Children & Fam |y
Servi ces.

AN ACT Relating to tax credits for enployer-provided child care
benefits; adding a new section to chapter 82.04 RCW and creating a new
section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The legislature finds that there is a
shortage of available quality child care because of a grow ng nunber of
wor ki ng persons who need child care assistance. The legislature
further finds that the lack of affordable quality day care causes
probl ens for both enployees and enpl oyers. The |l egislature further
finds that enployer assistance with quality child care has advant ages
for the enployee through access to higher quality nore stable child
care and parental <choice and for the enployer through |ower
absenteei sm |ower job turnover, and nore productivity.

It istheintent of the legislature to provide tax credits to snal
busi nesses, located in distressed areas, that provide enployee child
care benefits to their enployees.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:
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(1) There may be deducted agai nst the tax i nposed by this chapter,
the value of state-approved, enployer-provided child care benefits to
enpl oyees, for a small business that is |located within an eligible
ar ea.

(2) The credit allowed under this section is equal to one hundred
percent of the state-approved, enployer-provided child care benefit to
t he enpl oyee. The total credits allowed to all small businesses
claimng tax credits under this section may not exceed two mllion
dol I ars per biennium

(3) Before claimng the credit under this section, a business nust
obt ai n approval of the proposed child care benefit fromthe depart nment
of social and health services. The enployer’s request for approva
nmust include a description of the child care benefit provided to the
enpl oyee and the cost of the proposed child care benefit to the
enpl oyer and enpl oyee, if applicable.

(4) As used in this section:

(a) "Child care benefit" neans: (i) An enployer-provided voucher
that can be used to pay part or all of the cost of day care or before-
and-after-school care in a state-approved and licensed facility; (ii)
the cost of construction of an enpl oyer-provided day care or before-
and-after-school care facility; or (iii) the cost of operation and
mai nt enance of an enpl oyer - provi ded day care or before-and-after-school
care facility;

(b) "Eligible area” has the sanme neaning as in RCW82.62.010; and

(c) "Smal |l business" neans an entity subject to taxation under this
chapter and that has |ess than one hundred full-time enployees. The
term"smal |l business” also includes a consortiumof two or nore snal
busi nesses.

~-- END ---
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