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HOUSE BI LL 1899

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Ogden, Carlson, O Brien, Ronmero and Edwar ds

Read first tinme 02/10/1999. Referred to Commttee on Commerce & Labor.

AN ACT Relating to licensing of residential contractors; anmendi ng
RCW 18.27.010, 18.27.030, 18.27.040, 18.27.114, 18.27.120, and
19.28.120; reenacting and anmending RCW 18.27.060; and adding new
sections to chapter 18.27 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW18.27.010 and 1997 ¢ 314 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Contractor" neans any person, firm or corporation who or
which, in the pursuit of an independent business undertakes to, or
of fers to undertake, or submts a bid to, construct, alter, repair, add
to, subtract from inprove, nove, weck or denolish, for another, any
bui |l di ng, highway, road, railroad, excavation or other structure,
proj ect, devel opnent, or inprovenent attached to real estate or to do
any part thereof including the installation of carpeting or other floor
covering, the erection of scaffolding or other structures or works in
connection therewth or who installs or repairs roofing or siding; or,
who, to do simlar work upon his or her own property, enploys nenbers
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of nore than one trade upon a single job or project or under a single
building permt except as otherw se provided herein. "Contractor"”
i ncl udes any person, firm or corporation covered by this subsection,
whet her or not registered as required under this chapter.

(2) "Ceneral contractor” means a contractor whose business
operations require the use of nore than two unrel ated buil ding trades
or crafts whose work the contractor shall superintend or do in whol e or

inpart. "GCeneral contractor" shall not include an individual who does
all work personally w thout enpl oyees or other "specialty contractors”
as defined in this section. The ternms "general contractor” and

"bui | der" are synonynous.

(3) "Performance bond" neans a surety bond given by a residential
contractor to the property owner, to protect the property owner agai nst
any loss in the event the residential contractor fails to fulfill the
terms of the contract, including but not Iimted to paynent of liens
filed by subcontractors and suppliers.

(4) "Residential contractor” nmeans a general contractor who
performs work in connection wth residential structures and the
appurtenances thereto. "Residential contractor" includes, but is not
l[imted to, a person who purchases or owns property and constructs or
for conpensation arranges for the construction of one or nore
residential structures with the intent of selling the residential
structure or structures.

(5) "Residential structure" neans a residence, including a site-
built honme, a nodular hone constructed off-site, a condomnium a
duplex, or multifamly residential building consisting of four or fewer
dwel ling units.

(6) "Specialty contractor"” neans a contractor whose operations do
not fall within the foregoing definition of "general contractor"”

((4))) (7). "Unregistered contractor” nmeans a person, firm or
corporation doing work as a contractor w thout being registered in
conpliance with this chapter. "Unregi stered contractor™ includes
contractors whose registration is expired for nore than thirty days
beyond the renewal date or has been suspended.

((5))) (8) "Departnment”™ neans the departnment of |abor and
i ndustri es.

((6))) (9) "Director" nmeans the director of the departnent of
| abor and industries.
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((6A)) (10) "Verification" nmeans the recei pt and duplication by
the city, town, or county of a contractor registration card that is
current on its face, checking the departnment’s contractor registration
data base, or calling the departnment to confirmthat the contractor is
regi st ered.

Sec. 2. RCW18.27.030 and 1998 ¢ 279 s 3 are each anended to read
as follows:

(1) An applicant for registration as a contractor shall submt an
appl i cation under oath upon a formto be prescribed by the director and
which shall include the followng information pertaining to the
appl i cant:

(a) Enpl oyer social security nunber.

(b) Evidence of workers’ conpensation coverage for the applicant’s
enpl oyees working in Washi ngton, as foll ows:

(1) The applicant’s industrial insurance account nunber issued by
t he departnent;

(i1) The applicant’s self-insurer nunber issued by the departnent;
or

(ti1) For applicants domciled in a state or province of Canada
subject to an agreenent entered into under RCW 51.12.120(7), as
permtted by the agreenment, filing a certificate of coverage issued by
the agency that admnisters the workers’ conpensation law in the
applicant’s state or province of domcile certifying that the applicant
has secured the paynent of conpensation under the other state’'s or
provi nce’s workers’ conpensation | aw.

(c) Enploynent security departnent nunber.

(d) State excise tax registration nunber.

(e) Unified business identifier (UBlI) account nunber nmay be
substituted for the information required by (b) of this subsection if
the applicant will not enploy enployees in Washington, and by (c) and
(d) of this subsection.

(f) Type of contracting activity, whether a general, a residential,
or a specialty contractor and if the latter, the type of specialty.

(g) The nanme and address of each partner if the applicant is a firm
or partnership, or the nane and address of the owner if the applicant
is an individual proprietorship, or the nanme and address of the
corporate officers and statutory agent, if any, if the applicant is a
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corporation. The information contained in such applicationis a matter
of public record and open to public inspection.

(2) The departnment may verify the workers’ conpensation coverage
i nformati on provided by the applicant under subsection (1)(b) of this
section, including but not limted to information regarding the
coverage of an individual enployee of the applicant. |If coverage is
provi ded under the | aws of another state, the departnent may notify the
other state that the applicant is enploying enployees in Washi ngton.

(3)(a) The departnent shall deny an application for registrationif
the applicant has been previously registered as a sole proprietor
partnership, or corporation and the applicant has an unsatisfied final
j udgnent agai nst hi mor her in an action based on this chapter that was
incurred during a previous registration under this chapter.

(b) The department shall suspend any active registration as a
residential contractor if the departnent has notice that the registrant
iS asole proprietor or a principal or officer naned in the application
of another registered entity that has an unsatisfied final judgnent
against it.

(c) The departnent shall not deny an application or suspend a
registration as a residential contractor because of an unsatisfied
final judgnent if the applicant’s or registrant’s unsatisfied fina
judgnent was the result of the fraud or negligence of another party.

(d) As wused in this section, "an unsatisfied final judgnent"
includes a judgnent assigned under RCW 19. 72. 070.

Sec. 3. RCW18.27.040 and 1997 ¢ 314 s 5 are each anended to read
as follows:

(1) Each applicant shall file with the departnent a surety bond
i ssued by a surety insurer who neets the requirenents of chapter 48.28
RCWin the sum of .

(a) Six thousand dollars if the applicant is a general contractor
((and—Feur))

(b) Fifty thousand dollars if the applicant is a residential
contractor; and

c Ten thousand dollars if the applicant is a specialty

contractor.

(2) If novalid bond is already on file wwth the departnent at the
tinme the application is filed, a bond nust acconpany the registration
appl i cation. The bond shall have the state of Washington naned as
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obl i gee with good and sufficient surety in a formto be approved by the
departnent. The bond shall be continuous and may be cancel ed by the
surety upon the surety giving witten notice to the director of its
intent to cancel the bond. A cancellation or revocation of the bond or
wi t hdrawal of the surety fromthe bond suspends the regi stration i ssued
to the registrant until a new bond or reinstatenent notice has been
filed and approved as provided in this section. The bond shall be
conditioned that the applicant will pay all persons perform ng | abor,
i ncl udi ng enpl oyee benefits, for the contractor, will pay all taxes and
contributions due to the state of Washington, and will pay all persons
furnishing | abor or material or renting or supplying equipnment to the
contractor and will pay all anpbunts that nay be adjudged agai nst the
contractor by reason of breach of contract including negligent or
i nproper work in the conduct of the contracting business. A change in
t he nane of a business or a change in the type of business entity shal
not inpair a bond for the purposes of this section so |ong as one of
the original applicants for such bond maintains partial ownership in
t he busi ness covered by the bond.

((2)) (3) Any contractor registered as of July 1, 1997, who
mai nt ai ns such regi stration in accordance with this chapter shall be in
conpliance with this chapter until the next annual renewal of the
contractor’s certificate of registration. At that tinme, the contractor
shall provide a bond, cash deposit, or other security deposit as
required by this chapter and conply with all of the other provisions of
this chapter before the departnment shall renew the contractor’s
certificate of registration.

((63))) (4) Any person, firm or corporation having a cl ai magai nst
the contractor for any of the itens referred to in this section my
bring suit upon the bond or deposit in the superior court of the county
in which the work was done or of any county in which jurisdiction of
the contractor may be had. The surety issuing the bond shall be naned
as a party to any suit upon the bond. Action upon the bond or deposit
shal |l be comenced by filing the summopns and conplaint with the clerk
of the appropriate superior court within one year from the date of
expiration of the certificate of registrationin force at the tinme the
claimred Ilabor was performed and benefits accrued, taxes and
contributions owi ng the state of Washi ngton becane due, materials and
equi pnent were furnished, or the clained contract work was conpl eted or
abandoned. Service of process in an action against the contractor, the
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contractor’s bond, or the deposit shall be exclusively by service upon
t he departnent. Three copies of the sumons and conpl aint and a fee of
ten dollars to cover the handling costs shall be served by registered
or certified mail upon the departnent at the tinme suit is started and
the departnent shall mintain a record, available for public
i nspection, of all suits so commenced. Service is not conplete until
the departnent receives the ten-dollar fee and three copies of the
sumons and conpl ai nt . The service shall constitute service on the
regi strant and the surety for suit upon the bond or deposit and the
departnment shall transmt the sumons and conplaint or a copy thereof
tothe registrant at the address listed in the registrant’s application
and to the surety within forty-eight hours after it shall have been
recei ved.

((4))) (5) The surety upon the bond shall not be liable in an
aggregat e anount in excess of the anount nanmed in the bond nor for any
nmonetary penalty assessed pursuant to this chapter for an infraction.
The liability of the surety shall not cunul ate where the bond has been
renewed, continued, reinstated, reissued or otherw se extended. The
surety upon the bond may, upon notice to the departnent and the
parties, tender to the clerk of the court having jurisdiction of the
action an anount equal to the clains thereunder or the amount of the
bond |less the anmount of judgnents, if any, previously satisfied
therefrom and to the extent of such tender the surety upon the bond
shal | be exonerated but if the actions conmenced and pendi ng at any one
time exceed the amount of the bond then uninpaired, clains shall be
satisfied fromthe bond in the follow ng order:

(a) Enployee labor and clainms of I|aborers, including enployee
benefits;

(b) dains for breach of contract by a party to the construction
contract;

(c) Subcontractors, material, and equi pnent;

(d) Taxes and contri butions due the state of Wshi ngton;

(e) Any court costs, interest, and attorney’s fees plaintiff nay be
entitled to recover. The surety is not |iable for any anount in excess
of the penal limt of its bond.

A paynment made by the surety in good faith exonerates the bond to
the extent of any paynent nade by the surety.

((65))) (6) If afinal judgnent inpairs the liability of the surety
upon the bond so furnished that there shall not be in effect a bond
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undertaking in the full anmunt prescribed in this section, the
departnent shall suspend the registration of the contractor until the
bond liability in the required amount wuninpaired by unsatisfied
judgment clains is furnished. |[If the bond becones fully inpaired, a
new bond nust be furnished at the rates prescribed by this section.

((6))) (7)) Inlieu of the surety bond required by this section the
contractor may file with the departnent a deposit consisting of cash or
ot her security acceptable to the departnent.

((6A)) (8) Any person having filed and served a sumons and
conplaint as required by this section having an unsatisfied final
judgnent against the registrant for any itens referred to in this
section may execute upon the security held by the departnent by serving
a certified copy of the unsatisfied final judgnent by registered or
certified mail upon the departnent within one year of the date of entry
of such judgnent. Upon the receipt of service of such certified copy
the departnent shall pay or order paid fromthe deposit, through the
registry of the superior court which rendered judgnent, towards the
anmount of the unsatisfied judgnent. The priority of paynent by the
departnment shall be the order of receipt by the departnent, but the
departnent shall have no liability for paynent in excess of the anount
of the deposit.

((8))) (9) The director may adopt rul es necessary for the proper
adm ni stration of the security.

Sec. 4. RCW18.27.060 and 1997 ¢ 314 s 6 and 1997 c 58 s 817 are
each reenacted and anmended to read as foll ows:

(1) Acertificate of registration shall be valid for ((ene)) tw
years and shall be renewed on or before the expiration date. The

departnent shall issue to the applicant a certificate of registration
upon conpliance with the registration requirenments of this chapter.
(2) If the departnment approves an application, it shall issue a

certificate of registrationto the applicant. The certificate shall be
valid for:

(a) ((ere)) Two years;

(b) Until the bond expires; or

(c) Until the insurance expires, whichever conmes first. The
departnent shall place the expiration date on the certificate.

(3) A contractor may supply a short-term bond or insurance policy
to bring its registration period to the full one year.
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(4) If a contractor’'s surety bond or other security has an
unsati sfied judgnment against it or is canceled, or if the contractor’s
i nsurance policy is canceled, the contractor’s registration shall be
automatically suspended on the effective date of the inpairnment or
cancel lation. The departnent shall mail notice of the suspension to
the contractor’s address on the certificate of registration by
certified and by first class mail wthin forty-eight hours after
suspensi on.

(5 Renewal of registration is valid on the date the departnent
recei ves the required fee and proof of bond and liability insurance, if
sent by certified mail or other means requiring proof of delivery. The
recei pt or proof of delivery shall serve as the contractor’s proof of

renewed registration until he or she receives verification fromthe
depart nent.
(6) The departnent shall imedi ately suspend the certificate of

registration of a contractor who has been certified by the departnment

of social and health services as a person who is not in conpliance with
a support order or aresidential or visitation order as provided i n RCW
74. 20A. 320. The certificate of registration shall not be reissued or

renewed unl ess the person provides to the departnent a rel ease fromthe
departnent of social and health services stating that he or she is in
conpliance with the order and the person has continued to neet all

other requirenents for certification during the suspension.

Sec. 5. RCW18. 27.114 and 1997 ¢ 314 s 12 are each anended to read
as follows:

(1) Except as provided in section 6 of this act, any contractor
agreeing to perform any contracting project: (a) For the repair,
alteration, or construction of four or fewer residential units or
accessory structures on such residential property when the bid or
contract price totals one thousand dollars or nore; or (b) for the
repair, alteration, or construction of a comrercial building when the
bid or contract price totals one thousand dollars or nore but | ess than
sixty thousand dollars, nmust provide the customer with the follow ng
di scl osure statenment prior to starting work on the project:

"NOTI CE TO CUSTOVER

This contractor is registered wwth the state of Washi ngton
registrationno. . . . ., as a general/specialty contractor and
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has posted with the state a bond or cash deposit of
$6, 000/ $4, 000 for the purpose of satisfying clains agai nst the
contractor for negligent or inproper work or breach of contract
in the conduct of the contractor’s business. The expiration

date of this contractor’s registration is . . . . . . Thi s
bond or cash deposit nmay not be sufficient to cover a claim
whi ch m ght arise fromthe work done under your contract. |If

any supplier of materials used in your construction project or
any enpl oyee of the contractor or subcontractor is not paid by
the contractor or subcontractor on your job, your property may
be liened to force paynent. |If you wi sh additional protection,
you may request the contractor to provide you with origina
"I'ien rel ease"” docunents fromeach supplier or subcontractor on
your project. The contractor is required to provide you with
further informati on about |ien rel ease docunents if you request
it. General information is al so avail able fromthe departnent
of | abor and industries."”

(2) A contractor subject to this section shall notify any consuner
to whomnotice is required under subsection (1) of this section if the
contractor’s registration has expired or i s revoked or suspended by the
departnent prior to conpletion or other termnation of the contract
with the consuner.

(3) No contractor subject to this section may bring or maintain any
lien clai munder chapter 60.04 RCWbased on any contract to which this
section applies without alleging and proving that the contractor has
provided the custoner with a copy of the disclosure statenent as
required in subsection (1) of this section.

(4) This section does not apply to contracts authorized under
chapter 39.04 RCWor to contractors contracting with other contractors.

(5 Failure to conply with this section shall constitute an
infraction under the provisions of this chapter.

(6) The departnment shall produce nodel disclosure statenents, and
publ i c servi ce announcenents detailing the information needed to assi st
contractors and contractors’ custonmers to conply under this section.
As necessary, the departnent shall periodically update these education
mat eri al s.

NEW SECTION. Sec. 6. A new section is added to chapter 18.27 RCW
to read as foll ows:
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(1) Any residential contractor agreeing to performany contracting
project for the repair, alteration, or construction of a residential
structure when the bid or contract price total one thousand dollars or
nore, shall provide the custonmer the follow ng disclosure statenent
prior to starting work on the project:

"NOTI CE TO CUSTOVER

This contractor is registered wwth the state of Washi ngton
registration no. . . . ., as a residential contractor and has
posted with the state a bond or cash deposit of fifty thousand
dol | ars ($50, 000) for the purpose of satisfying clains agai nst
the residential contractor for breach of contract including
negligent or inproper work in the conduct of the contractor’s
busi ness. The expiration date of this residential contractor’s
registration is .

THI'S BOND MAY NOT BE SUFFI CI ENT TO COVER A CLAIM VWH CH M GHT
ARl SE FROM WORK DONE UNDER YOUR CONTRACT.

Thi s bond or cash deposit is not for your exclusive use because
it covers all work perfornmed by this contractor. The bond or
cash deposit is intended to pay valid claimthat you and ot her
custoners, suppliers, subcontractors, or taxing authorities may
have.

YOUR PROPERTY MAY BE LI ENED.

I f any supplier of materials or subcontractor used in your
construction project or any enpl oyee of the contractor is not
paid by the contractor on your job, your property may be |iened
to force paynent.

FOR GREATER PROTECTION YOU MAY REQUEST YOUR CONTRACTOR TO
PROVI DE YOU WTH A PERFORVANCE BOND FOR YOUR JOB

Your contractor may obtain a performance bond for an additional
fee. A performance bond would give you greater protection
against clains filed against your property by subcontractors,
suppliers, or the contractor’s enployees in the event your
contractor fails to performas agreed.

The contractor is required to provide you wth further
information about lien release docunents if you request it.

HB 1899 p. 10
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Ceneral information is also available for the departnent of
| abor and industries.”

(2) Inaddition to the bond requirenments under RCW18. 27. 040(1) (b),
the residential contractor nmay be required to provide a performance
bond up to an amount equal to the total cost of the construction
contract. The performance bond nust be issued by a surety insurer who
nmeets the requirenents of chapter 48.28 RCWin an anmount that covers
the total cost of the construction contract.

(3) A residential contractor shall notify any customer to whom
notice is required under subsection (1) of this section if the
contractor’s registration has expired or i s revoked or suspended by the
departnment before conpletion or other termnation of the contract with
t he custoner.

(4) No residential contractor may bring or maintain any lien clains
under chapter 60.04 RCW based on any contract to which this section
applies without alleging and providing that the residential contractor
has provided the custonmer with a copy of the disclosure statenent as
required in subsection (1) of this section.

(5) Failure to conply with this section constitutes an infraction
under this chapter

(6) The departnent shall produce nodel disclosure statenments and
publ i c service announcenents detailing the information needed to assi st
residential contractors and residential contractors’ custoners to
conply with this section. As necessary, the departnent shal
periodically update these education nmaterials.

NEW SECTION. Sec. 7. A new section is added to chapter 18.27 RCW
to read as foll ows:

The residential contractor and custonmer shall agree in witing to
submt any dispute arising under the provisions of this chapter or
under the ternms, conditions, or perfornmance of the contract, to nediate
by an i ndependent third party. The parties nust submt any dispute to
medi ati on before the custoner can exercise a claim against the
residential contractor’s bond or cash deposit or performance bond
requi red under this chapter.

Sec. 8. RCW18.27.120 and 1983 1st ex.s. ¢ 2 s 20 are each anended
to read as foll ows:
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(1) The departnent shall conpile a list of all contractors
regi stered under this chapter and update the list at |east binonthly.
The list shall be considered as public record information and shall be
avail able to the public upon request: PROVIDED, That the depart nment
may charge a reasonabl e fee under RCW 42.17. 300.

(2)(a) Except in the case of residential contractors, the
departnment shall inform any person, firm or corporation, if a
contractor is registered, and if a contractor is bonded or insured,
W t hout charge except for a reasonable fee under RCW 42.17.300 for
copi es nade.

(b) The departnent shall informany person, firm or corporation,
if aresidential contractor is registered, if a residential contractor
i s bonded or insured, if the residential contractor was a principal or
officer naned on a previous application of a previously registered
partnership or corporation that has an unsatisfied final |udgnment
against it in an action based on this chapter that was incurred during
a previous registration under this chapter, or if the departnent has
received conplaints from custoners, suppliers, and subcontractors
regarding a residential contractor, wthout charge except for a
reasonabl e fee under RCW42.17. 300 for copies nade.

Sec. 9. RCW19.28.120 and 1998 ¢ 279 s 4 are each anended to read
as follows:

(1) It is unlawful for any person, firm partnership, corporation,
or other entity to engage in, conduct, or carry on the business of
installing or maintaining wres or equipnment to convey electric
current, or installing or maintaining equipnent to be operated by
electric current as it pertains to the electrical industry, wthout
havi ng an unrevoked, unsuspended, and unexpired el ectrical contractor
license, issued by the departnent in accordance with this chapter. All
el ectrical contractor |icenses expire twenty-four calendar nonths
followng the day of their issue. The departnment may issue an
el ectrical contractors license for a period of less than twenty-four
months only for the purpose of equalizing the nunber of electrica
contractor licenses that expire each nonth. Application for an
el ectrical contractor I|icense shall be nmde in witing to the
departnent, acconpanied by the required fee. The application shal
st at e:

HB 1899 p. 12
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(a) The nanme and address of the applicant; in case of firnms or
partnerships, the nanmes of the individuals conposing the firm or
partnership; in case of corporations, the nanmes of the nanaging
officials thereof;

(b) The location of the place of business of the applicant and the
name under which the business is conducted;

(c) Enpl oyer social security nunber;

(d) Evidence of workers’ conpensation coverage for the applicant’s
enpl oyees working in Washi ngton, as foll ows:

(1) The applicant’s industrial insurance account nunber issued by
t he departnent;

(i1) The applicant’s self-insurer nunber issued by the departnent;
or

(ti1) For applicants domciled in a state or province of Canada
subject to an agreenent entered into under RCW 51.12.120(7), as
permtted by the agreenment, filing a certificate of coverage issued by
the agency that admnisters the workers’ conpensation law in the
applicant’s state or province of domicile certifying that the applicant
has secured the paynent of conpensation under the other state’s or
provi nce’s workers’ conpensation |aw

(e) Enploynent security departnent nunber;

(f) State excise tax registration nunber;

(g Unified business identifier (UBlI) account nunber nmay be
substituted for the information required by (d) of this subsection if
the applicant will not enploy enployees in Washington, and by (e) and
(f) of this subsection; and

(h) Whether a general or specialty electrical contractor license is

sought and, if the latter, the type of specialty. El ectri cal
contractor specialties include, but are not limted to: Residential,
donesti c appliances, punp and irrigation, |imted energy system signs,

nonresi dential maintenance, and a conbi nation specialty. A genera
el ectrical contractor license shall grant to the holder the right to
engage in, conduct, or <carry on the business of installing or
maintaining wires or equipnent to carry electric current, and
installing or maintaining equipment, or installing or maintaining
material to fasten or insulate such wires or equipnment to be operated
by electric current, in the state of Washington. A specialty
el ectrical contractor license shall grant to the holder alimted right
to engage in, conduct, or carry on the business of installing or
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maintaining wires or equipnment to carry electrical current, and
installing or maintaining equipnment; or installing or maintaining
material to fasten or insulate such wires or equipnment to be operated
by electric current in the state of Washi ngton as expressly all owed by
the |icense.

(2) The departnment may verify the workers’ conpensation coverage
i nformati on provided by the applicant under subsection (1)(d) of this
section, including but not limted to information regarding the
coverage of an individual enployee of the applicant. |If coverage is
provi ded under the | aws of another state, the departnent may notify the
other state that the applicant is enploying enployees in Washi ngt on.

(3) The application for a contractor |icense shall be acconpani ed
by a bond in the sumof ((feur)) ten thousand dollars with the state of
Washi ngton naned as obligee in the bond, with good and sufficient
surety, to be approved by the departnent. The bond shall at all tines
be kept in full force and effect, and any cancell ation or revocation
thereof, or withdrawal of the surety therefrom suspends the |icense
i ssued to the principal until a new bond has been fil ed and approved as
provided in this section. Upon approval of a bond, the departnent
shall on the next business day deposit the fee acconpanying the
application in the electrical license fund and shall file the bond in
the office. The departnent shall upon request furnish to any person,
firm partnership, corporation, or other entity a certified copy of the
bond upon the paynent of a fee that the departnent shall set by rule.
The fee shall cover but not exceed the cost of furnishing the certified
copy. The bond shall be conditioned that in any installation or
mai nt enance of w res or equipnment to convey electrical current, and
equi pnent to be operated by electrical current, the principal wll
conply with the provisions of this chapter and with any electrica
ordi nance, building code, or regulation of a city or town adopted
pursuant to RCW19.28.010(3) that is in effect at the tine of entering
into a contract. The bond shall be conditioned further that the
principal will pay for all labor, including enployee benefits, and
mat eri al furnished or used upon the work, taxes and contributions to
the state of Washington, and all danages that may be sustained by any
person, firm partnership, corporation, or other entity due to a
failure of the principal to nake the installation or nmaintenance in
accordance with this chapter or any applicable ordinance, building
code, or reqgulation of a city or town adopted pursuant to RCW
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19.28.010(3). Inlieu of the surety bond required by this section the
license applicant may file with the departnment a cash deposit or other
negoti able security acceptable to the departnent. If the Ilicense
applicant has filed a cash deposit, the departnent shall deposit the
funds in a special trust savings account in a comercial bank, nutual
savi ngs bank, or savings and | oan associ ati on and shall pay annually to
the depositor the interest derived fromthe account.

(4) The departnment shall issue general or specialty electrica
contractor |licenses to applicants neeting all of the requirenents of
this chapter. The provisions of this chapter relating to the Iicensing
of any person, firm partnership, corporation, or other entity
i ncluding the requirenent of a bond with the state of Washi ngton naned
as obligee therein and the collection of a fee therefor, are excl usive,
and no political subdivision of the state of Washi ngton may require or
i ssue any |icenses or bonds or charge any fee for the sane or a sim/l ar
pur pose. No person, firm partnership, corporation, or other entity
hol di ng nore than one specialty contractor |icense under this chapter
may be required to pay an annual fee for nore than one such |icense or
to post nore than one four thousand dollar bond, equivalent cash
deposit, or other negotiable security.

(5) To obtain a general or specialty electrical contractor |icense
t he applicant nmust designate an individual who currently possesses an
admnistrator’s certificate as a general electrical contractor
adm nistrator or as a specialty electrical contractor admnistrator in

the specialty for which application has been nade. Adm ni strator
certificate specialties include but are not limted to: Residential,
donestic, appliance, punp andirrigation, limted energy system signs,

nonresi denti al mai ntenance, and conbination specialty. To obtain an
admnistrator’s certificate an individual nust pass an exanm nation as
set forth in RCW 19.28.123 unless the applicant was a |icensed
el ectrical contractor at any tinme during 1974. Applicants who were
el ectrical contractors licensed by the state of Washington at any tine
during 1974 are entitled to receive a general electrical contractor
adm nistrator’s certificate without exam nation if the applicants apply
prior to January 1, 1984. The board of electrical exam ners shall
certify to the departnent the nanes of all persons who are entitled to
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1 either a general or specialty electrical contractor admnistrator’s
2 certificate.

~-- END ---
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