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HOUSE BI LL 1415

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Kastama, Rockefeller, Stensen, O Brien, Gonbosky,
Wod, Tokuda, Ei ckneyer, Anderson, Murray, Mlintire, Conway, Edwards,
Lantz, Haigh, Sullivan and Ronero

Read first tine . Referred to Commttee on

AN ACT Relating to real estate excise tax relief for first-tine
home buyers; anendi ng RCW82. 45. 060 and 82. 45. 180; addi ng a new secti on
to chapter 82.45 RCW creating a new section; and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.45 RCW
to read as foll ows:

(1) At the tinme of closing of a sale of a residence to a |l owincone
househol d first-tinme honme buyer, the seller shall credit to the buyer
ninety-two and three-tenths percent of the anmount of tax that otherw se
woul d be due under this chapter if the buyer has provided the seller
with a signed affidavit and supporting docunentation as to the buyer’s
status as a |lowinconme household first-tinme home buyer. The seller
shal | pay the remai nder of the tax to the county treasurer as provided
in this chapter.

(2) The definitions in this subsection apply for the purposes of
this section.

(a) "First-time home buyer” and "l owinconme househol d" are defi ned
as provided in RCW43. 185A. 010.
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(b) "Residence" is defined as provided in RCW 84. 36. 383.

Sec. 2. RCWS82.45.060 and 1987 ¢ 472 s 14 are each anended to read
as foll ows:

((£2)) There is inposed an excise tax upon each sale of rea
property at the rate of one and twenty-ei ght one-hundredths percent of
the selling price. ((Ararpunt—egual—to-seven—and-sevententhspereent

Y I f thi I et I . I

Sec. 3. RCWS82.45.180 and 1998 ¢ 106 s 11 are each anended to read
as follows:

(1) For taxes collected by the county under this chapter, the
county treasurer shall collect a two-dollar fee on all transactions
required by this chapter where the transaction does not require the
paynment of tax. A total of two dollars shall be collected in the form
of a tax and fee, where the calculated tax paynent is less than two
dollars. The county treasurer shall place one percent of the proceeds
of the tax inposed by this chapter and the treasurer’'s fee in the
county current expense fund to defray costs of collection and shall pay
over to the state treasurer and account to the departnent of revenue
for the remai nder of the proceeds at the same tine the county treasurer
remts funds to the state under RCW84. 56. 280, i ncluding a statenent of
the ampunt of tax that has been reduced under section 1 of this act.
The state treasurer shall deposit seven and seven-tenths percent of the
proceeds of this tax in the public works assi stance account created in
RCW 43. 155. 050, except that if the tax has been reduced under section
1 of this act, the state treasurer shall deposit one hundred percent of
the proceeds of this tax in the public works assi stance account created
in RCW 43. 155. 050. The state treasurer shall deposit ((the)) any
remai ni ng proceeds in the general fund for the support of the common
school s.

(2) For taxes collected by the departnment of revenue under this
chapter, the departnment shall remt the tax to the state treasurer who
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shal | deposit the proceeds of any state tax ((+Athe—general—fundior
the——suppert—ef—the——cormmon——schools)) as provided in subsection (1) of

this section. The state treasurer shall deposit the proceeds of any
| ocal taxes inposed under chapter 82.46 RCWin the local real estate
exci se tax account hereby created in the state treasury. Mneys in the
| ocal real estate excise tax account nmay be spent only for distribution
to counties, cities, and towns inposing a tax under chapter 82.46 RCW
Except as provided in RCW 43.08.190, all earnings of investnents of
bal ances in the | ocal real estate excise tax account shall be credited
to the local real estate excise tax account and distributed to the
counties, cities, and towns nonthly. Mnthly the state treasurer shal
make distribution fromthe |ocal real estate excise tax account to the
counties, cities, and towns the anount of tax collected on behalf of
each taxing authority. The state treasurer shall nmake the distribution
under this subsection w thout appropriation.

NEWSECTION. Sec. 4. The deletion of fornmer subsection (2) of RCW
82.45.060 by section 3 of this act is nerely a deletion of outdated
mat erial and shall not be construed as affecting any existing right
acquired or liability or obligation incurred under RCW 82.45.060 or
under any rule or order adopted under RCW 82.45.060, nor as affecting
any proceeding instituted under RCW 82. 45. 060.

NEW SECTION. Sec. 5. This act takes effect August 1, 1999.

~-- END ---
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