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HOUSE BI LL 1311

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Lantz, Rockefeller, Eickneyer, Huff, Haigh,
K. Schm dt and Murray

Read first tinme 01/21/1999. Referred to Committee on Econonic
Devel opnent, Housing & Trade.

AN ACT Rel ating to governor designation of distressed areas; and
amendi ng RCW 43. 168. 020, 82.62. 010, and 82. 60. 047.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.168.020 and 1996 ¢ 290 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Commttee" neans the Washington state devel opnent |oan fund
comm ttee.

(2) "Departnent" neans the departnent of comunity, trade, and
econom ¢ devel opnent .

(3) "Director” nmeans the director of community, trade, and econom c
devel opnent .

(4) "Distressed area" neans: (a) A county which has an
unenpl oynent rate which is twenty percent above the state average for
the i mrediately previous three years; (b) a county that has a nedi an
househol d incone that is |less than seventy-five percent of the state
medi an household incone for the previous three years; (c) a
metropolitan statistical area, as defined by the office of federa
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statistical policy and standards, United States departnent of conmerce,

in which the average |evel of unenploynent for the cal endar year

i mredi ately preceding the year in which an application is filed under

this chapter exceeds the average state unenpl oynent for such cal endar

year by twenty percent; (d) an area within a county, which area: (i)

| s conposed of contiguous census tracts; (ii) has a m ni num popul ati on
of five thousand persons; (iii) has at |east seventy percent of its

famlies and unrel ated i ndi vidual s with i ncones bel ow ei ghty percent of

the county’s nedi an incone for famlies and unrel ated individuals; and
(1v) has an unenploynent rate which is at |east forty percent higher

t han the county’s unenpl oynent rate; ((er)) (e) a county designated by
the governor as a distressed area or an eligible area under RCW
82.60.047; or (f) a county designated as a rural natural resources

i npact area under RCW43.31.601 if an application is filed by July 1,

1997. For purposes of this definition, "famlies and unrelated
i ndi vi dual s" has the sane nmeaning that is ascribed to that termby the
federal departnment of housing and urban devel opnent in its regul ations

authorizing action grants for econom c devel opnent and nei ghbor hood
revitalization projects.

(5) "Fund" neans the Washi ngton state devel opnent | oan fund.

(6) "Local devel opnent organi zation" nmeans a nonprofit organi zati on
which i s organi zed to operate within an area, denonstrates a conm t nent
to a long-standing effort for an econom c devel opnent program and
makes a denonstrable effort to assist in the enploynent of unenpl oyed
or underenpl oyed residents in an area.

(7) "Project"” nmeans the establishnent of a new or expanded busi ness
in an area whi ch when conpleted will provide enpl oynent opportunities.
"Project"” also neans the retention of an existing business in an area
whi ch when conpleted will provide enploynment opportunities.

Sec. 2. RCWB82.62.010 and 1996 ¢ 290 s 5 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Applicant” nmeans a person applying for a tax credit under this
chapter.

(2) "Departnment” nmeans the department of revenue.

(3) "Eligible area” neans: (a) A county in which the average | evel
of unenploynent for the three years before the year in which an
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application is filed under this chapter exceeds the average state
unenpl oynment for those years by twenty percent; (b) a county that has
a nmedi an househol d i ncone that is | ess than seventy-five percent of the
state nedi an household inconme for the previous three years; (c) a
metropolitan statistical area, as defined by the office of federa
statistical policy and standards, United States departnent of conmerce,
in which the average |evel of unenploynent for the cal endar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; (d) a designated community enpowernment zone
approved under RCW 43.63A.700; ((er)) (e) a county designated by the
governor as a distressed area or an eligible area under RCW82. 60. 047;
or (f) subcounty areas in those counties that are not covered under (a)
of this subsection that are tinber inpact areas as defined in RCW
43. 31. 601.

(4)(a) "Eligible business project” neans manufacturing or research
and devel opnent activities which are conducted by an applicant in an
eligible area at a specific facility, provided the applicant’s average
full-time qualified enpl oynent positions at the specific facility wll
be at | east fifteen percent greater in the year for which the credit is
being sought than the applicant’s average full-time qualified
enpl oynment positions at the sane facility in the i nmedi ately precedi ng
year.

(b) "Eligible business project” does not include any portion of a
busi ness project undertaken by a Iight and power business as defined in
RCW 82.16.010(5) or that portion of a business project creating
qualified full-time enploynment positions outside an eligible area or
those recipients of a sales tax deferral under chapter 82.61 RCW

(5 "Manufacturing” neans all activities of a comercial or
i ndustrial nature wherein labor or skill is applied, by hand or
machi nery, to materials so that as a result thereof a new, different,
or wuseful substance or article of tangible personal property is
produced for sale or comrercial or industrial use and shall include the
production or fabrication of specially made or custom nade articles.
"Manuf acturi ng" al so includes conputer progranmm ng, the production of
conputer software, and other conputer-related services, and the
activities performed by research and devel opnment |aboratories and
commercial testing | aboratories.

(6) "Person" has the neaning given in RCW 82. 04. 030.
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(7) "Qualified enploynent position" neans a permanent full-tinme
enpl oyee enployed in the eligible business project during the entire
tax year

(8) "Tax year" neans the cal endar year in which taxes are due.

(9) "Recipient" neans a person receiving tax credits under this
chapter.

(10) "Research and devel opnent" neans the devel opnent, refinenent,
testing, marketing, and commrercialization of a product, service, or
process before comercial sales have begun. As used in this
subsection, "commercial sales" excludes sales of prototypes or sales
for market testing if the total gross receipts fromsuch sales of the
product, service, or process do not exceed one mllion dollars.

Sec. 3. RCWS82.60.047 and 1994 sp.s. ¢ 1 s 9 are each anended to
read as foll ows:

The governor is authorized to designate a county as an eligible
area for purposes of chapter 43.168 RCW chapter 82.62 RCW and this
chapter if, as a result of: (1) A natural disaster or business or
mlitary base closure or mass layoff, the twelve-nonth average
unenpl oynment rate using the projected | evel of new unenpl oynent in the
county over the ensuing twelve nonths added to the base unenpl oynent
level in the county for the preceding twelve nonths will exceed the
previ ous twel ve- nont h average st ate unenpl oynent rate by forty percent,
or (2) a mlitary base restructuring, the county has a loss of nore

than five thousand jobs over the previous seven-year period. The

designation shall be effective for a period of ((twelve)) twenty-four
nont hs.

~-- END ---
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