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HOUSE BI LL 1262

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Keiser, Benson, McIntire, Hatfield, Ruderman, Bush,
Linville, D. Schm dt and Reardon

Read first time 01/20/1999. Referred to Committee on Financial
I nstitutions & | nsurance.

AN ACT Relating to the year 2000 conputer problem creating new
sections; and providing expiration dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI O\ Sec. 1. (1) The legislature finds that financial
institutions play a major role in the econony of this state and in the
financial security and well-being of citizens of this state. A
significant disruption to financial services could adversely affect the
econony and the citizens of this state. The legislature intends to
reduce potential adverse inpacts on the public and on financial
institutions regulated by the departnment from the year 2000 conputer
probl em by providing technical assistance and increased regulatory
oversight regarding this potential problem

(2) To the extent funds are avail able, the departnment of financial
institutions shall provi de technical assistance to financial
institutions under their jurisdiction in addressing the year 2000
conput er problem Technical assistance can include, but is not limted
to, assistance or nodels defining the extent of the problem and
managi ng projects to address the problem testing regines, a |list of
vendors that other institutions are using, and business continuity
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pl anni ng. The departnent shall consult with federal regul ators who are
addressing this problemfor federal financial institutions.

(3) In conducting examnations, the departnent of financial
institutions shall include an exam nation of whether the institution
has a year 2000 conputer problem and the institutions’ efforts to
address any problens in this area. The departnent may advise the
institution of technical assistance avail abl e under subsection (1) of
this section, and may take other regul atory action the departnent deens
necessary to preserve the safety and soundness of the institution or
protect the public.

(4) The director of the departnent of financial institutions shall
report to the governor and chairs of the | egislative commttees dealing
with financial institutions’ issues by July 1, 1999, and Cctober 1,
1999, regarding the potential year 2000 conputer problemfaced by the
state’s financial institutions and the i nplementation of this section.

(5) This section expires February 1, 2000.

NEW SECTI ON. Sec. 2. (1) The legislature finds that insurance
plays a major role in the econony of this state and in the financial

security and well-being of citizens of this state. A significant
di sruption to i nsurance services coul d adversely affect the econony and
the citizens of this state. The legislature intends to reduce

potential adverse i npacts on i nsurance conpani es and policyhol ders from
the year 2000 conputer problem by providing technical assistance and
i ncreased regul atory oversight regarding this potential problem

(2) To the extent funds are avail able, the insurance conm ssioner
shal | provide technical assistance to insurance conpanies and health
carriers in addressing the year 2000 conputer problem Techni ca
assistance can include, but is not Ilimted to, assistance or nodels
defining the extent of the probl emand nanagi ng projects to address the
problem testing regines, alist of vendors that other institutions are
using, and business continuity planning. The conmm ssioner shal
consult with other state and federal regul ators who al so are addressing
this problem

(3) I'n conducting exam nations, the comm ssioner shall include an
exam nation of whether the insurer or carrier has a year 2000 conputer
probl emand the insurers’ or carriers’ efforts to address any probl ens
in this area. The conmm ssioner nmay advise the insurer or carrier of
techni cal assistance avail abl e under subsection (1) of this section,
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and may take other regulatory action the conm ssioner deens necessary
to preserve the solvency of the insurer or carrier or to protect the
public.

(4) The comm ssi oner shall report to the governor and chairs of the
| egislative commttees dealing with insurance issues by July 1, 1999,
and QOctober 1, 1999, regardi ng the potential year 2000 conput er probl em
faced by the state’'s insurers and carriers and the inplenentation of
this section.

(5) This section expires February 1, 2000.

~-- END ---
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