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H 1419. 2

SUBSTI TUTE HOUSE BI LL 1240

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Commttee on Educati on (originally sponsored by
Representatives MMrris, Quall, Sunp, Haigh, Keiser and Kenney; by
request of Superintendent of Public Instruction)

Read first tine 02/10/1999.

AN ACT Relating to nedicaid reinbursenments to school districts;
amendi ng RCW 74. 09. 5255 and 74.09. 5256; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW74.09.5255 and 1994 ¢ 180 s 6 are each anended to read
as follows:

O the projected federal nedicaid and private insurance revenue
col l ected under RCW 74.09.5249, twenty percent, after deduction for

billing fees, shall be for incentive paynents to first class schoo
districts and fifty percent, after deduction for billing fees, shall be
for incentive paynents to second class school districts. I ncentive
paynments shall only be wused by districts for children wth

disabilities.

Sec. 2. RCW74.09.5256 and 1994 ¢ 180 s 7 are each anended to read
as follows:

(1) Districts shall reassign nedicaid paynents to be recei ved under
RCW 74. 09. 5249 t hrough 74. 09. 5253, 74.09.5254 and 74.09. 5255, and this
section to the superintendent of public instruction.
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(2) The superintendent of public instruction shall receive nedicaid
paynments from the departnment of social and health services for all
state and federal noneys under Title XI X of the federal social security
act due to districts for nedical assistance provided in the district’s
speci al education program

(3) The superintendent shall use reports from the departnment of
social and health services, the state billing agent, districts acting
as their own billing agent, and firnms to calculate the appropriate
anmounts of incentive paynments and state special education program
nmoneys due each district.

(4) Moneys received by the superintendent of public instruction
shal | be di sbursed for the foll ow ng purposes:

(a) Reinbursenent to the departnent of social and health services
for the state-funded portion of nedicaid paynents;

(b) Reinbursenment for billing agent’s fees, including those of
districts acting as their own agent and billing fees of firns;

(c) Incentive paynents to first class school districts equal to
twenty percent of the federal portion of nedicaid paynents after
deduction for billing fees; ((and))

(d) Incentive paynents to second class school districts equal to
fifty percent of the federal portion of nedicaid paynents after

deduction of billing fees; and

(e) The remainder shall be distributed to districts as part of
state all ocations for the special education program provi ded under RCW
28A. 150. 390.

(5) Wth respect to private insurer funds received by districts,
the superintendent of public instruction shall reduce state special
education program allocations to ((t+he)) first class districts by
ei ghty percent of the anmount received, after deduction for billing fees
and to second class districts by fifty percent of the anpbunt received,

after deduction for billing fees.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.
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