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HOUSE BI LL 1104

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Sullivan, Gonbosky, Miurray, Wl fe and Ei ckneyer

Read first time 01/14/1999. Referred to Committee on Financial
I nstitutions & | nsurance.

AN ACT Relating to small |oans; amending RCW 31.45.010 and
31.45.073; adding a new section to chapter 30.04 RCW adding a new
section to chapter 31.12 RCW and addi ng a new section to chapter 32.04
RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 30.04 RCW
to read as foll ows:

(1) A bank may nmake a small |oan by advancing noneys on the
security of a postdated check or draft delivered at the time, provided
the tine period between the date the loan is granted and the postdated
check does not exceed thirty-one days. All postdated checks or drafts
under this section shall be deposited as soon as practicable after the
date of the check or draft has passed.

(2) "Small loan" as used in this section neans a | oan of up to six
hundred dollars for up to thirty-one days.
(3) A bank may charge fees or interest for small | oans under this

section not to exceed in the aggregate ten percent of the principa
anount borrowed.
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NEW SECTION.. Sec. 2. A new section is added to chapter 31.12 RCW
to read as foll ows:

(1) Acredit union may nmake a small | oan by advanci ng noneys on t he
security of a postdated check or draft delivered at the tinme, provided
the tine period between the date the loan is granted and the postdated
check does not exceed thirty-one days. All postdated checks or drafts
under this section shall be deposited as soon as practicable after the
date of the check or draft has passed.

(2) "Small loan" as used in this section neans a | oan of up to six
hundred dollars for up to thirty-one days.
(3) A credit union may charge fees or interest for small | oans

under this section not to exceed in the aggregate ten percent of the
princi pal anmount borrowed.

NEW SECTION. Sec. 3. A new section is added to chapter 32.04 RCW
to read as foll ows:

(1) A savings bank may make a small | oan by advanci ng noneys on t he
security of a postdated check or draft delivered at the time, provided
the tine period between the date the loan is granted and the postdated
check does not exceed thirty-one days. All postdated checks or drafts
under this section shall be deposited as soon as practicable after the
date of the check or draft has passed.

(2) "Small loan" as used in this section neans a | oan of up to six
hundred dollars for up to thirty-one days.
(3) A savings bank may charge fees or interest for small | oans

under this section not to exceed in the aggregate ten percent of the
princi pal anmount borrowed.

Sec. 4. RCW31.45.010 and 1995 ¢ 18 s 1 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Check casher” neans an i ndivi dual, partnership, unincorporated
associ ation, or corporation that, for conpensation, engages, in whole
or in part, in the business of cashing checks, drafts, noney orders, or
ot her commerci al paper serving the sane purpose.

(2) "Check seller"” neans an i ndi vi dual, partnership, unincorporated
associ ation, or corporation that, for conpensation, engages, in whole
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or in part, in the business of or selling checks, drafts, noney orders,
or other commercial paper serving the sane purpose.

(3) "Licensee" nmeans a check casher or seller licensed by the
director to engage in business in accordance with this chapter. For
pur poses of the enforcenent powers of this chapter, including the power
to i ssue cease and desi st orders under RCW 31.45.110, "licensee" al so
means a check casher or seller who fails to obtain the Iicense required
by this chapter.

(4) "Small | oan" neans a | oan of up to ((f+ve)) six hundred dollars
for a period of thirty-one days or |ess.

(5) "Director" nmeans the director of financial institutions.

Sec. 5. RCW31l.45.073 and 1995 ¢ 18 s 2 are each anended to read
as follows:

(1) No licensee may engage in the business of making small | oans
wi thout first obtaining a small |oan endorsenent to its license from
the director in accordance with this chapter. An endorsenment wll be
requi red for each | ocation where a |icensee engages in the business of
making small |oans, but a small |oan endorsenent may authorize a
licensee to make small | oans at a location different than the |icensed
| ocations where it cashes or sells checks or drafts. A |licensee may
have nore than one endorsenent.

(2) A licensee that has obtained the required small |oan
endorsement may charge interest or fees for small |oans not to exceed
in the aggregate ((#++fteen)) ten percent of the principal anount
borrowed. The director may determne by rule which fees, if any, are
not subject to the fifteen percent limtation.

(3) I'n connection with making a small | oan, a |licensee nay advance
nmoneys on the security of a postdated check or draft provided the tine
period between the date the loan is granted and the date of the
post dat ed check does not exceed thirty-one days. A licensee shall
deposit all postdated checks or drafts as soon as practicable after the
date of the check or draft has passed.

(4) No person may at any tinme cash or advance any nobneys on a
post dat ed check or draft in excess of the anobunt of goods or services
purchased without first obtaining a small | oan endorsenent to a check
casher or check seller |icense.
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