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HOUSE BI LL 1099

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives Sullivan, D. Schm dt, Gonbosky, Conway, Cairnes,
Wl fe, Ballasiotes, Cody, OBrien, Quall, Bush, Eicknmeyer, Hatfield,
Santos, Veloria, MDonald, Talcott and Fortunato

Read first tinme 01/14/1999. Referred to Conmttee on State Gover nnent.

AN ACT Relating to health benefits for Washi ngton national guard
menbers; anmendi ng RCW41. 05. 011, 41.05.011, and 41. 05. 080; addi ng a new
section to chapter 41.05 RCW providing an effective date; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 41.05 RCW
to read as foll ows:

No | ater than January 1, 2000, the adm nistrator shall offer health
plans to guard nenbers and retired guard nenbers. The benefits of
t hese plans shall be the sane as avail abl e to enpl oyees covered by this
chapter, except for the exclusions of dental services, life insurance,
l[iability insurance, and acci dental death and di smenber nment insurance.
Menbers must pay the full cost of coverage. Retired guard nenbers
shall not be eligible for the subsidy provided in RCW41. 05. 085.

Sec. 2. RCWA41.05.011 and 1996 ¢ 39 s 21 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section shall apply throughout this chapter.
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(1) "Adm nistrator"” nmeans the adm nistrator of the authority.

(2) "State purchased health care”" or "health care" neans nedica
and heal th care, pharmaceuticals, and nedi cal equi pment purchased with
state and federal funds by the departnent of social and health
services, the departnent of health, the basic health plan, the state
health care authority, the departnent of |abor and industries, the
departnment of corrections, the departnent of veterans affairs, and
| ocal school districts.

(3) "Authority" neans the WAshington state health care authority.

(4) "Insuring entity" nmeans an insurer as defined in chapter 48.01
RCW a health care service contractor as defined in chapter 48.44 RCW
or a health mai ntenance organi zation as defined in chapter 48.46 RCW

(5 "Flexible benefit plan" neans a benefit plan that allows
enpl oyees to choose the | evel of health care coverage provided and the
anount of enpl oyee contributions fromanong a range of choices offered
by the authority.

(6) "Enpl oyee" includes all full-tinme and career seasonal enpl oyees
of the state, whether or not covered by civil service; elected and
appointed officials of the executive branch of governnent, including
full -time nmenbers of boards, comm ssions, or commttees; and includes
any or all part-tinme and tenporary enployees under the ternms and
condi tions established under this chapter by the authority; justices of
the suprenme court and judges of the court of appeals and the superior
courts; and nenbers of the state legislature or of the |egislative
authority of any county, city, or town who are elected to office after
February 20, 1970. "Enpl oyee" al so includes: (a) Enpl oyees of a
county, nunicipality, or other political subdivision of the state if
the legislative authority of the county, municipality, or other
political subdivision of the state seeks and receives the approval of
the authority to provide any of its insurance prograns by contract with
the authority, as provided i n RCW41. 04. 205; (b) enpl oyees of enpl oyee
organi zations representing state civil service enpl oyees, at the option
of each such enpl oyee organi zation, and, effective Cctober 1, 1995,
enpl oyees of enpl oyee organi zations currently pooled with enpl oyees of
school districts for the purpose of purchasing insurance benefits, at
the option of each such enpl oyee organi zation; and (c) enpl oyees of a
school district if the authority agrees to provide any of the school
districts’ insurance prograns by contract with the authority as
provi ded i n RCW 28A. 400. 350.
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(7) "Board" neans the public enpl oyees’ benefits board established
under RCW 41. 05. 055.

(8) "Retired or disabled school enployee" neans:

(a) Persons who separated fromenpl oynent with a school district or
educational service district and are receiving a retirenment allowance
under chapter 41.32 or 41.40 RCWas of Septenber 30, 1993;

(b) Persons who separate fromenpl oynent with a school district or
educational service district on or after OCctober 1, 1993, and
i mredi ately upon separation receive a retirenent allowance under
chapter 41.32 or 41.40 RCW

(c) Persons who separate fromenpl oynent with a school district or
educational service district due to a total and permanent disability,
and are eligible to receive a deferred retirement allowance under
chapter 41.32 or 41.40 RCW

(9) "Benefits contribution plan" neans a premumonly contribution
pl an, a nedical flexible spending arrangenment, or a cafeteria plan
whereby state and public enployees may agree to a contribution to
benefit costs which will allowthe enployee to participate in benefits
offered pursuant to 26 U S. C Sec. 125 or other sections of the
i nternal revenue code.

(10) "Sal ary" neans a state enployee’s nonthly salary or wages.

(11) "Participant” nmeans an individual who fulfills theeligibility
and enrol |l ment requirenments under the benefits contribution plan.

(12) "Plan year" neans the time period established by the
authority.

(13) "Separated enployees”™ neans persons who separate from
enpl oynent with an enpl oyer as defined in RCW41. 32. 010(11) on or after
July 1, 1996, and who are at | east age fifty-five and have at | east ten
years of service under the teachers’ retirenment system plan Il as
defined in RCW41. 32. 010(40).

(14) "@uard nenber" neans a person who is a nenber of the
Washi ngton national guard, as defined in RCW 38. 04. 010.

(15) "Retired guard nenber" neans a person who is retired fromthe
Washi ngton national guard pursuant to federal and state |aw.

Sec. 3. RCW41.05.011 and 1998 c¢c 341 s 706 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section shall apply throughout this chapter.
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(1) "Adm nistrator"” nmeans the adm nistrator of the authority.

(2) "State purchased health care”" or "health care" neans nedica
and heal th care, pharmaceuticals, and nedi cal equi pment purchased with
state and federal funds by the departnent of social and health
services, the departnent of health, the basic health plan, the state
health care authority, the departnent of |abor and industries, the
departnment of corrections, the departnent of veterans affairs, and
| ocal school districts.

(3) "Authority" neans the WAshington state health care authority.

(4) "Insuring entity" nmeans an insurer as defined in chapter 48.01
RCW a health care service contractor as defined in chapter 48.44 RCW
or a health mai ntenance organi zation as defined in chapter 48.46 RCW

(5 "Flexible benefit plan" neans a benefit plan that allows
enpl oyees to choose the | evel of health care coverage provided and the
anount of enpl oyee contributions fromanong a range of choices offered
by the authority.

(6) "Enpl oyee" includes all full-tinme and career seasonal enpl oyees
of the state, whether or not covered by civil service; elected and
appointed officials of the executive branch of governnent, including
full -time nmenbers of boards, comm ssions, or commttees; and includes
any or all part-tinme and tenporary enployees under the ternms and
condi tions established under this chapter by the authority; justices of
the suprenme court and judges of the court of appeals and the superior
courts; and nenbers of the state legislature or of the |egislative
authority of any county, city, or town who are elected to office after
February 20, 1970. "Enpl oyee" al so includes: (a) Enpl oyees of a
county, nunicipality, or other political subdivision of the state if
the legislative authority of the county, municipality, or other
political subdivision of the state seeks and receives the approval of
the authority to provide any of its insurance prograns by contract with
the authority, as provided i n RCW41. 04. 205; (b) enpl oyees of enpl oyee
organi zations representing state civil service enpl oyees, at the option
of each such enpl oyee organi zation, and, effective Cctober 1, 1995,
enpl oyees of enpl oyee organi zations currently pooled with enpl oyees of
school districts for the purpose of purchasing insurance benefits, at
the option of each such enpl oyee organi zation; and (c) enpl oyees of a
school district if the authority agrees to provide any of the school
districts’ insurance prograns by contract with the authority as
provi ded i n RCW 28A. 400. 350.
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(7) "Board" neans the public enpl oyees’ benefits board established
under RCW 41. 05. 055.

(8) "Retired or disabled school enployee" neans:

(a) Persons who separated fromenpl oynent with a school district or
educational service district and are receiving a retirenment allowance
under chapter 41.32 or 41.40 RCWas of Septenber 30, 1993;

(b) Persons who separate fromenpl oynent with a school district or
educational service district on or after OCctober 1, 1993, and
i mredi ately upon separation receive a retirenent allowance under
chapter 41.32 or 41.40 RCW

(c) Persons who separate fromenpl oynent with a school district or
educational service district due to a total and permanent disability,
and are eligible to receive a deferred retirement allowance under
chapter 41.32 or 41.40 RCW

(9) "Benefits contribution plan" neans a premumonly contribution
pl an, a nedical flexible spending arrangenment, or a cafeteria plan
whereby state and public enployees may agree to a contribution to
benefit costs which will allowthe enployee to participate in benefits
offered pursuant to 26 U S. C Sec. 125 or other sections of the
i nternal revenue code.

(10) "Sal ary" neans a state enployee’s nonthly salary or wages.

(11) "Participant” nmeans an individual who fulfills theeligibility
and enrol |l ment requirenments under the benefits contribution plan.

(12) "Plan year" neans the time period established by the
authority.

(13) "Separated enployees”™ neans persons who separate from
enpl oynent wth an enpl oyer as defined in:

(a) RCW41.32.010(11) on or after July 1, 1996; or

(b) RCW41.35.010 on or after Septenber 1, 2000;
and who are at least age fifty-five and have at |east ten years of

service under the teachers’ retirenment systemplan Il as defined in
RCW41. 32. 010(40) or the Washi ngton school enpl oyees’ retirenment system
plan I'll as defined in RCW41. 35. 010.

(14) "@uard nenber" neans a person who is a nenber of the
Washi ngton national guard, as defined in RCW 38. 04. 010.

(15) "Retired guard nenber"” neans a person who is retired fromthe
Washi ngton national guard pursuant to federal and state |aw.
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Sec. 4. RCWA41.05.080 and 1996 ¢ 39 s 22 are each anended to read
as follows:

(1) Under the qualifications, terns, conditions, and benefits set
by the board:

(a) Retired or disabled state enpl oyees, retired or di sabl ed school
enpl oyees, ((e+r)) enployees of county, rmnunicipal, or other political
subdi visions, or retired guard nenbers covered by this chapter who are
retired may continue their participation in insurance plans and
contracts after retirenent or disabl enent;

(b) Separated enpl oyees or retired guard nenbers may continue their
participation in insurance plans and contracts if participation is
sel ected i medi at el y upon separation fromenpl oynent or guard service.

(2) Rates charged retired or disabled enployees, retired guard
nenbers, separated enpl oyees, spouses, or dependent children who are
not eligible for parts A and B of nedicare shall be based on the
experience of the comunity rated risk pool established under RCW
41. 05. 022.

(3) Rates charged to retired or disabled enployees, retired guard
nenbers, separated enpl oyees, spouses, or children who are eligible for
parts A and B of nedicare shall be calculated from a separate
experience risk pool conprised only of individuals eligible for parts
A and B of nedi care; however, the prem uns charged to nedi care-eligible
retirees and di sabl ed enpl oyees shall be reduced by the anmount of the
subsi dy provi ded under RCW 41. 05. 085.

(4) Retired or disabled enployees, retired guard nenbers, and
separ ated enpl oyees shall be responsible for paynent of premumrates
devel oped by the authority which shall include the cost to the
authority of providing insurance coverage including any anounts
necessary for reserves and admnistration in accordance with this
chapter. These self pay rates will be established based on a separate
rate for the enployee, the spouse, and the children.

(5 The term "retired state enployees" for the purpose of this
section shall include but not be limted to nenbers of the | egislature
whet her voluntarily or involuntarily |eaving state office.

NEW SECTION. Sec. 5. Section 2 of this act expires Septenber 1,
2000.
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1 NEWSECTION. Sec. 6. Section 3 of this act takes effect Septenber
2 1, 2000.

~-- END ---
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