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HOUSE BI LL 1040

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives DeBolt and Hatfield

Read first tinme 01/12/1999. Referred to Comrittee on Economnic
Devel opnent, Housing & Trade.

AN ACT Relating to the rural area marketing plan; anending RCW
43.168. 140, 43.163.210, 43.160.080, 19.85.011, 19.85.020, 19.85.025,
19. 85. 030, 19.85.040, 19.85.050, and 19.85.070; addi ng new sections to
chapter 43.31 RCW adding a new section to chapter 28C. 04 RCW addi ng
a new section to chapter 19.85 RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. LEG SLATI VE RECOGNI TI ON AND | NTENT. The
| egi sl ature recognizes the econom c hardship that rural distressed
areas throughout the state have undergone in recent years. Numerous
rural distressed areas across the state have encountered serious
econom ¢ downturns resulting in significant job |oss and business
failure. In 1991 the legislature enacted two major pieces of
| egislation to pronote econom c devel opnment and job creation, wth
particul ar enphasis on worker training, inconme, and energency services
support, along with community revitalization through planni ng services
and i nfrastructure assi stance. However even though these prograns have
been of assistance, rural distressed areas still face serious economc
probl ens including: Above-average unenpl oynent rates fromjob | osses
and bel ow average enploynent growh; low rate of business start-ups;
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and persistent erosion of wvitally inportant resource-dependent
i ndustri es.

The legislature also recognizes that rural distressed areas in
Washi ngton have an abiding ability and consistent wll to overcone
t hese econom ¢ obstacl es by buil ding upon their historic foundations of
busi ness enterprise, |ocal |eadership, and outstanding work ethic.

The legislature intends to assist rural distressed areas in their
ongoing efforts to address these difficult economc problens by
providing a conprehensive and significant array of economc tools,
necessary to harness the persistent and undaunted spirit of enterprise
that resides in the citizens of rural distressed areas throughout the
state.

The further intent of this act is to provide:

(1) Astrategically designed plan of assistance, enphasi zing state,
| ocal, and private sector |eadership and partnership;

(2) A conprehensive and significant array of business assistance,
services, and tax incentives that are accountable and performance-
based;

(3) An array of comrunity assistance including infrastructure
devel opnent and busi ness retention, attraction, and expansi on prograns
that will provide a conpetitive advantage to rural distressed areas
t hr oughout Washi ngton; and

(4) Regulatory relief to reduce and streanline zoning, permtting,
and regulatory requirenents in order to enhance the capability of
busi nesses to grow and prosper in rural distressed areas.

NEW SECTION.. Sec. 2. GOALS. The primary goals of chapter . . .,
Laws of 1999 (this act) are to:

(1) Pronmote and retain the operation of businesses in rural
di stressed areas;

(2) Pronote the expansion of existing businesses in rural
di stressed areas;

(3) Attract new businesses to rural distressed areas;

(4) Assist in the devel opnent of new busi nesses fromw thin rural
di stressed areas;

(5) Provide famly wage jobs to the citizens of rural distressed
areas; and

(6) Pronote the devel opnment of communities of excellence in rural
di stressed areas.
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PART |
BUSI NESS ASSI STANCE

NEW SECTION. Sec. 3. A new section is added to chapter 43.31 RCW
to read as foll ows:

STATE OFFI CE OF BUSI NESS ASSI STANCE AND RECRU TMENT FOR RURAL
DI STRESSED AREAS. There is established within the departnent of
community, trade, and econom c devel opnent the office of business
assistance and recruitnment for rural distressed areas. The primry
responsibilities of the office are to coordinate and admnister a
conprehensive and effective set of business assistance prograns and
servi ces including:

(1) Business recruitnent. The office shall: Provide a
conpr ehensi ve and aggressive programto attract viable businesses to
rural distressed areas; work with I ocal communities to identify sel ect
i ndustry sectors that have a conpetitive advantage in specific rura
di stressed areas; collaborate with state and | ocal officials to nodify
their infrastructure plans and priorities to facilitate business
grow h; and assist rural distressed areas in developing strategic
busi ness recruitnent plans.

(2) Business permtting and zoning one-stop shop. The office
shal | : Provide a streamined and custoner driven siting service to
busi nesses in order to pronote their attraction and expansion in rural
di stressed areas; provide prelimnary permt application and zoning
informati on and services for businesses in order to attract firnms and
facilitate business growh in rural distressed areas.

(3) Business regul atory assistance and onbudsman services. The
office shall: Provide conprehensive business regulatory services to
assi st businesses in addressing and responding to local, state, and
federal regulations; and provide recommendati ons on streanlining and
nodi fyi ng gover nnent regul ati ons.

(a) The office is authorized to reviewstate zoning, permtting, or
regul atory requirenents that pose difficulty for businesses w shing or
likely to site in a rural enterprise area. In situations where the
office considers the zoning, permtting, or regulatory requirenments
pl aced on a business in a rural enterprise area to be burdensone the
director may petition the regul atory agency or agencies for regul atory
relief. In addition the director nay petition the agency or agencies
for relief under the regulatory fairness act, chapter 19.85 RCW
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(b) I'n situations where a business or entity in a rural enterprise
zone is encountering regulatory oversight from nore than one state
agency and is experiencing conflicting direction or an unintended
consequence as a result of a confusing process, the business or entity
may petition the director to intercede. The director upon review of
the circunstances involved is authori zed to designate a | ead agency to
col |l aborate with other state agencies in order to stream ine and reduce
the regulatory difficulties.

(c) Businesses or entities in arural enterprise zone may petition
the director for an accelerated zoning, permtting, or regulatory
process. The director upon reviewng the petition and the
ci rcunst ances invol ved may make a finding of regulatory burden and may
direct the state agency or agencies to process the business or
entities’ application in an expeditious manner.

(4) "Brown Fields" Program The office shall develop with the
departnent of ecology and recommend to the legislature a streamined
and cost-effective process to redevel op hazardous sites that are
suitable for industrial and commercial growh in order to pronote
i ndustrial and commercial growth in rural distressed areas.

(5) Rural enterprise zone devel opnment and foreign trade zone. The
office is authorized to provide technical assistance to |[ocal
governments in rural distressed areas to establish rural enterprise
zones and foreign trade zones. The office shall target rural
enterprise zones and foreign trade zones in the delivery of its
services in order to maxim ze the inpact of its econom c devel opnent
assistance as outlined in RCW 43.63A. 715 to businesses and rural
di stressed areas.

NEW SECTION. Sec. 4. A new section is added to chapter 43.31 RCW
to read as foll ows:

OFFI CE ADM NI STRATI ON. The office shall be admnistered by an
appointee of the director of comunity, trade, and economc
devel opnment, in consultation with the rural distressed areas economc
recovery coordination board. The office appointee shall coordinate
activities with the rural distressed areas resource coordinator and
report on the activities and performance of the office on a quarterly
basi s.
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NEWSECTION. Sec. 5. A newsectionis added to chapter 28C. 04 RCW
to read as foll ows:

JOB SKILLS/ RURAL DI STRESSED AREA EMPLOYEE TRAI NI NG At | east
seventy-five percent of all discretionary expenditures in the job
skills program shall be made to assist businesses in rural distressed
areas. For the purposes of this section, "rural distressed area" neans
the sane as "rural natural resources inpact area" under RCW43. 31. 601.

Sec. 6. RCW 43. 168. 140 and 1995 ¢ 226 s 28 are each anended to
read as foll ows:

RURAL DI STRESSED AREAS. Any funds appropriated by the | egi slature
to the devel opnent | oan fund for purposes of the tinber recovery act
shal | be used for devel opnent | oans in rural ((natural—+esources—+napact
areas—as—defH+ned—n—RCOW43-31-601)) distressed areas. At | east
seventy-five percent of all discretionary expenditures shall be to
assi st businesses in rural distressed areas. For the purposes of this
section, "rural distressed area" neans the sane as "rural natura
resources inpact area" under RCW 43. 31. 601.

Sec. 7. RCWA43.163.210 and 1998 ¢ 48 s 2 are each anended to read
as follows:

For the purpose of facilitating econom c devel opnent in the state
of Washi ngton and encouragi ng the enpl oynent of Wshi ngt on workers at
meani ngf ul wages:

(1) The authority may devel op and conduct a programor prograns to
provi de nonrecourse revenue bond financing for the project costs for
econom ¢ devel opnent activities.

(2) The authority may develop and conduct a program that wl
stinmulate and encourage the developnent of new products wthin
Washi ngton state by the infusion of financial aid for invention and
i nnovation in situations in which the financial aid would not ot herw se

be reasonably available from comrercial sources. The authority is
authorized to provide nonrecourse revenue bond financing for this
program

(a) For the purposes of this program the authority shall have the
foll ow ng powers and duti es:

(1) To enter into financing agreenments with eligible persons doing
busi ness in Washi ngton state, upon ternms and on conditions consi stent
wi th the purposes of this chapter, for the advancenent of financial and
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other assistance to the persons for the developnent of specific
products, procedures, and techni ques, to be devel oped and produced in
this state, and to condition the agreenents upon contractual assurances
that the benefits of increasing or nmaintaining enploynent and tax
revenues shall remain in this state and accrue to it;

(ii) Own, possess, and take license in patents, copyrights, and
proprietary processes and negotiate and enter into contracts and
establish charges for the use of the patents, copyrights, and
proprietary processes when the patents and |icenses for products result
from assi stance provided by the authority;

(1i1) Negotiate royalty paynents to the authority on patents and
| icenses for products arising as a result of assistance provi ded by the
aut hority;

(tv) Negotiate and enter into other types of contracts wth
el i gi ble persons that assure that public benefits will result fromthe
provi sion of services by the authority; provided that the contracts are
consistent wwth the state Constitution;

(v) Encourage and provi de technical assistance to eligible persons
in the process of devel opi ng new products;

(vi) Refer eligible persons to researchers or |aboratories for the
purpose of testing and evaluating new products, processes, or
i nnovations; and

(vii) To the extent permtted under its contract with eligible
persons, to consent to a termnation, nodification, forgiveness, or
other change of a term of a contractual right, paynent, royalty,
contract, or agreenment of any kind to which the authority is a party.

(b) Eligible persons seeking financial and other assistance under
this programshall forward an application, together with an application
fee prescribed by rule, to the authority. An investigation and report
concerning the advisability of approving an application for assistance
shall be conpleted by the staff of the authority. The investigation
and report may include, but is not limted to, facts about the conpany
under consideration as its history, wage standards, job opportunities,
stability of enploynent, past and present financial condition and
structure, pro forma i ncone statenents, present and future markets and
prospects, integrity of managenent as well as the feasibility of the
proposed product and invention to be granted financial aid, including
the state of devel opnent of the product as well as the likelihood of
its commercial feasibility. After receipt and consideration of the
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report set out in this subsection and after other action as is deened
appropriate, the application shall be approved or denied by the
authority. The applicant shall be pronptly notified of action by the
authority. In making the decision as to approval or denial of an
application, priority shall be given to those persons operating or
pl anning to operate businesses of special inportance to Washington's
econony, including, but not limted to: (i) Existing resource-based
industries of agriculture, forestry, and fisheries; (ii) existing
advanced technol ogy i ndustries of el ectronics, conputer and instrunment
manuf act uri ng, conputer software, and i nformati on and design; and (iii)
energing industries such as environnental technol ogy, biotechnol ogy,
bi onedi cal sciences, materials sciences, and optics.

(3) The authority may al so develop and i npl enent, if authorized by
the |egislature, such other econom c devel opnent financing prograns
adopted in future general plans of economc devel opnent finance
obj ecti ves devel oped under RCW 43. 163. 090.

(4) The authority shall develop a program and target their
resources in assisting rural distressed areas in their busi ness and job
creation and assi stance efforts under chapter . . ., Laws of 1999 (this

act). For the purposes of this section, "rural distressed area” neans
the sanme as "rural natural resources inpact area" under RCWA43. 31. 601.

(5) The authority may not 1ssue any bonds for the prograns
aut hori zed under this section after June 30, 2004.

PART 1|1
COMMUNI TY | NFRASTRUCTURE

Sec. 8. RCW 43.160.080 and 1998 c 321 s 30 are each anended to
read as foll ows:

There shall be a fund in the state treasury known as the public
facilities construction | oan revol ving account, which shall consist of
all noneys collected under this chapter, except noneys of the board
collected in connection wth the issuance of industrial devel opnent
revenue bonds and noneys deposited in the distressed county public
facilities construction |oan account under RCW 43.160.220, and any
nmoneys appropriated to it by |aw(: i
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43-83-184)). D sbursements from the revolving account shall be on
aut hori zation of the board. In order to maintain an effective
expenditure and revenue control, the public facilities construction
| oan revolving account shall be subject in all respects to chapter
43. 88 RCW

PART |11
REGULATORY FAI RNESS

Sec. 9. RCW19.85.011 and 1994 ¢ 249 s 9 are each anended to read
as follows:

RURAL DI STRESSED AREAS REGULATORY FAI RNESS ACT. The legislature
finds that adm nistrative rules adopted by state agencies can have a
di sproportionate inpact on the state’s small businesses and rural
distressed areas because of the size of those businesses and
communi ties. This disproportionate inpact reduces conpetition,
i nnovati on, enpl oynent, and new enpl oynent opportunities, and t hreatens
t he very exi stence of sonme snmall busi nesses and rural distressed areas.
The |l egislature therefore enacts the Regul atory Fairness Act with the
intent of reducing the disproportionate i npact of state admnistrative
rules on small business and rural distressed areas.

Sec. 10. RCW 19.85.020 and 1994 c 249 s 10 are each anended to
read as foll ows:

Unl ess the context clearly indicates otherwi se, the definitions in
this section apply through this chapter.

(1) "Small business"” nmeans any business entity, including a sole
proprietorship, corporation, partnership, or other legal entity, that
i s owned and operat ed i ndependently fromall other businesses, that has
t he purpose of making a profit, and that has fifty or fewer enployees.

(2) "Small business or rural distressed areas econom c i npact
statenent” neans a statenent neeting the requirenents of RCW19. 85. 040
prepared by a state agency pursuant to RCW 19. 85. 030.

(3) "Industry" neans all of the businesses in this state in any one
four-digit standard industrial classification as published by the
United States departnent of commerce. However, if the use of a four-
digit standard i ndustrial classification wuld result inthe rel ease of
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data that would violate state confidentiality laws, "industry" neans
all businesses in a three-digit standard industrial classification.

(4) "Rural distressed areas" neans the sanme as natural resource
i npact area under RCW 43. 31. 601.

Sec. 11. RCW19.85.025 and 1997 ¢ 409 s 212 are each anended to
read as foll ows:

(1) Unl ess an agency receives a witten objection to the expedited
repeal of a rule, this chapter does not apply to a rule proposed for
expedited repeal pursuant to RCW 34.05.354. If an agency receives a
witten objection to expedited repeal of the rule, this chapter applies
to the rul e-maki ng proceedi ng.

(2) This chapter does not apply to a rule proposed for expedited
adoption wunder RCW 34.05.230 (1) through (8), wunless a witten
objection is tinely filed wth the agency and the objection is not
W t hdr awn.

(3) This chapter does not apply to the adoption of a rul e descri bed
in RCW 34. 05.310(4).

(4) An agency is not required to prepare a separate small busi ness
or rural distressed areas econoni c i npact statenent under RCW19. 85. 040
if it prepared an analysis under RCW 34.05.328 that neets the
requirenents of a small business or rural distressed areas econonc
i npact statenent, and if the agency reduced the costs inposed by the
rul e on small business or rural distressed areas to the extent required
by RCW 19. 85. 030(3). The portion of the analysis that neets the
requi renents of RCW 19. 85.040 shall be filed with the code reviser and
provided to any person requesting it in lieu of a separate smal
business or rural distressed areas econom c inpact statenent.

Sec. 12. RCW 19.85.030 and 1995 ¢ 403 s 402 are each anended to
read as foll ows:

(1) In the adoption of a rule under chapter 34.05 RCW an agency
shall prepare a snmall business or rural distressed areas economc
i npact statenent: (a) If the proposed rule will inpose nore than m nor
costs on businesses in an industry or rural distressed areas; or (b) if
requested to do so by a majority vote of the joint adm nistrative rul es
review commttee within forty-five days of receiving the notice of
proposed rul e maki ng under RCW 34. 05. 320. However, if the agency has
conpleted the pilot rule process as defined by RCW 34.05.313 before
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filing the notice of a proposed rule, the agency is not required to
prepare a small business or rural distressed areas econom c i npact
statement .

An agency shall prepare the small business or rural distressed
areas econom c i npact statenent in accordance with RCW 19. 85. 040, and
fileit with the code reviser along wwth the notice required under RCW
34.05.320. An agency shall file a statenent prepared at the request of
the joint admnistrative rules review commttee with the code reviser
upon its conpletion before the adoption of the rule. An agency shal
provi de a copy of the small business or rural distressed areas econonic
i npact statenent to any person requesting it.

An agency may request assistance from ((the—business—assistance
eenter)) the affected businesses or rural distressed areas in the
preparation of the small business or rural distressed areas econonic
I npact statenent.

(2) ((Fhre—bustness—assistance—eenter)) Agencies shall devel op
guidelines to assist ((agenetes)) in determ ning whether a proposed

rule will inpose nore than m nor costs on businesses in an industry or
rural distressed areas and therefore require preparation of a small
business or rural distressed areas econom c inpact statenent. The

( (business—assistance—<center)) affected businesses or rural distressed
areas may review an agency determ nation that a proposed rule will not
i npose such costs, and shall advise the joint admnistrative rules
reviewcommttee on di sputes i nvol ving agency determ nations under this
section.

(3) Based upon the extent of disproportionate inpact on snall
business or rural distressed areas identified in the statenent prepared
under RCW 19.85.040, the agency shall, where legal and feasible in
nmeeting the stated objectives of the statutes upon which the rule is
based, reduce the costs inposed by the rule on small businesses or
rural distressed areas. Met hods to reduce the costs on small
busi nesses or rural distressed areas may i ncl ude:

(a) Reducing, nodifying, or elimnating substantive regulatory
requi renents;

(b) Sinplifying, reducing, or elimnating recordkeeping and
reporting requirenents;

(c) Reducing the frequency of inspections;

(d) Del ayi ng conpliance tinetabl es;

(e) Reducing or nodifying fine schedul es for nonconpliance; or

HB 1040 p. 10
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(f) Any other mtigation techniques.

Sec. 13. RCW 19.85.040 and 1995 ¢ 403 s 403 are each anended to
read as foll ows:

(1) A small business or rural distressed areas econom c i npact
statenment nmust include a brief description of the reporting,
recor dkeepi ng, and ot her conpliance requirenents of the proposed rul e,
and the kinds of professional services that a small business or rural
distressed areas is likely to need in order to conmply with such
requirenents. It shall analyze the costs of conpliance for businesses
or rural distressed areas required to conply with the proposed rule
adopted pursuant to RCW 34.05.320, including costs of equipnent,

supplies, Jlabor, and increased admnistrative costs. It shal

consi der, based on input received, whether conpliance with the rule
will cause businesses or rural distressed areas to |ose sales or
revenue. To determne whether the proposed rule wll have a

di sproportionate i nmpact on small businesses or rural distressed areas,
the inpact statenment nust conpare the cost of conpliance for snall
busi ness or rural distressed areas with the cost of conpliance for the
ten percent of businesses or rural distressed areas that are the
| ar gest businesses or rural distressed areas required to conply with
the proposed rules using one or nore of the followng as a basis for
conparing costs:

(a) Cost per enpl oyee;

(b) Cost per hour of |abor; or

(c) Cost per one hundred dollars of sales.

(2) A small business or rural distressed areas econom c i npact
statenent nust al so incl ude:

(a) A statenent of the steps taken by the agency to reduce the
costs of the rule on small businesses or rural distressed areas as
requi red by RCW19. 85.030(3), or reasonable justification for not doing
so, addressing the options listed in RCW19. 85.030(3);

(b) A description of how the agency will involve small businesses
and rural distressed areas in the devel opnent of the rule; and
(c) Alist of industries or rural distressed areas that wll be

required to conply with the rule. However, this subsection (2)(c)
shall not be construed to preclude application of the rule to any
busi ness ((e+)), industry, or rural distressed areas to which it would
ot herwi se apply.

p. 11 HB 1040



D 01 A~ W DN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

(3) To obtain information for purposes of this section, an agency
may survey a representative sanpl e of affected busi nesses ((e+)), trade
associ ations, and rural distressed areas and shoul d, whenever possi bl e,
appoint a commttee under RCW 34.05.310(2) to assist in the accurate
assessnent of the costs of a proposed rule, and the neans to reduce the
costs inposed on small business and rural distressed areas.

Sec. 14. RCW 19. 85. 050 and 1989 c¢c 175 s 74 are each anended to
read as fol |l ows:
(1) Wthin one year after ((Junre—10,—1982)) the effective date of

this act, each agency shall publish and deliver to the office of
financi al managenent and to all persons who nmake requests of the agency
for a copy of a plan to periodically review all rules then in effect
and whi ch have been i ssued by the agency whi ch have an econom c i npact
on nore than twenty percent of all industries or ten percent of the
businesses in any one industry or significant nunber of rural

di stressed areas. Such plan may be anended by the agency at any tine
by publishing arevision to the review plan and delivering such revi sed
plan to the office of financial managenent and to all persons who make
requests of the agency for the plan. The purpose of the reviewis to
determ ne whether such rules should be continued w thout change or
shoul d be anended or rescinded, consistent with the stated objectives
of applicable statutes, to mnimze the economc inpact on small
busi nesses or rural distressed areas as described by this chapter. The
pl an shall provide for the reviewof all such agency rules in effect on
((Junre—2106,—32982)) the effective date of this act, within ten years of
t hat date.

(2) Inreviewnwng rules to mnimze any significant econom c i npact
of the rule on small businesses or rural distressed areas as descri bed
by this chapter, and in a manner consistent wwth the stated objectives
of applicable statutes, the agency shall consider the follow ng
factors:

(a) The continued need for the rule;

(b) The nature of conplaints or cormments received concerning the
rule fromthe public;

(c) The conplexity of the rule;

(d) The extent to which the rule overlaps, duplicates, or conflicts
with other state or federal rules, and, to the extent feasible, wth
| ocal governnental rules; and

HB 1040 p. 12
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(e) The degree to which technol ogy, econom c conditions, or other
factors have changed in the subject area affected by the rule.

(3) Each year each agency shall publish a list of rules which are
to be reviewed pursuant to this section during the next twelve nonths
and deliver a copy of the list to the office of financial mnagenent
and all persons who nmake requests of the agency for the list. The |ist
shall include a brief description of the |legal basis for each rule as
descri bed by RCW 34.05.360, and shall invite public conmment upon the
rule.

Sec. 15. RCW19.85.070 and 1992 ¢ 197 s 1 are each anended to read
as follows:

When any rule is proposed for which a small business or rura
di stressed areas econom c inpact statenment is required, the adopting
agency shall provide notice to small businesses and rural distressed
areas of the proposed rule through any of the follow ng:

(1) Direct notification of known interested small businesses
((ef)), trade organi zations, and rural distressed areas affected by the
proposed rule; or

(2) Providing information of the proposed rule making to
publications |ikely to be obtained by small businesses and the
legislative authority of rural distressed areas of the types affected
by the proposed rule.

NEWSECTION. Sec. 16. A new section is added to chapter 19.85 RCW
to read as foll ows:

The office of business assistance and recruitnent for rural
di stressed areas is authorized to:

(1) Petition state agencies for regulatory relief for businesses or
other entities in rural distressed areas that encounter regulatory
pr obl ens;

(2) Designate a | ead state agency when busi nesses or other entities
in arural enterprise zone are encountering conflicting or confusing
regul atory requirenents fromnore than one state agency; and

(3) Direct a state regulatory agency or agencies to accelerate a
permtting, zoning, or regulatory requirenent according to the
requi renents outlined in section 3(3) of this act.
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PART |V
EVALUATI ON

NEW SECTI ON. Sec. 17. REVI EW AND EVALUATI ON. The | oint
| egislative audit and review commttee shall design an evaluation
mechani sm for economcally distressed counties under this act and
undertake an evaluation of this act’'s effectiveness by Novenber 1,
2003. The agencies inplenmenting the progranms under this act shal
assist the joint legislative audit and review commttee eval uation.

PART V
M SCELLANEQUS

NEW SECTION. Sec. 18. If any part of this act is found to be in
conflict wwth federal requirenments that are a prescribed condition to
the allocation of federal funds to the state, the conflicting part of
this act is inoperative solely to the extent of the conflict and with
respect to the agencies directly affected, and this finding does not
affect the operation of the remainder of this act inits application to
t he agenci es concerned. The rules under this act shall neet federal
requi renents that are a necessary condition to the recei pt of federal
funds by the state.

NEW SECTI ON.  Sec. 19. Section captions and part headi ngs used in
this act are not any part of the |aw

~-- END ---

HB 1040 p. 14



