SENATE BILL REPORT
SB 5231

As Reported By Senate Committee On:
State & Local Government, February 8, 1999

Title: An act relating to duties of the county treasurer pertaining to management of debt.

Brief Description: Revising the duties of the county treasurer pertaining to management of
debt.

Sponsors. Senators Hale, Winsley and Snyder.

Brief History:
Committee Activity: State & Local Government: 2/4/99, 2/8/99 [DPS].

SENATE COMMITTEE ON STATE & LOCAL GOVERNMENT

Majority Report: That Substitute Senate Bill No. 5231 be substituted therefor, and the
substitute bill do pass.

Signed by Senators Patterson, Chair; Gardner, Vice Chair; Haugen, Horn, Kline and
McCadlin.

Staff: Diane Smith (786-7410)

Background: County treasurers do not have the statutory authority to invest funds from
school districts that are not required for the immediate needs of the district in the same
manner that they do funds from other units of loca government. Other units of local
government may request that the county treasurer combine their moneys for purposes of
investment into a county investment pool. The county treasurer is authorized to deduct an
amount for reimbursement for its actual expenses and to repay any county funds spent to
establish the pool.

In addition, the county treasurer is authorized to invest state and local funds in bonds,
warrants, mutual funds and money market funds. School boards may direct the county
treasurer to invest school district funds in specified investment deposits or United States
government obligations with all earnings inuring to school funds specified by the school
board. Any interest earned that is not credited to the fund that earned the interest must be
spent for instructional supplies, equipment or capital outlays.

The county treasurer is paid an investment service fee by the school district for each
transaction the county treasurer completes as directed by resolution of the school board. The
amount of the feeis 5 percent of the interest or earnings with an annual minimum of $10 up
to an annual maximum of $50.

Authority for the county treasurer to make investments is clearly and specifically defined.
The authority to redeem these investments prior to their stated maturity is not specificaly
defined.
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The county finance committee approves the county investment policy. The committee is
composed of the county treasurer, county auditor and the chair of the county legidative
authority, ex officio. No provision is made for similar approval of a debt policy.

The county treasurer must issue a certificate of delinquency for purposes of foreclosure of
liens for unpaid property taxes. The county treasurer must include taxes, interest and costs
and any assessments.

Benton County is the recipient of funds from the United States Department of Energy as part
of an agreed settlement or joint stipulation. This settlement includes funds designated for
state schools.

Summary of Substitute Bill: Regarding funds not required for the immediate necessity of
the school district, the common school boards of directors are permitted to choose to invest
funds from state, county and federal sources in the county investment pool. School district
moneys in the capital projects fund are not limited to investment only in United States
government securities. These funds may be invested in the same manner as city and town
excess or inactive funds are invested and may aso be invested in bonds, warrants, mutual
funds and money market funds as state and local funds are authorized to be invested.

A school board may direct the county treasurer to invest in and redeem investment securities
through the county investment pool. Either the 5 percent investment service fee or the fees
for transactions made by the county treasurer for school districts through the county
investment pool applies to each resolution by which the school board directs the county
treasurer to perform a transaction.

The governing body of a municipal corporation and, by reference, school districts, may
direct the county treasurer to sell or redeem investments before their stated maturity dates.

The county finance committeeis given authority effective January 1, 2000, to approve a debt
policy.

Interest for purposes of the county treasurers issuance of certificates of delinquency for
unpaid property taxes is defined to include penalties, unless the context requires otherwise.

A Public Utility District (PUD) Commission is not required to demand that a PUD treasurer,
who is not the county treasurer, obtain a bond.

Substitute Bill Compared to Original Bill: The substitute bill restores the existing statutory
language regarding the ability of the school board to expend certain interest earned from the
investment of school funds in instructional supplies, equipment, or capital outlays. The fee
that the county treasurer may charge a school district for making investments is clarified.

No mention was made of PUD treasurers in the original bill. The substitute bill permits a
PUD treasurer, who is not a county treasurer, to serve without bond.

Reference to Benton County’s federal settlement is removed.

The title is changed from debt management to treasury management.
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Appropriation: None.
Fiscal Note: Not requested.

Effective Date: Ninety days after adjournment of session in which bill is passed, except for
Section 5 which takes effect on January 1, 2000.

Testimony For: The bill gives the county treasurer consistent authority to invest the funds
of al taxing districts. In the electronic age, funds are easily combined.

The property tax statute refers to penalties to be collected in property tax foreclosures while
the foreclosure statutes do not. The bill clarifies that penalties must be included.

The Benton County section is a separate bill.

The PUD statute does not need to require a bond of PUD treasurers.

Testimony Against: None.

Testified: Rose Bowman, WSACT Lewis County Director (pro); Doug Lasher, Clark
County Treasurer (pro); Darwin L. Parker, Benton County Treasurer (pro); Robert S.

Boesche', Executive Director of Business, Northshore School District 417 (w/concern); Lew
McMurran, WA PUD Association (neutral); Rory Miller, Lewis County PUD (neutral).
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