
HOUSE BILL ANALYSIS
HB 3043

With Proposed Committee Amendment

Title: An act relating to account transfers by the state treasurer.

Brief Description: Requiring the state treasurer to transfer certain moneys from the
general fund to meet established annual criteria.

Sponsors: Representative H. Sommers; by request of Office of Financial Management.

Background: Initiative 601, enacted by the voters in 1993, established a limitation
on state General Fund expenditures. The initiative also established the Emergency
Reserve Fund, into which are deposited all state General Fund revenues that exceed
the state expenditure limit.

On a quarterly basis during each fiscal year, the State Treasurer deposits state
revenues into the Emergency Reserve Fund based on the current state revenue
projections. Following the end of the fiscal year, if actual revenues are subsequently
determined to differ from the projected revenues, the State Treasurer is not authorized
to adjust the amount in the Emergency Reserve Fund.

If the amount of the Emergency Reserve Fund exceeds 5 percent of biennial General
Fund revenues, the excess amount is deposited in the Education Construction Fund,
from which the Legislature may appropriate moneys for construction projects of the
K-12 school system and higher education institutions. Moneys in the Education
Construction Account may be used for other purposes with a two-thirds vote of each
house of the Legislature and voter approval.

The Emergency Reserve Fund balance is projected to be $701 million on June 30,
2000, and $760 million on June 30, 2001. Five percent of projected 1999-2001 state
General Fund revenues is $1.04 billion.

Summary of Bill: The State Treasurer must make transfers between the state
General Fund and the Emergency Reserve Fund as necessary to reconcile actual state
revenues and the state expenditure limit.

The Emergency Reserve Fund balance is limited to 5 percent of annual (instead of
biennial) state General Fund revenues.
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Because 5 percent of projected General Fund revenues for Fiscal Year 2000 is $515
million, the bill would result in the transfer during fiscal year 2000 of $186 million
from the Emergency Reserve Fund to the Education Construction Account.

Appropriation: None.

Fiscal Note: Not requested.

Effective Date: The bill contains an emergency clause and takes effect immediately.
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