FINAL BILL REPORT
HB 2630

C18L 00
Synopsis as Enacted

Brief Description: Changing warehouse receipts.

Sponsors. Representatives Schoesler, Mastin, Linville and Anderson; by request of
Commissioner of Public Lands.

House Committee on Natural Resources
Senate Committee on Natural Resources, Parks & Recreation

Background:

The Commissioner of Public Lands is authorized to lease state lands on a share crop
basis. In exchange for leasing the land, the state receives a percentage of the crop
which is later sold by the state. A share crop lease may not exceed 10 years in
duration.

When a lessee of state lands harvests the crops covered by the lease, the lessee must
notify the commissioner that the crop is being harvested, and provide the name and
address of the warehouse or elevator to which the crop is sold or will be stored. The
lessee must also provide the owner of the warehouse or elevator a copy of the part of
the lease indicating the percentage owned by the state and the percentage owned by
the lessee.

The owner of the warehouse or elevator where the crop is stored or sold must make
out two warehouse receipts for this crop. The owner of the warehouse or elevator
must provide the state with a warehouse receipt that indicates the state's share of the
crop and the lessee with a separate warehouse receipt indicating the lessee’s share of
the crop. The warehouse receipts covering these share crops are not negotiable.

Not all crops which can potentially be covered by a warehouse receipt are specified in
Statute.

Summary of Bill:
The owner of a warehouse or elevator in which a crop that is subject to a share crop
lease from the Commissioner of Public Lands is stored or sold is required to make

out a single warehouse receipt indicating the percentage of crop owned by the state
and the percentage of crop owned by the lessee. The warehouse receipt may be
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negotiable or non-negotiable, as directed by the state. All crops that are covered by a
share crop lease may have a warehouse receipt issued for them.

Votes on Final Passage:

House 97 O
Senate 45 0

Effective: June 8, 2000
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