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Multiple Components to the Rate- The rates paid to nursing facilities are based on seven different components. These
components include, direct care, operations, support services, therapy care, property, financing allowance and variable
return. Each individual facility is paid the lower of their actual cost of providing a component of care, or they are paid
up to the ceiling for that component. For the other components, the nursing homes receive their rate. The following
is a description of the component rate setting system:



