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BACKGROUND:

Legislationwasenactedin 1933endingProhibitionin thisstateandestablishingthisstate’sbasiclaws
regulatingliquor.

TheLiquorControlBoardwasestablishedasa three-memberboardthatona collectivebasisregulatesliquor
andadministerstheliquorlaws,including:

• Thegeneralcontrol,management,andsupervisionofthe stateliquorstoresandthe board’s
monopolyliquoroperations;

• Theauthoritytoadopt rulescontrollingliquor;and

• Theauthoritytohear appealsfromactionstakenbythe board.

Membersofthe boardareappointedbythe Governor,withtheconsentofthe Senate,servestaggeredsix-
yeartermsofoffice andserveona full-timebasis.

SUMMARY:

Thenatureofthe LiquorControlBoardis alteredfroma regulatoryandadministrativeboardovera two-year
periodtobecomea regulatoryboard,withoutadministrativeresponsibilities.TheDepartmentofLiquor
Controlis establishedatthe endofthis two-yearperiodtoassumetheboard’sadministrativeresponsibilities
andadministerthestate’sliquoroperations.Thedepartmentis administeredbya directorwhois appointed
by,andservesatthe pleasureof, theGovernor.

1.Transition.

TheLiquorControlBoardretainsadministrativecontroloverthestate’sliquoroperationsduringthetransition



period,whichcommencesontheninetydaysafteradjournmentandendsonJuly1,2001.However, the
chairofthe Boardis giventheaddedresponsibilitytoemploystaffduringthetransitionperiod,ratherthan
theBoarditself.

Theboardremainsasa full-timebodyduringthetransitionperiod.

2.July 1,2001.

CommencingonJuly1,2001, theLiquorControlBoardlosesits administrativepowers,butretainsthe
authoritytoestablishrulesandtohear appeals.TheBoardbecomesa part-timebodyatthat time,with its
membersreceivingcompensationata per diemrateof$100.

TheDepartmentofLiquorControlis establishedonJuly1,2001, toassumetheadministrative
responsibilitiesofthe LiquorControlBoardandadministerthestate’sliquorlawsandoperations.The
Governorappointsa directorofthe departmentwhois theexecutiveheadofthe department.Thedirectoris
subjecttoconfirmationbythe Senateandservesatthe pleasureofthe Governor.All prioradministrative
powers,duties,andfunctionsofthe LiquorControlBoardaretransferredtothe director.Thedirector
supervisesandadministerstheoperationsofthe department,employspersonnelfollowingthestatecivil
servicelaws,appointsassistantdirectorsandspecialassistants,entersintocontracts,appointsadvisory
committees,anddelegatespowerstoemployees.A numberofstatutesrelatingtospecificadministrative
actionsofthe boardareamendedtoprovidethateitherthedirectororthe departmenttakethoseactions.

Thedirectoris requiredtoadopt anintegratedliquorplanthatincludesa numberofitems, includinga
programtoachieveefficiencies,a programofpublicandconsumerinformationthatemphasizesalcoholabuse
preventionandresponsibleconsumption,anda strategytoimplementtheplan.

TheCodeReviseris directedtoprepareandpresenta bill tothe 2000legislaturethatcorrectsreferencesto
theLiquorControlBoardthatarerenderedinaccuratebythis legislation.

FISCALNOTE:Notrequested.

EFFECTIVEDATE:Ninetydaysafteradjournmentofsessionin whichbill is passed.


