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BACKGROUND:
Locayovernmergreauthorizédnvesttheirmoneym a varietyoinvestments.

Alllocalgovernmentsaydepostheirmoneintosavingaccountsimeaccount®moneymarket
deposiaccountsidesignategublicepositorie®\ publicepositoig a financiahstitutiowlesignatdxy
theWashingt@ublidepositogommissiamstate financeommitte¢composedhe statetreasurer,
lieutenargovernoandyovernothatacceptpublicdepositeimoneysands requiretbsegregata
certairmmounecuritiesapartfromits otherassetassecurityfor thepublienoneysndeposit.The
statefinanceommitteis authorizediake controbthese securitiei$ the publidepositoityasaloss
anduseproceedsomthe saleothese securitiegreimburséhelocalgovernmertsatdepositationeys
in thefailinginanciahstitutiomor theirloses.

Iraddition Jocalgovernmergseallowedanvest theirmoneym a varietyosecuritiesincludintgderal
securitiesother obligatiorsffederalagenciebankeracceptancpsirchasaihthe secondamarket,
federahomdoarbanksecuritiegndederalandbanksecuritiesCitiesandownsmayalsanvesin
othettypesokecuritiesincluding/ashingtetatebondsgenerailbligationondsinditility revenubonds
ofanycity ottown inthestate andheirownlocaimprovematistrictoonds.

Thestatetreasureactsasthe treasurdor publienoneyprovidettinstitutionsohighereducation.
HowevegacHour-yeanstitutiomhighereducatidmasdirecicontrobvemthemoneyprovidetithe
institutionsuchasgrantsanequestgswell astuitionfees andnayinvesthesenoneys.

SUMMARY:

CommencioigSeptembé&rl 999, thestatetreasureanaynegotiate statewideustodgontracto



provideustodiddankingervicesninvestmentaadeiylocalgovernmergadnstitutionshigher
educationCustodidlankingerviceareservicer thesettlemensafekeepingluatio@ndnarket-
valueeportinghegotiablenstrumentavnedbya localgovernmeaitnstitutionohighereducation.
Thecontractnustastfor a periosbfateast fouryears.If anewstatewideustodiais designatethe
statetreasuras authorizédadopt rulescensuretheorderlyransitiofromthepriorcustodiatathe
newcustodian.

Anylocalgovernmeaitnstitutionohighereducatiomay aits optionbecomasignatoriathe
statewideontractor custodgervicesyhichis a contracbetweetheparticipatiigcalgovernmeras

institutiomhighereducatioandhe statewideustodiaandutilizethe custodiddankingervicesthe
statewideustodian.

FISCANOTE:Notequested.

EFFECTINCRAT E:ThisacttakeseffectSeptemb#1 999.



