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5608-S AAS 3/12/99

SSB 5608 - S AMD - 123

By Senat ors Snyder and Lovel and
ADOPTED 3/ 12/ 99

On page 1, strike everything after the enacting clause and insert
the foll ow ng:

"NEWSECTION. Sec. 1. The legislature finds that the application
of the manufacturer’s machinery and equipnent sales and use tax
exenption has, in sonme cases, been difficult and confusing for
taxpayers. In this act, the legislature clarifies the original intent
of the exenption and its application by explicitly and clearly defining
those itens of machinery and equi pnment that are exenpt fromtax. This
act clarifies the definition of "manufacturing" by defining those
| oggi ng, rock crushing, and testing activities that are exenpt and
clarifies the definition of "used directly"” by clearly stating that, in
order to qualify for the exenption, the machinery and equi pnent nust be
used so that the major benefit is for exenpt purposes.

Sec. 2. RCW82.04.120 and 1998 c¢c 168 s 1 are each anended to read
as follows:

"To manufacture" enbraces all activities of a commercial or
i ndustrial nature wherein labor or skill is applied, by hand or
machi nery, to materials so that as a result thereof a new, different or
useful substance or article of tangible personal property is produced
for sale or commercial or industrial use, and shall include: (1) The
production or fabrication of special made or custom nade articles
((and)) (2) the production or fabrication of dental appliances,
devi ces, restorations, substitutes, or other dental |aboratory products
by a dental |aboratory or dental technician; (3) cutting, delinbing,
and neasuring of felled, cut, or taken trees; and (4) crushing and/or
bl endi ng of rock, sand, stone, gravel, or ore.

"To manufacture” shall not include: Conditioning of seed for use
in planting; cubing hay or alfalfa; ((er)) activities which consist of
cutting, grading, or ice glazing seaf ood whi ch has been cooked, frozen,
or canned outside this state; or the grow ng, harvesting, or producing
of agricultural products.




