6562- S2

Sponsor(s): Senate Conmittee on Ways & Means (originally sponsored
by Senators Schow, Heavey, Rasmussen and Anderson)

Brief Title: Providing relief for the equine industry.

SB 6562-S2. E - DI GEST

(DI GEST AS ENACTED)

Provides for relief for the equine industry by anending the
parimutuel tax on horse racing to provide additional support for
Iicensed racing associations, the state fair account, the state
trade fair account, and the Washi ngton horse racing conm ssi on.

Modi fi es the nmenbership of the conm ssion.

Creates the fair fund and the state trade fair fund.

Modi fies the distribution of suns paid to the conm ssion.

Provi des a sunset date of June 30, 2001

VETO MESSAGE ON SB 6562- S2
April 3, 1998
To the Honorabl e President and Menbers,
The Senate of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, without ny approval as to section 16,
Engrossed Second Substitute Senate Bill No. 6562 entitled:

"AN ACT Relating to relief of the equine industry by anendi ng

the parimutuel tax on horse racing to provide additional

support for licensed racing associations, the state fair
account, the state trade fair account and t he Washi ngt on horse
raci ng conm ssion; "

The changes to the parinutuel tax contained in E2SSB 6562 were
intended to provide a tenporary solution to econom c problens of
the horse racing industry. Unfortunately the provisions of this
| egislation |eave funding for state, county and trade fairs at
risk. By reducing the parinutuel tax rate and redistributing tax
revenues, E2SSB 6562 elimnates funding for the fairs in Fisca
Year 1999, and the 1999-01 Bi enni um

In an effort to tenporarily replace | ost revenues to the fair
funds, sections 906 and 907 of ESSB 6108 (the Omibus
Appropriations Act), direct the Washington State Lottery to conduct
two to four lottery ganmes with agricultural thenes per year in the
1997-99 Biennium and divert lottery proceeds to the State Fair
Fund. | have vetoed sections 906 and 907 of ESSB 6108 because t hey
pl ace unrealistic requirenents on the Washington State Lottery to
devel op new lottery ganmes in a very short time period, and would
divert lottery proceeds fromthe General Fund to repl ace pari nut uel
t axes. This would result in lowering the expenditure limt
established by Initiative 60L1.

It is ny intent that the funding for state, county and trade
fairs be maintained. My actions related to E2SSB 6562 and ESSB
6108 will not jeopardize funding for fairs in 1998, since annua
distributions to support fairs are made in March of each year



Current fund balances in the state fair funds are sufficient to
support all fairs through 1998. It is ny intention to propose to
the 1999 Legislature a special funding package which wll permt
the state to fulfill its obligations for ongoing fair funding by
March of 1999.

Section 16 of E2SSB 6562 is the "null and void" clause which
stipulates that if specific funding for the purposes of this act is
not provided by June 30, 1998 in the ommi bus appropriations act,
E2SSB 6562 is null and void. | amvetoing this sectionin order to
devel op an adequate funding proposal to support the fairs for
Fi scal Year 1999 and the 1999-01 Biennium The fundi ng proposal
that is developed should seek to maintain the current |evel of
support for fairs without affecting the Initiative 601 expenditure
limt. State, county and trade fairs are inportant to hundreds of

t housands of our citizens and | am conmtted to ensuring that
adequate funding is available to support them
For these reasons, | have vetoed section 16 of Engrossed

Second Substitute Senate Bill 6562.
Wth the exception of section 16, Engrossed Second Substitute
Senate Bill No. 6562 is approved.

Respectful ly submtted,
Gary Locke
Gover nor



