6348
Sponsor(s): Senators Hal e and Haugen; by request of Departnent of
Revenue

Brief Title: Elimnating requirements for filing certificates or
annual summaries for sal es and use tax exenptions on manufacturing
machi nery and equi pnent.

SB 6348 - DI GEST

(DI GEST AS ENACTED)

Deletes requirements for filing certificates or annual
sunmaries for sales and use tax exenptions on manufacturing
machi nery and equi pnent.

VETO MESSAGE ON SB 6348
April 3, 1998
To the Honorabl e President and Menbers,
The Senate of the State of Washi ngton
Ladi es and CGentl enen:

| amreturning herewth, w thout ny approval as to sections 3
and 4 of Senate Bill No. 6348 entitl ed:

"AN ACT Relating to elimnating requirenents for filing

certificates or annual summaries for sales and use tax

exenptions on manufacturing machi nery and equi pnent ;"

Senate Bill No. 6348 anends the state retail sal es and use tax
statutes to relieve taxpayers of the burden of nmaking reports and
annual sunmaries of tax exenpt purchases, for submission to the
Departnent of Revenue.

One of ny goals as Governor is the sinplification of our tax

system and the reduction of regulations for businesses. The
Departnent of Revenue developed this legislation in an effort to
reach that goal. The original intent of the bill was to

imredi ately relieve taxpayers eligible for the machinery and
equi pnent tax exenption from the burden of submtting duplicate
exenption certificates or purchase summaries to the Departnent.
The Legi sl ature anended the bill by adding sections 3 and 4.
Section 4 woul d require taxpayers to submt, for an additional six
months, reports of machinery and equipnent purchases before
qualifying for the sales and use tax exenption. However, section
3 would not require the Departnment to deny exenptions if the
taxpayers did not send in reports. This would create conflicting
policies and extend the period during which busi nesses nust submt

redundant paperwork to the Departnent. This is unnecessary,
burdensone, and contrary to the bill’s original purpose.
For these reasons, | have vetoed sections 3 and 4 of Senate

Bill No. 6348.
Wth the exception of sections 3 and 4, Senate Bill No. 6348
i's approved.

Respectful ly submtted,
Gary Locke



Gover nor



