5740- S2

Sponsor(s): Senate Conmittee on Ways & Means (originally sponsored
by Senators Hargrove, Schow, Snyder, Mrton, Hale, Prentice,
Heavey, West, MDonal d, Swanson, Spanel and Rasnussen)

Brief Title: Assisting rural distressed areas.

SB 5740-S2 - DI GEST

(DI GEST AS ENACTED)

Declares an intent of this act is to provide: (1) A
strategically designed plan of assistance, enphasizing state,
| ocal, and private sector |eadership and partnership;

(2) a conprehensive and significant array of business
assi stance, services, and tax incentives that are accountabl e and
performance driven

(3) an array of community assistance including infrastructure
devel opment and business retention, attraction, and expansion
prograns that wll provide a conpetitive advantage to rural
comuni ties throughout Washi ngton; and

(4) regulatory relief to reduce and streamine zoning,
permtting, and regulatory requirenents in order to enhance the
capability of businesses to grow and prosper in rural communities.

Declares that the primary goals are to: (1) Pronote the
ongoi ng operation of business in rural communities;

(2) pronote the expansion of existing businesses in rura
comuni ti es;

(3) attract new businesses to rural comunities;

(4) assist in the devel opnent of new busi nesses fromw thin
rural comunities;

(5) provide famly wage jobs to the citizens of rural
comunities; and

(6) pronote the devel opnent of communities of excellence in
rural communities.

Est abl i shes provisions for tax incentives.

Provides for rural enterprise zones.

Requires the joint legislative audit and review conmttee to
desi gn an eval uati on mechani smfor econom cal ly di stressed counti es
under this act and wundertake an evaluation of +the act’'s
ef fectiveness by Novenber 1, 1999. The agencies inplenenting the
prograns under this act shall assist the joint legislative audit
and review comm ttee eval uation.

Repeal s RCW 82. 62. 040.

VETO MESSAGE ON SB 5740- S2
May 15, 1997
To the Honorabl e President and Menbers,
The Senate of the State of WAshi ngton

Ladi es and CGentl enen:

| amreturning herewith, without ny approval as to sections 4,
7 and 8, Second Substitute Senate Bill No. 5740 entitl ed:

"AN ACT Relating to the rural area marketing plan;"



| strongly support of the goal of increasing enploynent in
di stressed areas of our state. However, | am not convinced that
t he nmechani sns provided in sections 4, 7 and 8 are the best ways to
achi eve that goal

Section 4 of the bill would delete the fifteen percent
increase in average enploynent threshold required to qualify for
the distressed areas B&O tax credit. As witten in section 4, each
addi ti onal position added by an enpl oyer would qualify for the tax
credit. Wiile each new job in a distressed area has val ue, many
busi nesses would reap a windfall fromthis provision when they add
enpl oyees that they would have added wi thout the tax incentive.

Some threshold that |imts the tax benefit to significant
expansi ons is necessary to nmake this kind of exenption fair.
Section 7 of the bill wuld give the director of the

Departnent of Community, Trade, and Econom c Devel opnent the
authority to intervene in the day-to-day business of other state
agencies. As a practical matter this approach would inevitably
lead to conflict and confusion. A successful regulatory reform
effort targeted in distressed areas of the state will require a
nore thoughtful and coordi nated approach. My admnistration is
commtted to this type of reformand wll work with the businesses
of our state to inprove this process.

Section 8 of the bill would require the creation of another
state managenent position to oversee the inplenentation of this
act. | have vetoed this section because |I believe the Coordi nator

of the Governor’s Rural Community Assistance Team should be the
focal point for econom c devel opnent initiatives in rural areas of
the state. Section 8 would only serve to i ncrease bureaucracy and
reduce accountability.

For these reasons, | have vetoed sections 4, 7 and 8 of Second
Substitute Senate Bill No. 5740.

Wth the exception of sections 4, 7 and 8, Second Substitute
Senate Bill No. 5740 is approved.

Respectful ly submtted,
Gary Locke
Gover nor



