5179
Sponsor(s): Senators Deccio, Prentice and Wod

Brief Title: Correcting inequities in the nursing facility
rei mbursenent system

SB 5179 - DI GEST
(SUBSTI TUTED FOR - SEE 2ND SUB)

Directs the departnent of social and health services to: (1)
Use the Anerican hospital guidelines for determning lives for
depreci ati on on new buil dings, renodels, and all owable repairs;

(2) determine the July 1, 1997, rate using the rate existing
on June 30, 1997, and, thereafter, make retroactive adjustnments to
the July 1, 1997, rate to reflect final admnistrative review
deci si ons, under RCW74.46.780 and errors and om ssions, under RCW
74.46. 570; and

(3) adjust a contractor’s rate, in accordance with RCW
74. 46. 460, to current fund staffing | evel changes needed to correct
survey defi ci enci es.

The departnment shall: (1) Adjust a contractor’s property and
return on i nvest nent conponents using the contractor’s anti ci pated
patient day |evel;

(2) use conparable values of |and, not assessed | and val ues,
when determ ning the all owable cost of |and; and

(3) adjust a contractor’s rate to current fund property taxes
for new or replacenent construction when the property tax rate
exceeds the inflation factor adjustnent established under RCW
74. 46. 420.



