5157-S
Sponsor(s): Senate Conmittee on Ways & Means (originally sponsored
by Senators Zarelli, Stevens and Kohl)

Brief Title: Providing tax exenptions for itens obtained to repl ace
weat her - damaged it ens.

SB 5157-S - DI GEST
(DI GEST AS PASSED LEG SLATURE)

Decl ares that the tax | evied by RCW82. 08. 020 shall not apply
to sales of the follow ng: (1) Labor and services rendered in
respect to repairing buildings damaged by a disaster or
constructing new buildings to replace buildings destroyed by a
di saster, if the buildings are | ocated in a county or Indian nation
declared as a federal disaster area eligible for individual
assi stance during the period Novenmber 1, 1995, through June 30,
1997;

(2) t angi bl e personal property that beconmes an ingredient or
conponent of such buildings during the course of repair or
construction;

(3) private autonobiles, when replacing a private autonobile
t hat was damaged by a di saster occurring during the period Novenber
1, 1995, through June 30, 1997, and the damaged autonobile was
regi stered and | icensed under the laws of this state at the tine of
t he disaster.

Decl ares that a person who receives an individual or famly
assi stance grant fromthe federal energency nmanagenent agency may
not claimthe exenption granted under this act.

Declares that repair or replacenment of property that is
covered by insurance is not exenpt.

Expires July 1, 1998.

VETO MESSAGE ON SB 5157-S
May 20, 1997
To the Honorabl e President and Menbers,
The Senate of the State of Washi ngton
Ladi es and Gentl enen:

| am returning herewth, wthout ny approval, Substitute
Senate Bill No. 5157 entitl ed:

"AN ACT Relating to sales and use tax exenptions for victins

of inclenment weather that led to a declaration of a disaster

area;"

Substitute Senate Bill No. 5157 woul d have establi shed a sal es
and use tax exenption for labor, services and materials used in
repairing buildings, and repl acenent of private aut onobil es damaged
by natural disasters occurring between Novenber 1, 1995 and June
30, 1997.

| agree that it is inportant to assist victinms of natural
di sasters, but | do not believe this bill is the way to do it.
Many people would be unable to take advantage of the exenption
since they have already repaired or replaced damaged buil di ngs and



autonobiles. In order to be effective and fair, this bill would
have needed to be in place prior to the natural disasters.

This bill represents a well-intentioned effort to help the
victinms of weather-rel ated natural disasters. However, the defects
of the bill nore than offset its good intentions. The programit

est abl i shes woul d be readily subject to fraudul ent abuse, and woul d
require extensive and burdensone record keeping by private
busi nesses.

For these reasons, | have vetoed Substitute Senate Bill No.
5157 in its entirety.

Respectful ly submtted,
Gary Locke
Gover nor



