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Sponsor(s): Representatives Huff, K Schmdt, Robertson, Lisk,
Carrell, Mastin, Sehlin, Dyer, Mtchell, Pennington, Talcott,
Lanmbert, Buck, D. Schmdt, L. Thomas, Benson, C enents, Skinner,
Bal | asiotes, Delvin, Parlette, Cooke, Hickel, B. Thomas, Johnson,
DeBolt, Hankins, Cairnes, Crouse, Wnsman, M elke, Sherstad,
Honeyford, MCune, Koster, Dunn, MDonal d, Reans, Sheahan, Sterk,
Schoesl er, D. Sommers, Bush, Chandler, MMrris, Boldt, Backlund,
Mul | i ken, Van Luven, Radcliff, Al exander, Zellinsky and Thonpson

Brief Title: Reallocating notor vehicle excise tax and general fund
resources for the purpose of transportation and local crimna
justice funding and tax reduction.

HB 2894. E - DI GEST

(DI GEST AS ENACTED)

Provi des that a portion equal to 39.5 percent of notor vehicle
exci se tax (MVET) revenues that previously were deposited into the
general fund is deposited into the notor vehicle fund begi nning
January 1, 1999.

Decl ares that the county crimnal justice assistance account
and the nmuni ci pal crimnal justice assistance account are funded in
part by general fund revenues beginning in fiscal year 2000. Tot al
deposits from the general fund and MET revenues is ten percent
nore than the amount of MET revenues that would have otherw se
been deposited into the accounts. The general fund deposits are
i ncreased each year by the fiscal gromh factor under Initiative
601. The inflationary limt is renoved from the remai ning MWET
deposits to the crimnal justice assistance accounts.

Provides that a credit is authorized against the MET for
personal use vehicles equal to the | esser of $30 or the anpunt of
tax, effective with July 1999 |icense renewal s.

Provi des that a new MWET distribution starting at $10 mllion
per year is provided for distressed counties for crimnal justice
and ot her purposes beginning in fiscal year 2000.

Provides that the MET distribution for city sales tax

equal i zation is increased by $4 mllion beginning in fiscal year
2000.
Decl ar es that, beginning in fiscal year 2000, cities over
60,000 in population that own and operate nmunicipal public
transportation systens as of January 1, 1998, may use sales tax
revenues as a match for |l ocal MVET revenues. These cities may use
the revenues as a match against 25 percent of the |ocal MET
revenues in fiscal year 2000 increasing to 100 percent in fiscal
year 2003 and thereafter.

Consol i dates the current MET structure.

Reenacts and reaffirns Initiative 601.

Aut hori zes a maxi mumof $1.9 billion in bonding authority for
the | ocation, design, right of way, and construction of state and
| ocal hi ghway i nprovenents.

Requi res approval of portions of the act by the voters at the
next general election.



VETO MESSAGE ON HB 2894
April 3, 1998
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, w thout my approval as to sections
22, 43, 47(1) and 48, Engrossed House Bill No. 2894 entitled:

"AN ACT Relating to the reallocation of notor vehicle excise

tax and general fund resources for the purpose of providing

transportation funding;"

Engrossed House Bill No. 2894 is a neasure which significantly
reduces general fund revenues derived fromthe notor vehicl e excise
tax; transfers notor vehicl e excise tax noney to transportation and
sone | ocal governnment purposes; reduces the notor vehicle excise
tax $30 per vehicle; and changes the depreciation schedule for
vehi cl es. Most of the bill was placed on the ballot by the
Legi sl ature and nmust be approved by the people this Novenber to
take effect. However, several sections were not referred to the

peopl e.
Section 22 of EHB 2894 woul d create a joint commttee to study
| ong-termtransportation funding needs in our state. | agree with

the need for the study since the ballot neasure does not address
t hose needs. However, the conposition of the conmttee would be
unbal anced and not representative of our citizens. The tine frame
for conpleting the study would be too short and no noney was
provided to conplete this inportant task. The commttee provided
for in Engrossed Substitute Senate Bill No. 6456, which | approved
today, is fully funded and a better nechanism for |ooking at our
| ong-termtransportation needs. | have al so vetoed section 47 (1)
of EHB 2894 whi ch establishes the effective date for section 22 and
I S unnecessary.

Section 43 of EHB 2894 woul d provide a highly unusual "I oan"
of $25 million from the state general fund to the nmotor vehicle
fund for certain engineering, design, and right-of-way acquisition
costs related to road construction projects. Apparently, the noney
was for prelimnary work on new projects in anticipation of the
referenduni s passage. The loan is wunnecessary because the
Department of Transportation can proceed with that type of work
without a "loan". The loan was to be paid back by July 1, 2001,
however, there is nothing to assure that it woul d ever be repaid.
In addition, appropriation authority would be necessary to spend

the "loan", but no authority was granted in this or other
| egislation. | have al so vetoed section 48, which is an energency
clause for section 43 and i s unnecessary.

For these reasons, | have vetoed sections 22, 43, 47 (1) and

48 of Engrossed House Bill No. 2894.

Wth the exception of sections 22, 43, 47 (1) and 48 (and the
provi sions which are submtted to the people) Engrossed House Bill
No. 2894 is approved.

Respectful ly submtted,
Gary Locke
Gover nor






