2611

Sponsor(s): Representatives Keiser, WlIlfe, Benson, Gardner and
Di cker son

Brief Title: Regulating nortgage insurance.

HB 2611 - DI GEST

(SUBSTI TUTED FOR - SEE 1ST SUB)

Provides that, if a borrower is required to obtain and
mai ntain nortgage insurance as a condition of entering into a
residential nortgage transaction, the | ender shall disclose to the
borrower whether and under what conditions the borrower has the
right to cancel the nortgage insurance in the future.

Decl ares that, on or after July 1, 1998, no borrower entering
into a residential nortgage transaction in which the principa
anmount of the loan is less than eighty percent of the fair market
value of the property shall be required to obtain nortgage
i nsur ance. Fair market value for a purchase noney loan is the
| esser of the sales price or the appraised val ue.



