2272-S

Sponsor (s): House Comm ttee on Appropriations (originally sponsored
by Representatives Huff, C enents, Al exander, Wensman, Sehlin and
M tchell)

Brief Title: Transferring enforcenment of cigarette and tobacco
taxes to the liquor control board.

HB 2272-S. E - DI GEST
(DI GEST AS ENACTED)

Transfers enforcenent of cigarette and tobacco tax | aws to the
i quor control board.

Provides that the departnment of revenue shall continue to
adm ni ster and col | ect taxes.

Directs DOR to appoint enforcenment officers of the |iquor
control board as it’s authorized agents to engage in certain
enf orcenment acti ons.

Provides authority to the Iiquor control board to adopt rul es
necessary to enforce cigarette and tobacco tax | aws.

VETO MESSAGE ON HB 2272-S
May 19, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:
| amreturning herewith, without ny approval as to sections 1,
2, and 12 through 17, Engrossed Substitute House Bill No. 2272
entitl ed:
"AN ACT Relating to transferring the enforcenent of existing
cigarette and tobacco taxes fromthe departnent of revenue to
the liquor control board;"

Engrossed Substitute House Bill No. 2272 transfers
responsibility for collection of cigarette taxes from the
Depart ment of Revenue to the Liquor Control Board. It also makes

statenents about the estimated anounts of tax revenue | ost annual ly
due to evasion, and permts the governor to enter into agreenents
with tribal governments for the collection of the tax on triba
| ands.

| concur with the Legislature that the state has a significant
problemrelated to the collection of the state tax on cigarettes,

and | agree that the Liquor Control Board is better suited to
coll ect the tax than the Departnent of Revenue. However, | believe
that other portions of ESHB 2272 are too restrictive to be
practical .

O her states have successfully dealt with this issue through
effective and fair governnent-to-governnent agreenents. This bil
woul d have authorized the governor to enter into conpacts wth
I ndian tribes regarding cigarette tax collection, but it | eaves too
little negotiating room W already have other successful
conpacting processes in place. This bill did not make use of those
successful processes. Instead, the conpacting process set forthin



the bill severely and unnecessarily restricts the terns of the

agreenents. | want the Legislature to revisit this conpacting
aut hority next session.
For these reasons, | have vetoed sections 1, 2, and 12 t hrough

17 of Engrossed Substitute House Bill No. 2272.
Wth the exception of sections 1, 2, and 12 through 17
Engrossed Substitute House Bill No. 2272 is approved.

Respectful ly submtted,
Gary Locke
Gover nor



