2117
Sponsor(s): Representatives McMirris and Conway

Brief Title: Lowering the rate of taxation for social card ganes.
HB 2117 - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Revi ses RCW9. 46. 110 to reduce the taxation fromtwenty to ten
percent of the gross revenue.

VETO MESSAGE ON HB 2117
May 20, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, w thout ny approval, House Bill No.
2117 entitl ed:

"AN ACT Relating to taxation of ganbling activities;"

House Bill No. 2117 would cut the maximumrate of tax that a
county or city may i npose on social card ganes fromtwenty percent
to ten percent of gross revenue.

The state’s ganbling | aws authorize certain forns of ganbling
in any locality in which the |ocal governnent authorizes the
activity. Local governnments are also given flexibility to tax
these activities up to an authorized maxi mumlevel. |In the case of
social card ganmes, that maximum |l evel is twenty percent of gross
revenues. Few | ocal governments inpose the maxi numtax. However
several counties and cities do inpose this tax at a rate higher
than ten percent. For those |ocal governnents, this bill would
cause a serious decrease in tax revenues at a tine when | ocal
governnents are facing enornous fiscal chall enges.

Al t hough t he maxi mum aut hori zed tax rate of twenty percent is
hi gh, the card roomindustry should be able to i ncrease revenues by
taki ng advantage of the opportunity to offer house-banked card
ganes, authorized by Substitute Senate Bill No. 5560, which |
recently signed into law. The opportunities presented by SSB 5560
shoul d nore than offset any tax reductions that would result from
the enactnment of this bill. Furthernore, it is inportant that
| ocal governnents be provided the flexibility to address ganbling
i ssues at the local |evel keeping in mnd the particul ar character
of the local populations they serve.

For these reasons, | have vetoed House Bill No. 2117 in its
entirety.

Respectful ly submtted,
Gary Locke
Gover nor



