1826- S

Sponsor(s): House Commttee on Natural Resources (originally
sponsored by Representatives Thonpson, Sheldon, DeBolt and
Schoesl er)

Brief Title: Adm nistering the noneys derived fromcertain public
| ands.

HB 1826-S - DI GEST
(DI GEST AS ENACTED)

Provi des that the comm ssioner of public | ands shall provide
annual reports to the respective trust beneficiaries, including
each county. The report shall include, but not be limted to, the
follow ng: Acres sold, acres harvested, volune fromthose acres,
acres planted, nunber of stens per acre, acres precommercially
thi nned, acres comercially thinned, acres partially cut, acres
clear cut, age of final rotation for acres clear cut, and the total
nunber of acres off base for harvest and an expl anation of why
those acres are off base for harvest.

VETO MESSAGE ON HB 1826-S
May 20, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton

Ladi es and Gentl enen:

| amreturning herewith, w thout ny approval as to sections 1
and 2, Substitute House Bill No. 1826 entitl ed:

"AN ACT Relating to the noneys derived from public |ands

managed by the comm ssioner of public |ands;"”

Substitute House Bill No. 1826 nmakes changes to t he managenent
of state Forest Board Lands. | have concerns about two sections.

Section 1 reduces the maxi mum percent age of revenue fromstate
Forest Board Lands that can be retained in the Forest Devel opnent
Account (FDA) from 25 percent to 22 percent. In addition, the
Board of Natural Resources is to establish a budget that naintains
no greater than six nonths’ operating expenses for the FDA. This
woul d result in a one-tine windfall of approximately $19 mllion to
the trust beneficiaries in Fiscal Year 1999. However, by Fiscal
Year 2001 revenues would not be able to keep pace with current
agency nmanagenent activities. This provision would Iimt current

and future revenue generating abilities. The Board of Natura
Resour ces has al ready reduced t he percentage of revenue retai ned by
the FDA to 22 percent. It is preferable to allow the Board of

Nat ural Resources to retain managenent flexibility.

Section 2 changes the nmanagenent objectives for state Forest
Board Lands from the best interest of the state to the best
financial interest of the respective county trust beneficiaries.
This is a fundanental change in state policy. Al though counties do
receive significant financial benefit from these I|ands, |ocal
school s and the state General Fund al so receive revenue fromthese
| ands. These changes are not in the best interests of the citizens



of our state.

For these reasons, | have vetoed sections 1 and 2 of
Substitute House Bill No. 1826.

Wth the exception of sections 1 and 2, Substitute House Bil
No. 1826 is approved.

Respectful ly submtted,
Gary Locke
Gover nor



