1387-S

Sponsor(s): House Commttee on Financial Institutions & |Insurance
(originally sponsored by Representatives Zellinsky, K Schm dt, L.
Thomas, Johnson, Huff and Dyer)

Brief Title: Carifying the frequency of filing of rate adjustnents
for mandatory offering of basic health plan benefits.

HB 1387-S - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Decl ares that the frequency of filing of rate adjustnents for
new and renewing individuals is limted to once every six nonths.

VETO MESSAGE ON HB 1387-S
May 19, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, w thout nmy approval, Substitute House
Bill No. 1387 entitled:

"AN ACT Relating to mandatory offering of basic health plan

benefits;"

Thi s proposal would all ow health i nsurers, health care service
contractors and heal th mai ntenance organi zations to file for rate
i ncreases every six nonths rather than annually. It woul d decrease
consuner certainty regarding insurance rates and increase
admnistrative costs of individual and snall enployer health

benefit plans. In addition, comunity rates are currently
estimated and adjusted by the Ofice of Insurance Conm ssioner on
an annual basis; nore frequent fillings would be at odds wth those

cal cul ations. This | egislation does not solve a conpelling problem
and it negatively inpacts consuners.

For these reasons, | have vetoed Substitute House Bill No.
1387 in its entirety.

Respectful ly submtted,
Gary Locke
Gover nor



