1349
Sponsor(s): Representatives McMrris, Kessler, Hatfield, Linville,
Costa, Shel don and Doumt

Brief Title: Extending existing enployer workers’ conpensation
group sel f-insurance.

HB 1349 - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Provides that any two or nore enployers in the | ogging
industry may enter into agreements to form self-insurance groups
for the purposes of chapter 51.14 RCW

Creates the group self-insurers insolvency trust account.

VETO MESSAGE ON HB 1349
April 26, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:
| amreturning herewith, w thout ny approval, House Bill No.
1349 entitled:
"AN ACT Relating to extending existing enployer workers’
conpensation group self-insurance to the |ogging industry;"”

House Bill No. 1349 would allow two or nore | ogging industry
enpl oyers to formself-insurance groups to cover their industrial
i nsurance responsibilities. It would also create an insolvency

trust account to provide for the unsecured benefits paid to injured
wor kers of defaulting group nenbers, and for Departnent of Labor
and I ndustries’ (L& ) admnistrative costs.

Formati on of group sel f-insurance under this |egislationwuld
al so create an assigned ri sk pool, because the best risks and t hose

nost financially able will |eave the state fund. Premumrates for
small enployers who remain in the state fund would increase
dramatically. This bill could jeopardize the long-termstability

and integrity of the industrial insurance fund.

In ny opinion, the associations that would qualify to self-
insure under this bill already have all these advantages wthin the
L& retrospective rating program This programprovides refunds to
enpl oyers based on their safety and cl ai s managenent success. To
date, this program has been very successful in inproving accident
prevention and cl ai ns managenent for the enployers in the group.

For these reasons, | have vetoed House Bill No. 1349 in its
entirety.

Respectful ly submtted,
Gary Locke
Gover nor



