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SUBSTI TUTE SENATE BI LL 5157

AS RECOMMENDED BY CONFERENCE COWM TTEE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Zarelli, Stevens and Kohl)

Read first tine 02/ 20/97.

AN ACT Relating to sales and use tax exenptions for victins of
i ncl ement weather that led to a declaration of a disaster area; adding
a new section to chapter 82.08 RCW adding a new section to chapter
82.12 RCW providing an effective date; providing expiration dates; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax |l evied by RCW82. 08. 020 shall not apply to sales of the
fol | ow ng:

(a) Labor and services rendered in respect to repairing buildings
damaged by a disaster or constructing new buildings to replace
bui | di ngs destroyed by a disaster, if the buildings are located in a
county or Indian nation declared as a federal disaster area eligible
for individual assistance during the period Novenber 1, 1995, through
June 30, 1997,

(b) Tangible personal property that becones an ingredient or
conponent of such buildings during the <course of repair or
construction;
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(c) Private autonobiles, when replacing a private autonobil e that
was damaged by a di saster occurring during the period Novenber 1, 1995,
t hrough June 30, 1997, and the damaged autonobile was regi stered and
licensed under the laws of this state at the tine of the disaster.

(2) Apersonis eligible for exenption under this section if he or
she has received a disaster assistance approval letter fromthe:

(a) Federal energency managenent agency for a housing assistance
grant to repair a damaged hone;

(b) Small business adm nistration for a loan to repair damages to
a residential or comrercial building; or

(c) Farm service agency for a loan to repair damages to farm
property.

(3) A person who receives an individual or famly assistance grant
from the federal energency managenent agency may not claim the
exenption granted under this section.

(4) A person who is denied an individual or fam |y assi stance grant
may cl ai mexenption under this section by obtaining a special disaster

assi stance certificate. To obtain a special disaster assistance
certificate, the person shall present the denial letter to the
departnment by mail or in person. The departnent shall issue a special

di saster assistance certificate to the person if the denial letter
i ndi cates that:

(a) Damage to real property or a private autonobile occurred;

(b) Damage was due to a disaster

(c) Loss is not covered by insurance or otherw se conpensated by
the recei pt, or expected receipt, of other fornms of di saster assistance
from the Anmerican red cross, federal energency managenent disaster
housi ng program smal |l busi ness adm ni stration, or farmservi ce agency;
and

(d) Denial is not due to:

(1) Failure to prove ownership of the real property;

(1i1) Finding that a private autonobil e was unusabl e, unregistered,
or uninsured as required by state law at the tine it was danaged; or

(1i1) Determnation that the person, or another nenber of his or
her household, has previously applied for an individual or famly
assi stance grant for the sanme danmage or | oss.

(5 At the tine of sale, a person claimng this exenption shall:

SSB 5157. PL p. 2
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(a) Provide the seller with proof of eligibility by presenting
either a disaster assistance approval letter or a special disaster
assi stance certificate;

(b) Display to the seller a valid Washington state driver’s |icense
or other valid identification card that has a photograph of the hol der;
and

(c) Conplete an exenption certificate in a form and manner
prescribed by the departnment. The exenption certificate nmust contain
the buyer’s nanme, address, telephone nunber, and Washington state
driver’s license nunber or identification nunber. The certificate
should also list the itens purchased, price of the itens, and the date
of the purchase.

(6) The seller shall retain the exenption certificate and a copy of
either the disaster assistance approval letter or the special disaster
assistance certificate for a period of five years.

(7) This section expires July 1, 1998.

NEW SECTION.. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply with respect to the
use, by a person neeting the eligibility criteria of subsection (2) of
this section, of the follow ng:

(a) Tangible personal property that becones an ingredient or
conponent of buildings during the course of repairing buildings to
repl ace buil di ngs destroyed by a disaster, if the buildings are | ocated
in a county or Indian nation declared as a federal disaster area
eligible for individual assistance during the period Novenber 1, 1995,
t hrough June 30, 1997;

(b) A private autonobile, if the autonobile replaces a private
aut onobi |l e that was danmaged by a di saster occurring during the period
Novenmber 1, 1995, through June 30, 1997, and the autonobile was
regi stered and |licensed under the laws of this state at the tinme of the
di saster.

(2) Apersonis eligible to claiman exenption under this section
if:

(a) He or she has been approved to receive one or nore of the
follow ng forns of disaster assistance:

(1) A housing assistance grant from the federal energency
managenent agency to repair a damaged hone;
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(iit) A loan from the small business admnistration to repair
damages to a residential or comrercial building; or

(iii1) Aloan fromthe farmservice agency to repair damages to farm
property; or

(b) The person has obtained a special disaster assistance
certificate fromthe departnent under the provisions of section 1(4) of
this act.

(3) This section expires July 1, 1998.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.

~-- END ---
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