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SENATE JO NT MEMORI AL 8031

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Finkbeiner, Bauer, Wod and West
Read first time 02/06/98. Referred to Commttee on Ways & Means.

TO THE HONORABLE WLLIAM J. CLINTON, PRESIDENT OF THE UN TED
STATES, AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE
OF REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF
THE UNI TED STATES, | N CONGRESS ASSEMBLED, AND TO THE MEMBERS OF THE
COW TTEE ON COVWWERCE, SClI ENCE AND TRANSPORTATI ON OF THE UNI TED STATES
SENATE, AND TO MEMBERS OF THE SUBCOWMM TTEE ON TELECOVMUNI CATI ONS, TRADE
AND CONSUMER PROTECTI ON, COWM TTEE ON COMMERCE, UNI TED STATES HOUSE OF
REPRESENTATI VES:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in | egislative session assenbl ed, respectfully
represent and petition as foll ows:

VWHEREAS, Washington state has sought to |everage the state’s
purchasing power in its procurenments of telecomunications and
informati on services; obtain the | owest prices for telecomunications
services for state agencies, |ocal governnents, and schools and
libraries, and avoid unnecessary duplication of resources; and

WHEREAS, The Legislature created the Departnment of Information
Services and directed it to aggregate the demand for tel ecommuni cati ons
services purchased fromthe private sector, add value, and make such
services available to public entities at significantly reduced costs;
and
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WHEREAS, Through such efforts the Departnent of Information
Servi ces has saved t he taxpayers of Washington mllions of dollars each
year; and

WHEREAS, The Washi ngton Legislature in 1996 authorized and funded
t he devel opnent of the K-20 Educational Tel ecomrunications Network, a
fifty-four and one-half mllion dollar state-w de backbone network
linking K-12 school districts, educational service districts,

baccal aureate institutions, public Ilibraries, and comunity and
techni cal coll eges; and
WHEREAS, This network will provide schools and libraries wth

enhanced function and increased efficiencies in their use of
t el econmuni cati ons services; and

VWHEREAS, The Federal Conmunications Conm ssion, pursuant to the
Tel ecommuni cati ons Act of 1996, has begun inplenentation of a two and
one-quarter billion dollar universal service fund programto di scount
the cost of tel ecommuni cations and information services to schools and
[ibraries; and

WHEREAS,  On Decenber 30, 1997, the Federal Comrunications
Comm ssion ruled that state networks, such as the K-20 educationa
network, may not recover directly fromthe fund for tel ecommuni cations
services, other than Internet services and internal connections,
provi ded and billed to schools and libraries; and

WHEREAS, By its order, the Conm ssion al so determ ned that school s
and |ibraries served by state tel ecommuni cations networks wll not be
able to obtain discounts on the value added by the state to these
t el ecomruni cati ons services procured fromthe private sector; and

WHEREAS, This ruling potentially creates incentives for Washi ngton
schools and Ilibraries to forego the less costly state-provided
services, and i nstead buy nore expensive services directly fromprivate
providers in order to be assured of federal subsidies; and

WHEREAS, This ruling creates a severe admnistrative burden on
Washi ngton state governnent, and wll contravene | ongstandi ng
Legi sl ative policy; and

WHEREAS, This ruling could increase the costs to the universa
service fund since discounts will be based on hi gher costs negoti ated
one-by-one between individual schools and libraries and private
t el ecomruni cati ons conpani es;

NOW THEREFORE, Your Menorialists respectfully pray that the
menbers of the Commttee on Conmerce, Science and Transportation of the
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United States Senate; and nenbers  of the Subconmttee on
Tel ecommuni cations, Trade and Consumer Protection, Conmttee on
Commerce, United States House of Representatives urge the Federal
Communi cati ons Conm ssion to reviewand anend its ruling barring direct
rei nbursenent to state agencies that provide telecomunications
servi ces.

BE IT RESCLVED, That copies of this Menorial be transmtted
imediately to the Honorable WIlliam J. dinton, President of the
United States, the menbers of the Coormittee on Commerce, Science and
Transportation of the United States Senate, the nenbers of the
Subconm ttee on Tel econmuni cations, Trade and Consumer Protection,
Commttee on Commerce, United States House of Representatives, the
President of the United States Senate, the Speaker of the House of
Represent ati ves, each nenber of Congress fromthe State of Washi ngton,
and the nenbers of the Federal Communi cations Conmm ssi on.

~-- END ---
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